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To leverage the strength of PhIRDA
and promote the innovation—driven development

Jiang Hualiang

Nowadays, with the global booming of biopharmaceutical technology and industry,
both the leading developed countries and the emerging economies have made the
strategic adjustment and deployment for the development of biopharmaceutical
industry, which is considered as a major competitive field in future technological and
economic edges. Therefore, it has become an imperative national development
strategy for China to vigorously develop healthcare industry, to advance the innova-
tion and commercialization of scientific results, to establish the large-scale industry
chain for drug research and development with innovative drug discovery and the
advanced medical device manufacture taking the leading role, to enhance the
technical level of biopharmaceutical industry, and to improve the standards of health-
care technology and service.

China Pharmaceutical Innovation and Research Development Association (PhIRDA)
is a non-profit organization playing an irreplaceable role in driving innovation,
industrialization, capitalization and internationalization of biopharmaceutical technol-
ogy, with the core of R&D, the aim of innovation, the orientation of clinical demands,
and the target of synergistic effects by “Government-Industry-University-Institute-
Customer-Funding” alliance. In the forthcoming year, PhIRDA will continue to
implement the relevant state principles, policies and spirit of reform, to enhance the
capabilities of pharmaceutical innovation in China, to strengthen the communication
between scientific research and manufacturing, to promote the international coopera-
tion in pharmaceutical innovation field, to accelerate the technical improvement of
Chinese pharmaceutical and related industries, to boost economic benefits, and to
safeguard the lawful rights of the association members. PhIRDA aims to make greater
contributions to national pharmaceutical and healthcare industry as well as its social
and economic development.

As the chairman of PhIRDA, | will spare no effort working together with all of the
colleagues to promote the balanced and all-round development of PhIRDA, and
endeavor unremittingly in pursuit of our common “Dream of New Drugs”.
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Brief Introduction of PhiIRDA
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Founded in 1988, China Pharmaceutical Innovation and Research Development
Association (PhIRDA) is registered as a non-profit organization by the Ministry
of Civil Affairs of China at the first national level.

Formerly named China Pharmaceutical Industry Research and Development
Association, the association was approved to rename into PhIRDA by Ministry
of Civil Affairs on October 23, 2014. At current stage, PhIRDA has more
than 60 members, mainly consist of three major categories: First, national
pharmaceutical enterprises excelling at innovation; Second, universities,
colleges and research institutions conducting pharmaceutical research and
development; Third, clinical institutions featuring high skills in applicable
research on new drugs, especially those undertake “major new drug
innovation” technological platform for good clinical practice. PhIRDA will exert
great effort to grow into a social organization featuring “academia-industry
collaboration”, which centers on research and development, persists in
innovation to achieve unmet clinical requirements.

Major work of PhIRDA includes: First, to promote communication and
innovative development of our members and even the whole pharmaceutical
industry through forums, press-conferences, summits, etc; Second, to make
efforts to establish an international exchange platform for our members through
cooperation with foreign embassies and foreign associations to stimulate
communication between China and foreign countries in pharmaceutical field;
Third, to improve the website of PhIRDA and provide collecting, arranging,
revising and consulting service of pharmaceutical information, which includes
the following internal e-magazines such as the bimonthly journal Scientific
and Technological Development Information on Pharmacy, Pharmaceutical
Information Brief, International Pharmaceutical Development Tendency and
Research Information Brief, Comments on Industrial Hot Issues; Fourth, to
conduct pharmaceutical policy researches, propose valuable suggestions
on healthcare reform and the development of pharmaceutical industry ,
with supports from NHFPC, Ministry of Commerce, Ministry of Industry and
Information Technology, CFDA and other related government departments.

Centering on the principle of “innovation, industrialization, internationalization”,
PhIRDA will strengthen self-discipline, promote healthy development of
Chinese pharmaceutical industry, making constant contributions to the greater
economic development of the country and public health.
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Constitution of PhiIRDA

Chapter One: General Principle

Article 1. Name of the Association: China Pharmaceutical Innovation and
Research Development Association (the abbreviated name is PhIRDA).

Article 2. PhIRDA is a nationwide non-governmental and non-profit industrial
organization composed of pharmaceutical scientific research institutions,
enterprises, relevant universities and colleges on the basis of voluntariness.

Article 3. The objectives of the Association include:

Holding the great banner of Socialism with Chinese characteristics,
taking Deng Xiaoping Theory, Three Represents and Scientific Outlook of
Development as our guide, to implement the relevant general and specific
policies and the reform spirit of the government, enhance research and
innovation capacity of China's pharmaceutical industry, strengthen the
combination between the scientific research institutions and pharmaceutical
enterprises, promote international cooperation on research and development
of China’s pharmaceutical industry, expedite the technological development in
pharmaceutical industry, enhance the economic efficiency in enterprises and
provide better service for healthcare and economic developments.

The Association follows the China’s related constitution, laws, regulations and
policies, as well as the ethical code of the society.

Article 4. The Association undertakes administration by Ministry of Civil Affairs
and State-owned Assets Supervision and Administration Commission of the
State Council.

Article 5. The Association’s residence is in Beijing.

Chapter Two: Business Range

Article 6. Business range of the Association

(1) To carry out and implement relevant general and specific policies on
Chinese pharmaceutical industry development made by the Central Committee
of CPC and the State Council, perform in-depth research on new drug
development and Chinese pharmaceutical innovation system, scientifically
forecast the direction of new drug development, timely propose the
recommendations for development of Chinese pharmaceutical industry, reflect
members’ reasonable wishes and demands, and assists members to solve
practical problems.

(2) To organize and participate in the relevant exchange programs to
enhance Chinese pharmaceutical industry development. To organize and

participate in the relevant academic exchanges, set up a think tank for
Chinese pharmaceutical industry development and innovation, promote the
pharmaceutical industry combination of scientific research and practices,
operate the relevant research cooperation and academic-achieve promotion,
and assist to industrialization and specification of the high technology.

(8) Using our advantages and modern technologies to collect, study and
publish the medical information, to focus on the key issues of industry and
provide consultancy.

(4) To promote the international communication of Chinese pharmaceutical
industry, and organize different kinds of cooperation and exchanges on
information, technologies and personnels.

Chapter Three: Members

Article 7. Members of the Association: Institutional members.

Article 8. Applicant members should fulfill the following requirements:
(1) Upholding the constitution of the Association;

(2) Be willing to join the Association;

(8) Possessing certain influences in the professional (industrial, academic)
realm of our Association.

Article 9. Procedure of joining the Association
(1) Submitting application;
(2) Being approved through discussion on PhIRDA General Assembly;

(8) PhIRDA General Assembly or authorized agency issuing certificate to
approved members.

Article 10. Rights and duties of members

(1) The rights of election, being elected and vote;

(2) Participate in the Association activities;

(8) The priorities of obtaining services from Association;

(4) The rights of supervision, suggestion and criticizing the issues of
Association;

(5) The rights of obtaining the information and publications by Association;

(6) The right of protecting legitimate rights and interests.

FEEGEFEHRHS

(7) Enjoying freedom of joining and quitting the Association;
Article 11. Duties of the members

(1) Follow the Constitution of PhIRDA, implement the decision of the
Association;

(2) Protect the legal rights and interests of the Association;
(3) Complete the work entrusted by the Association;

(4) Pay membership dues on time as per the stipulation;

(5) Provide various information requested by the Association.

Article 12. Quitted members should notify the Association with a written
statement and return the membership certificates. If members don'’t carry out
their duties for 2 years, they are regarded as withdrawing from the Association
automatically.

Article 13. Members with serious breach of the Constitution will be cancelled
with their membership by vote of the PhIRDA General Assembly on the basis of
consensus.

Chapter Four: Generation and Recall of Organization Leadership

Article 14. The PhIRDA General Assembly is the highest powerful organization
of the Association. Functions of the PhIRDA General Assembly include:

(1) Composing and revising the Constitution of the association;

(2) Electing and recalling of the Chairman, Vice-President and Secretary-
General,

(3) Reviewing working report and financial report of this association;
(4) Establishing and modifying the membership fee standard;
(5) Making decision on the establishment and nomination of honorary position;

(6) Deciding the establishment, alteration and cancellation of offices, branches,
agencies and entities of the Association;

(7) Appointing Deputy Secretary-General and other major responsible persons;
(8) Deciding termination of the Association;
(9) Deciding other important issues.

Article 15. The PhIRDA General Assembly should require a participation of
more than two thirds of all members. The effectiveness of its decision should
require acquire approval vote of more than half members.

Article 16. The PhIRDA General Assembly shall be convened at least once a
year; it can be convened through telecommunication under certain conditions,
except the decisions on important issues, including constitution emendation,
major responsible person and fee standard changes, etc.

Article 17. The Chairman, Vice-Presidents and Secretary-General of the
association must meet the following requirements:

(1) Persist in the CCP political direction, decisions, policies and good political
qualities.

(2) Strong influence in the professional work field.

(3) An age of no more than 70 for the Chairman, Vice-President. An age of no
more than 60 for the Secretary-General. The Secretary-General should be in
full-time position.

(4) Being healthy enough to do normal daily work.
(5) Never deprived of political rights for criminal punishment.
(6) With ability of complete civil behavior.

Article 18. The Chairman, Vice-Presidents and Secretary-General of the
association exceeds the maximum age shall conduct demission procedures.

Article 19. The Association applies system of annual Chairman rotation; the
Chairman shall be elected from association members, and the term lasts for 1
year.

The Vice-President and Secretary-General are in position for a 4-year term,
while their maximum tenure in office shall not surpass 2 terms.

Article 20. The Chairman is the legal representative of the Association. Under
special circumstances, with the Chairman’s commission and approval from
Members General Assembly, subject to the review and approval from the
related registration and administration authority, a Vice-President or the
Secretary-General can be appointed as the legal representative.

The legal representative is not allowed to hold a concurrent post in other
associations.

The Chairman, Vice-President and members of the Association will
automatically lose their representative qualification when leaving their member
units, and new election from candidates for their posts will be invoked.

Article 21. Function and powers executed by the President:
(1) Calling for and hosting the General Assembly.
(2) Examining the implementation of decisions made by General Assembly.

(8) In the case of being authorized by the Chairman, Vice-Presidents can
perform parts of Chairman’s responsibilities.

Article 22. The PhIRDA General Assembly establishes the Secretariat, and the
functions executed by the Secretary-General include:

(1) In charge and to organize administrative sectors to do routine work and
implement annual work plan.

(2) To coordinate the work of sub-branches, representatives and entities.

(8) To nominate the Deputy Secretary-General and representatives of sub-
branches for the General Assembly’s approval.

(4) To manage the employment of full-time working staffs for the Association.

(5) In charge of executing other routine affairs.

China Pharmaceutical Innovation and Research Development Association




Chapter Five: Principle of Asset§ Management and Utilization ~ social registration administration organ. ORGANIZATIONAL STRUCTURE 1: 1:/3 A (==
Article 23. Funds resources of the Association: O F ASSOC IATI O N ‘ }-L A -LR E

(1) Member annual fee; Chapter Seven: Procedure of disbanding the Association
and handling the Assets

Article 34. Association cancelled due to organization structure changes or
other reasons will be firstly proposed by the General Assembly.

(2) Donation;
(8) Government subsidies;

(4) Income from approved business acivities and services; Article 35. The proposal needs to be submitted and passed by the General

(5) Interests; Assembly and approved by administration department.

RHARE

(6) Other income from legitimate sources. Article 36. Before disbanding the Association a clearing group shall be formed,
) o ) under the direction of the professional administrative unit and the relevant
Article 24. Members pay fees to the Association according to the relevant state organ, settle claims and debts, and to deal with the aftermath. During the |

regulation. clearing period any activities except clearing work will not be in progress. |
.
B

Secretariat

The General Assembly

The secretariat Is responsible to manage the duesl and the financial revenue Article 37. The Association is terminated after cancelling its registration in
and expenditure will be reported to all members during the General Assembly. Social Organization Registration Administration.

Article 25. The funds of the Assqciation Sha”.be. used in the business f?”ge and Article 38. The left assets, after the Association is terminated, will be used
career development regulated in the constitution and shall not be distributed to develop the business concerned about the Association's aim under the
among members. supervision of the professional administrative unit and the mass organization | | | |
Article 26. The Association sets up strict financial management rules and registration administration, in accordance with the relevant state regulations.
regulations, in order to ensure that the accounting data is legitimate, true,

accurate and complete.

1R
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Article 27. The Association employs accounting staff with professional Chapter Elght' Appendix

qualifications. An accountant cannot be a cashier at the same time.  Article 39. This Constitution was approved by 2nd Meeting of 10th PhIRDA
Accountants must perform accounting and accounting supervision. If ~ General Assembly on September 24th, 2015.

accountants leave the posts or are transferred to other work, they must go
through connecting procedures with the managing staff and shifting persons.
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Article 40. The right of interpreting this Constitution belongs to PhIRDA General
Assembly.

Article 28. Management of assets of the Association shall be executed
according to the financial regulations stipulated by the state, and shall accept
supervision of the members’ Conference and the financial department. The
assets that come from the government subsidies and social contribution shall
be subjected to supervision by the audit organ, and shall be also promulgated
to the public by the proper means.

Article 41. The Constitution comes into force on the date when it is approved
by the authority of social organization registration & administration.
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Article 29. Before the legal person of the Association is replaced or is at
the expiration of his term of office, he must be subjected to the financial
audit by the relevant registration administration organ and the professional
administration unit.

Article 30. The assets of the Association cannot be embezzled, diverted and
distributed in private by any unit or any person.

Article 31. The wages, insurance and welfare of full-time staffs should comply
with relevant regulations for government institutions in China.
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Chapter Six: Revision Procedure of the Constitution

Article 32. The right of interpreting this Constitution belongs to the General
Assembly.
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Article 33. The Constitution comes into force on the date when it is ratified by
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Z= NA=F ) | 283 | oF PhIRDA LEADERSHIP Current Leadership of PhIRDA
BhEESRKEURBIESKER

Chairmen of PhIRDA Since 9™ General Assembly

Z2ETP
FEHRESSK (2009-2012) HEHBRERSFESK (2012-2014)
+—EBEEAKREZLIERK SEIERRT
Sang Guowei

Chairman of PhIRDA (2009-2012)  Honorary Chairman of PhIRDA (2012-2014)
Vice Chairman of the Standing Committee of Eleventh National People's Congress

V. s=Al1z ==
Academician of Chinese Academy of Engineering ﬁ'k %&E m‘jﬁk 7K$ﬂ'ﬁ7F9F
FERFERR EBZYRRATATK FEEZGRFEHS
Jiang Hualiang, Chairman of PhIRDA Song Ruilin, Executive President
Director, Shanghai Institute of Materia Medica, China Pharmaceutical Innovation and Research
Chinese Academy of Sciences Development Association
y: I
//\ N
BRIEF H&5E e k7] BER
. 2012-2013 FESK 2013-2014 FESK 0 2014-2015 FESK 2015-2016 EJE%HK
FEEEER (57 ) RHBRATESK KENEEREAEERERF IAEREDRNBRABEEK RERIF R DB R AT
Chen Qiyu Yan Xijun Sun Piaoyang Jiang Hualiang
Annual Chairman 2012-2013 Annual Chairman 2013-2014 Annual Chairman 2014-2015 Annual Chairman 2015-2016
Chairman of the Board, Shanghai Fosun Chairman of the Board, Chairman of the Board, Director, Shanghai Institute of Materia Medica,
Pharmaceutical (Group) Co., Ltd. Tasly Holding Group Jiangsu Hengrui Medicine Co., Ltd. Chinese Academy of Sciences
m hEEHCFFEHS China Pharmaceutical Innovation and Research Development Association

011




Y
Bl&k IREF Bl&k 5% Blek 7\

HEEEES (£H) ROHBRATNESK RENEREASERSERE A ERESRDERATERK
Chen Qiyu, Vice President Yan Xijun, Vice President Sun Piaoyang, Vice President
Chairman of the Board, Shanghai Fosun Chairman of the Board, Tasly Holding Group Chairman of the Board, Jiangsu Hengrui Medicine
Pharmaceutical (Group) Co., Ltd. Co., Ltd.

BISik T8 & KAt B &5R

AW RO BIRATESKFE CEO KEREHAERK, FEIRERRLT AHERBRATEEK
Ding Lieming, Vice President Zhang Boli, Vice President Cai Dongchen, Vice President
Chairman of the Board & CEO, President, Tianjin University of Traditional Chinese Chairman of the Board, China Shijiazhuang

Betta Pharmaceutical Co., Ltd. Medicine, Academician,Chinese Academy of Engineering Pharmaceutical Group Co., Ltd.

FEEGEFEHRHS

Bl&iK #EEK BI&K £84% BleK ARia

EBEAEFROERATESRK. ZEHIC FRIAIRATEEK FEESEHASATEELMN B PEER
EADRERFEEK

Lou Dingbo, Vice President Ren Jinsheng, Vice President
Chairman of the Board, Secretary of the Party Commission,  Chairman of the Board, Simcere Pharmaceutical Group
Shanghai Pharmaceuticals Holding Co., Ltd.

Shi Shengyi, Vice President
Secretary of the Board of Sinopharma Group
Corporation, Chairman of the Board of China

Sinopharm International Corporation

HI&K BER Bk I8t PR3 X
SRR ARSI PRARBB AL SRR IR A BT FREEZEI RS

Jiang Jiandong, Vice President Ke Zunhong, Vice President Feng Lan, Secretary-General
Director, Institute of Materia Medica, Chairman of the Board, Chengdu Kanghong China Pharmaceutical Innovation and Research
Chinese Academy of Medical Sciences Pharmaceutical Group Co., Ltd. Development Association

China Pharmaceutical Innovation and Research Development Association

013




7

REESeIFEHS TIERS

2015 F 9 B 24 HERTRERAEREZXRW L
(HE)

MITERK Rinfx

E£—H#5m 2014-2015 FEFETEDOIH

2014F 10 A 23 H, ERREMERERSELHRIE, Hastl H
EEATUMMFRESESR" TEA FEEAHHRER | SBEBINS
BHESNITHFERNI ERRHE TR R REENEZ LI, UEZLIH
Hzb, BAEEZF.. BRAGFIIRR AR RERIFR AR,
BABREEDFHRERMR. BRE L. BRXANEEFG, 2014410
B 27 BRESBATERAEE—REAARE—F TEEAKRIE—RIWY,
FWERTHRBETEASITF, WETITHEEX, BRTIEER. REXN
ENEE TSR AEIAEN TN JIE:

—Z, ERRIN, EEE, RERSHZRE. SRR, XELR,

TR, ESEXEXEITELMREIAE, M. P i BRI AE
KR EZIRIH

=R, ANEEMRESRBMUNFR, RORELRERLTRNRE
UMHE. ERMPRMEIRTTRIE,

ME, MREELRR, CRANE. BEGEESMER, TE&EETE
BFE, "RAMTUHAREBUHNSEIFRK,

BATFEOT:
—. IBERESER
(—) UKRRESKIWHER, BREIRE,

Hak, Blak. BPREARNSKIWFIER 2012 FEILCE, 5
RESKEEANES, RIASHE RAASHNEESEAEIATIR,
AHRSNRBRIISHRTRIETERFR.

SE1B9H, IMBKERBASKIWT AW, PR

T 2014 FRERSLCENITEERCR, LT 2015 FHRSMTIEITL;
MR THESEHEEFFHER DI ERIBEESRAAN (XTRHAZYEL
MERRNESEL (EX) ) o

Iboh, BaRKSIEEERRABY, FIEIRALKRNERAE. EANE
7 (BR) BEARAE. FLEYRER W) BRABMUKEEEDHIZ
(FHM) BRABEXRAREER,.

(2 BIZIERR, BREIERMATFE.

BEDWNTSE4 R, 7 B TAYIRRMRTLERR. YA
TIERR. EABRTIERR. TEIEFTIRKRR. UM EATESD
BEREHEE 200 (TR, BFE—#HEIRRKR. B LT RART—FR
TIERR, EZRARSTIENERESENZH,

=, IBRELABEMR I

Bf “MRBREESLFARNKEING. m7MRNERELMAR
RRFR" INIEER, BMNEEFRETUTEANBRERMAIE:

(—) EXHEXBIINER, HTERESMELSLIFEER. HmiRing
MR, AMEWERBER. THRFIFRIBRER SR,

1. XTEERMER LB,

RERDIUFERHE (ERMATIVN) WERE, BESSEELIRES
RABE (KT RHSITAYARMBIVESEN) TR HESEL )
FHEXTAE, ST RIERMEEREMERANMN S, FHART A
THRIERBUNERR, B, PHEEEERESHENERNENL, HiKL
RES.

ESENL ERNIENDTA: RFEGEMRECIEAY), MU

FEEGEFEHRHS

HIT NEHE EEETRLEE, INREHITAMENERETRIEFR
TEMATIRIPHE, MRELARTHRMEHIENE FISEEHE,
RESITFA RN BRI N E, YISSRERHZM R SR 8,
BRENEETHFRITERNATIIWETE,; 1FENRELMEEHESEH
BRER XA PEEAI,

2. XTREREDRBIPREER.

() BEXERDUEAREEE, NEFAYRIRIEHITHE, RISH
NERBIRRBEES “RIENTIR AENEGNEERTRELRE, ©
BMRREREESEASTNERDITE. BSRESDEFLR .

SE2 RESRAR T (X TREAUERAREFRBIIFRESENL)
(UTHRED 7 SX) » ERXHEEIRES, RENRSSMAHESDF
AXERT], REBHELSREY, ZXEXRARE—. ENED. TERE
HEl. PERBNESBERERSSEHTILE_HEFIFHER,

(2) BRIRHRERE, BET (RTEREDmETRWNFIET
RIBE) o RETELHEARBARETRSHARGUHENTME, FEE
fr. BR. BEAZIREARSG N, HEBG), FEEMREE, BHETH
WERBEFA, HF—PREEREARIWTNSES EMERHENRSR
MR ER W

HRENEEABEARTEHRR (RTRULET RAENZORAHE
RSFHRETRBITENREY) WO s, HRIEFRER. EEAKX
FEREAZRKEKEERL HRESRASES. ESRASFLHERRT: 7
ERTAITER. AHEREH, EAmXBTERDEE S NERIELIA
XAE—, ENEN, USERBLNEKY, FEBRSHNEITERERTER.
Xk, FBRZEIESKEIN RSN TERTES,

Q) RERDIUEAHAER, AR "RUEREFABHLEEIMR
R, FI1 700 REARVERAMICE., EREEHITRERES
2, HNAVEREABABRNHEE, BRADGBIIENE. REAXER
KEFHITRAMEA N, RARETEEREAILERERBLEMEIEH
RAVELL,

3. XTEERMETHELBE,

(1) SFELK, RREZREXERBRAMEE SBARCKRENE
(TR “EMR" ) WERE, MEE8m Mo RKeibE TR, ARER,
ML RN FAREMDRAETMERAA DRI, BAERAEREHITH
W, FRPEELREEMRE. BB AmEMD L RBHYRITRIL,

REmn AR RIS =R 1Z2NE 8 B 18 HESRAMRRI(K
THEARETHMETHELHENEL) (X (2015) 44 5) HEEHFI,

(2) HHERBRAREESBAFEREZNRN (K TAERINRERRE
mIMRERECENETERELNASE) (2015 F%1405) , B
HITTINEMR, BRELR. ZRRE, NRE—BMETMaE, NBEHS
EERIFIRIRHER N, ZBIPEGHIASLHFIESR, ARHEERTREED
BRIZR R DREME—BIETN AR, HRMHHEE 8 5 &
H" BTMMIER, RZRHINR, THRE—HMERRE, ¥ TEREIRKR
BN, MNERMEARLRRSERERZGNMNEETT, T, '
R CFDA AN AR T HESEMREFINT, B THEERE, RERH
RATS I R EFIADRG N LHEERERRES, RIBRIERMKE, &
HERBEEK. RIFDEZRIREEASRVUHGIBERSIISERENL, e
AR NSRRI IR AN,

Q) ERBMAREESRIMEAERRSTR "WARBT TARIE
FIEREMR , REEXARE "HERH, HERR" WRN, EETES
HEERN. FHRBETZHIREG2RRNERARIEFAE.

4. RTHERFHURIPBERMR

REFMRFNERIFEEERE, REFRERERRES TEHEHF
AIEFSESIR, BHNERRSIARLAZERN, WRHIELTIN. B3
IR AERO L FSREIF PE A EA LR &l

(Z) IRIFRHEMELBRIRTM Ko

1. M 2014 FEFE, BESPEARKPEE, MrkE PEHZD
EABRMRIEER B (LT BERE ) . ERBX 2009 FHE
LR E R EEE S REXEABER (BEFE. N8 ER. 185
Rl EREFE) #HITHE, EETNREHANEXER. N8 BiR. Mk
FRERAERSEXEEL @EXBERNZEE; RUIGENEABRALYT
ETNEIMIITE, FREEEABERMERFER S,

2. EhEABRIRANR. BRAMEREBESREENBRRIIA R0
AT EAME, AREREESTAMERARE. B AR EREIR
MR, BREMRNRETRE, SRARBITEBE. HREITRBEHE.
ARMEEBREFINE. HRETmILRRE. SRR BERE T,

(=) BIBHHINE. FREMESNREEDSRR™ L IFARE.

1. 201554 B 21 B, HSAEFRMNEFT “HEEIFGIMEANSR"
REERBHEEDBARMERIMERANIAS, REYIRR. 290

China Pharmaceutical Innovation and Research Development Association




00000

REEZERZERF 100 RAZE5TERZW. SNESTEIFAYMITAIE
SREHITHIY,

2, 2015753 H, REIXREFT "HRBFREEEANS" |
REEABREERN 60 REESSINTAREN. SEARMBEELRA
IRRBRIPA R KBS, GPO REETHUAZF INEHIT T EFITE, HEl
A SEERE I TARBITRBHE ERIT T T,

3. 20157 B 24 H, #a5FEAZR. FEAMHILEZENT
BNEERAFBERICE, KARRDITEAWA. EREENRHAF AN
BXER, UkEEZMETIMNGHREERIRKET KL 500 ZAS
My el 2WHL IRAMMAIESR, EHMEARGYNERNAMEIERE
A . EXREENER. SHIRRRERSIANEE FRRWEHITIY
1B, BRT T RAZTEERSENRRIRIRIE.

() RPN T I ETEN G, AL IR BB,

SERERMNE MO RBTRBBEEMEL S, —ERAESARIE
o BRRBVIRFEMOARIBRRIERBER, EEMIERBXE LN HET
MRFH RN RHER, MBI ERIENEREER, Rdl&EN
HWRIHCETE S — IR B E RN,

1. #IEARBIRRBITERNRR. 2014 F 11 B 19 BiTH
AT 2014 FHRETEME (F—it) WOFKITHER. 201655 H
18 H, MIAATH (XTI EEBNRETREINHNER (ERENRE) ) o
HEDBMZM DA HIT TR REBES L. BRI AFEYEF
FINETRNEER, BFIER; NARRWELLTREBRFE; I
Rz AR SRR TR A SRR AN E RN AR R RETH EE R AR
ERMREE. IIEXAEETARAEN, RNEAEMRTERSRHNEL,

2. 2015 % 1 A, RS ESREFRBITENTHMEATHRE
Blo BTN MEE X JEARBINEE TR E REBMAS &
AW EIRHE R ZMIBRHINE, BARIERE; TNBATFER; RERDE
FEREANRREFEERNIVA; 27 "MHRNZW FEIABLSXHOR
M, BRMMIESZHR, ESHERATEERUKE., REFZAFRS. HiF
T IERRF IR AT,

Ay, HREEHRBIMNRTABBER, NESHTHITERFZS
BiFfkS. R IPM, BHEK. HEE, aYEaneBivhERT
BN, FfranNARBEn TENPIRaEMIRERRL, 5
HITEE, R FNEESRBIRRI5 R TRARR, RaWTRSE

B, TN SHRERE T RRNER,

3. 51 R—ESZNHEIE R ERBHHETDHEELRRNE
THERNERBE. SF 458, THEABETIHEERILET BAEM
WEREERW ISR, BHERBX DN FER BN EOEM EEREN
25%, FXRNBEEMNEIRIREGEEE L EFAA T MmN Hith AL ERH
ENETER, RNRERBREFENIELIIATRIDR.

HREMRINA, BENX—MEFERN N AENER: —2, SHRE
FheUET. BB, R ERREE S AIERE EERA Bt K IFBUHE
BRBEHA—3; —2, PiEk (REEN) . (GRZE) . (REENE)
EER. HITHTIINMRRSE, RELEEESREXNEANEXEE
FIELRBEDETESR, ARBIEXBIIEZNERT, HERHRITE
BEnER (REWNE) BRAMENEDEREAERKELEE. BEXIADE
2R,

8 R 17 H, EXARZAZHEBNNIATEL (BREARAEZDA
[TRT WA RS AT AR BRI TN HERRG S A X ITHRIER)
(Rebviis [2015]2175 5, IUTIR 2175530 ) , AERRHBER
Fi#E 8 B 31 HETREXBERRELERKNZ. 2175 SXENEEFES
RAEAR FIEZNR MAEIN, S ERNIEHEH BITEARMNZmEET
FHEROENEE. XEERAKRIEZMREBHNEEE —PIERELHIR
ZHTEE, NeE&MNARKBITEEERES. TBFER, BREERRSH
BINEERM MROEBI TR BN LFNREIRET, A EARBITBERNERZ
B, ZAMERBXATENER, WEARNES, EEBINAREINEET
FREGE. BNS RENATARE.

=, [Nz RERER)
() AARESMEENEGFRWN

1. 20145 10 R 27-28 H, RERDAETEZRER, ANT 2014
EfREDIFS it —REREIROESTE"  WRFNEER
EREXRGANEXREELLFEETENSY, URESRERIARK
SHER T E—REI TMEALIFN ™ LA REEA TN, BEHEFOIER
B, BEBRBHMEIEALE, HRDEARFENNR. BREECLR
MABOAR, UREEEREAR. RERBUHAR, 2EH230%
ASINT ARBIR,

2, 2014511 B 10H, #eMaEERERETTIEHES (UT
R ERSR" ) ERIETHHREINT 2014 MEERFAFLEERIE o

FEEGEFEHRHS

kBB EEYELT IR 300 RUUARSMT IR, =L, £RRS
HREETNA (GFESR) , EERERFEEATILEE, HRENED
PRl BIFTAR R, ARG A TR T MR ST EE L0 R EERTZ0R A JT THIRY
RS .

3. 2014 £ 12 B 2-4 H, BRESKIFIZ. WTEERKREIER
HEBAZERRARALFECBAGFNERER DAERKSN, SWER
ABYHRIFIREEY. BEARES LRENBIREERERS 2%
H—E0ATE], HEEAEREREORDERKSVUNRER S, IRFEE
BHEIMEE—RENBAEERRNASES 2N GEENNLE, BEFE
MIRHEX . 2NHE, IFRIEKFEEAREERBHETREENKE
ZYEIETEER. T HREIF AT U S MBI F a1 T TR, 18T B
THERSHER AR,

4, 2015%F 4 A9 H, NEAHAI LIS (UPMA) BiE HESMRE
HEMBREFE T ERRRREDN WA A RTIN” & WA
HRE" AXEN "THEDIFEKERN (APAC)

5, 20154 5 B 13 H, REERBITERIN, BRS5EYHRATIA
4 (BIO) . FESMEERFADUMDSHRAFNFLITIERS (RDPAC)
EXRERZNARTDT "HEREVELSFESEFNR . ERERHEL
FEHRERTIUTEO R A BR A THAZRR T ENREES N LR IS,

6. 20168 AH 19-20H, HREMRNBSMTESEBRZETH
2015 TREEHLAEZT L CEEN =Y (2015 APEC Business Ethics
Forum) . WbXCENEE 2013 FEERERIMULER, BeSESE=RZHIR
BZN APEC EZGF IS IEENISRIN,

() MEBBRMH EAETT RIS H B FBERIR A REIMENT.

1. ATREREANRBITRWEIE, 2015 % 5 BRSALEMRAR
|7 LEK (XEEZEW\) BEad, EEARERXRMBALR (Group
Purchasing Organization, GPO) 18 a7R7F R iEi.

2. EEBRESNBCRIARIER, 2015 &7 B, B BMAEMIMNGES
FERHATEN, HA T BEERNET RIS EL SUHTRIBER,

WA T R ERE, FHLhE, ERESEIEENNERRESEE,;
SRR, EREWFRIGRBRT, WERIEREATEMARIEE. X
—HER, MUREEIMNERFE T TELRI T RARERE, thER
BRI NI TEFFRMEUH PRI T HHUREE,

BN EIFTEXNEE HRIKRT ARG, BAREFEIREE—E
HOEEEIER,

3. AT EEREEMIALIEIEXEER, RAAHHILHE (JPMA)
#UBiE, 201547 A 27-29 B, HaARARARFREABERBEITER.
REREATET IPMA, BERKIHLAYIRAE ALFRESA 28288, BA
BE5whEM PMDA, siEANZAREITHE. BRI REE. ERIE
RAMERAREN. EADI. ERARIBENTHTTANEN, KET
FENE—FHEH,

M. FEREESERRSKF

T, IBENIFR MISREIR. MENEE T RSN ARG EAFE
39, BATNERSIFMAEIT T 2R, =6 T AN MGHEAE SRS
REZ R BRI, MutEHERNTLRS, SEERBEEN. TS,
BHETHRHRSTUHZMRRESEER, RETRSNXIE,

2. CRAMEBEEAERELE, FRER. SERNFETREARKS,
FIRMEBRMEBERNSHUNE R, T REARSNEARERMANE
W, BN, FEXTIRARER. BINEELREIL, LSRR QQAE. Tl
ERAWMER, MARRHEINASXET S,

3. AEABHRMARRHEIES . ATRSRABRMANRES KYF,
ILRBCRENTAIMS HPE, RENEAERTFESIRENREK
RIMFRHAEREESE, BEINEREENERMTEERZ. SENBR
Do

AEN—F, EEREAERAERREZELEGN—F, EIRZSKHN
EHASUR RRRBUNELTERILTENANIF/HESE T, FEGRER
S5 RERHET, KETIRREDNER. TEGRSSHEXE I
TRIFREE, RS aEXRR, TEMSAHEERTAEXEBIIMIAT; X
BEHZ BN ERIRESFEGSSRIE, SREINENREE, STRE
BRI, A RUHTTH B85 EFERBERA—BURE EAM LR BRI
B/, MTREMTPHREAFRN, FEGRASEERT Tt SEdRN YR
R, TMUEEAESRSEIAT, B5IEEREARER. PEHRSE
WFHEOAOTRRDH—TIER, SFEXE 8 RO RIBEMAFE
Hlem, HITRRGERE, FHESTUHEHAGRBERDKIEECHZ IR
%, EoRY. RER, REFT. SENENAELL ERSE THER
M8E; REEHFRAIEMESER, TREEASHEMAMEE, T REIER
REGBMUNEENT, HIFSRBUNE AN,

China Pharmaceutical Innovation and Research Development Association




EZED KT 2015-2016 FENITIEEIN
BRI KL, ERATHEARBOAERE: MRERES .
W, ROAEANIURELUAS, 3 SHAERRREFRR. S
LUk, sk, ESREXEATBENESE, 2015 F 7 AY), FHARHA
7. BSHRAATHRT (TLHEBRSTENARNSENER)  BRE
BERA. T, HRXER, EBEHTLHEERBIRONRT. BENR. &S
A REAVE. 175 ERIAER,

H—7TH, SZHH/\KLE, ZhR BFSR—ERBRENNERER
AR, AXEREMINEETINEHSEIR, SHECIIRE)AREHRS,
IMREIRE IR, SEEFBAE LT S LI IR RIS 4
3R, (hHAPRESZBXTRUAEHHLEINRK IR A R
HTEL) kfn, BEERGR—IIGISCHNEBRREIHESE, BRaut
OFTENIRNSEERE, EEARREN. RS RIBERIENH B E. 5 A,
ESBRENAT (REFLE 2025) , BRHEHERRHNERRROLTZ.
R YRR M. 6 B, ESRAHT (RTRAOEFHFARE LS
REFETBERERNEL) (Bk (2015) 325) , EXRDRIETY
ERREETRORELER, SSMENLEIML, BREIEEN, KECIFEE!
W, FEREFTEI e RIFSE,

FIAR, EBRAHT (PHPRESRXTHRFREEFHEHNET
B) =Y, EH—SREREFVGIEE, ENANNTRBE(RHE, 518%
SEHEFFES, DOHIMNTRNERREET ARMEREFNER, DOT
BARE, (RAR. (REUHT, BIRFFMBLFREE,

EF FARKWBEE S, REE 20152016 EEBEASRBMUNESD
TR EERRERSS, RHEREALFARINMGN, BRSBTS TE
EIE. 728X eIFAYEROFEXNIFIS,. Ak, RBEUTEETIE
FESIVE

(—) DEEESELN T ESHIERZ I BEERIR

1. SERERAREESRAXARETREG, XEFRER (BRE
HE) . (A@mIMEENE) BOIRIE, ERMTEAERG LS
e, SENAEERTEEAMETIGIMGHAEERE, B L
AARENART IR EEFRR.

2, SEEAERTIUN. BRIIHE. ALEARIZAMA. ETFR
OHIE., ZOmNMRTE A ARRBUR, Betrh SR EL TR ERINR

3. SRIRPREYTEE, IRSEEXNDRENE TERENDR

KEFIEHITRNAR, ARHR, ESFERERBERHEEREN,

4, BYIRIEMHAONARBEER, KIEHSBRNE=THERE, 4
PEATRIE AN,

() #EeERRAR, ARENERHARRHRS.

S hnse s £ E PhRMA, JPMA. BIO. DIA FEIRALRUKREL KA
ER AT IIERNEL IR AMRAEN SN L05F, B 'E
RIS £, FRUT=ZMHIENRM:

—&, RERINELEIFBERNSRES, BEEIeIFHBREE
M, EABEEXBROTE,

—E, MEERMIELERERAZR, AMTEAIFERAREENR
R, ERREZYEIFSITA.

=%, AERINEZRENE, Ll ARSI RHAIE R,
REBEENREABN-ERAESERMIFOM AT RS S,

(2) #—PIBREENRIR, BFMARRBMRS.

TORNEW, TRERBUNER, FRDKESRBUNRRES RS,
EHRENBA LS RRBUNERERLES, NREBMRISIHETIE U™
miE =T aRS.

2. EERETRETH BTN UREDFRERETES, RRE
EHRZESMBNARNSHE, IERBNUERS.

3. RDRELTWESSNIER, BIRMEX, MAMN, AS5BM
MEATIREE T UHIRSS . BITRMEFMAERIINRATERNEST
75, #H—PRSHRINIRSHET,

4, MBEHERIRS, SHIRSHESEBEIERIKE. #E. 21T,
HEENERBURNBRMRTRBRREIR,

BUAR, BARTTHFERRAENHENS, RENAREEIRER
FRAENE, EHRNTUEHRE R AFNES SIFRHRIEHRAES,
RN, FHelE, mrEt, AUESFNGTEY. EREENEERE
XERMENHSEXIMRMER. S HERKREREHXNPELELINE
PN

FEEGEFEHRHS

PhIRDA Annual Work Report of 2014-2015

The Second Meeting of 10" PhIRDA General Assembly, September 24, 2015
(Abstract)

Song Ruilin, Executive President of PhiIRDA

Session One. Review of Work during 2014-2015

On October 23,2014, The Ministry of Civil Affairs formally approved the
our application to rename from “China Pharmaceutical Industry Research
and Development Association” into “China Pharmaceutical Innovation and
Research Development Association”, indicating our focus change from
promoting industrial research and development into promoting pharmaceutical
innovation; centering on pharmaceutical innovation as the core, unit the
industry, research institutions and clinical research institutions as well as the
vast number of drug innovation researchers, becoming an important platform of
the innovation policy research, technology transfer and international exchange
for pharmaceutical industry in China. The First Meeting of 10th PhIRDA General
Assembly was held on October 27, 2014, which elected the tenth leadership
team, identified the work goals with clear focus points. The major work The First
Meeting of 10th PhIRDA General Assembly are summarized in four aspects as
below:

Firstly, adhered to the democratic and standardized management, promoted
the scientific innovative reform and development.

Secondly, cooperated with relevant departments to implement the innovation
driven strategy, utilizing all aspects to promote pharmaceutical innovation,
including industry, academic, research and application.

Thirdly, fully considered to meet the needs of members, full utilized the
strength, wisdom and enthusiasm of experts and members to carry out work.

Fourthly, strengthened information construction, utilized internet, media and
other forms of online and offline communication platform to express reasonable
needs from the industry and members.

Details are summarized as following:
Part One. Improved The Association’s Construction
(I) Held Presidential Board Meeting for democratic decision-making.

Since 2012, PhIRDA established Presidential Board Meeting consisting of
Chairman, Vice Presidents and Secretary-General. The Presidential Board
Meeting has discussed about important topics, including Chairman candidates,

membership application, General Assembly, etc, playing vital role during the
development and operation of the association.

On January 9, 2015, Chairman Sun Piaoyang held the Presidential Board
Meeting, listened to the Secretariat’s work report since The First Meeting of
10th PhIRDA General Assembly, discussed the work plan in 2015, studied “The
Guidance on Promoting Drug Innovation and Development (Draft)”, which was
drafted by PhIRDA and to be submitted to State Council by NHFPC.

Moreover, the Presidential Board Meeting approved Innovent Biologics, Inc.,
Shenzhen Salubris Pharmaceuticals Co., Ltd., Hualing Medicine (Shanghai)
Ltd., Ascletis Bioscience Co., Ltd. to become members of PhIRDA.

(I Established Specialty Committees, built communication platform.

PhIRDA established Medicinal Policy, Drug R&D, Clinical Research Specialty
Committees in April and July 2015, consisting of nearly 200 experts on the
clinical research, drug R&D and medicinal policy, which have become an
important intellectual support to our work.

Part Two. Enhanced Medicinal Policy Research

Focusing on the study of policy environment, market environment and the
establishment of drug innovation and development platform in China, research
work on the following medicinal policies were carried out:

(I) Entrusted by relevant departments, to provide policy advice on
pharmaceutical innovation encouragement, drug bidding and procurement,
review and approval, patent compulsory licensing.

1. On improving the policy to encourage drug innovation. Entrusted by
NHFPC, PhIRDA drafted “The Guidance on Promoting Drug Innovation and
Development” and participated in related meetings for views. The NHFPC is
now seeking the views of related departments and will submit the draft to State
Council.

The main contents of this drafted guidance are: scientific and reasonable
definition of innovative drugs, optimizing the new drug review, supervision
system, improving the medical insurance system, accelerating their entry
into the national medical insurance system, improving the patent protection
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system of new drugs, establishing the compensation system of drug patent
and the patent link system. Many opinions and advice from PhIRDA have been
reflected in relevant documents recently issued by State Council.

2. On improvement of drug bidding and procurement policy in China.

(1) Entrusted by NHFPC, PhIRDA carried out research on availability of
essential drugs, focusing on the abuse and harm of “the lowest bid” provisions
in drug bidding and purchasing system, submitted report to State Council
leadership, NHFPC and Health Reform Office of State Council.

In February this year, the State Council issued “The Guidance on Improvement
of Centralized Drug Purchasing Work in Public Hospitals” (hereinafter referred
to as the State Article No.7). In the process of drafting the document, we
actively participated in the research and visited relevant departments to
propose amendments views and suggestions; the guidance contents in the
article about the combination of bidding and procurement, linkage of amount
and price, improvement of the dual envelope system and procurement
classification are the results of the voice from PhIRDA together with our
colleagues in pharmaceutical industry.

(2) Entrusted by Central Committee of Chinese Peasants And Workers
Democratic Party, we wrote “Report on the Improvement of Centralized Drug
Purchasing Mechanism”. The reports pointed out that to meet the needs of
availability and affordability of medical services, it is necessary to systematically
promote common linkage of three reforms on healthcare, medical insurance
and medicine; learn from international experience, clarify the center position
of procuring medical institutions to further improve the hospitals’ participation
and negotiation skills during drugs procurement, and improve procurement
efficiency, etc.

With the main contents of this report as its core, report “Proposal on the
establishment of core administration system and centralized drug procurement
in medical institutions” by the Central Committee of Chinese Peasants And
Workers Democratic Party, was submitted to the State Council by Chen Zhu,
Chairman of Chinese Peasants And Workers Democratic Party, Vice Chairman
of NPC Standing Committee. The State Council leadership made important
instructions: Forward to NHFPC and MOHRSS for reading and research, to fully
utilize all forces to combine the bidding and procurement with linkage between
amount and price, effectively compressing high drug prices, this should be
considered during the integration and revision of health insurance directory. In
this regard, Vice Chairman Chen Zhu expressed special thanks to our work.

(3) Entrusted by NHFPC Pharmaceutical Affairs Division, we carried out
research “Equipped model of essential medicines in public hospitals”. Our
obtained 700 samples of public hospitals with medicine data and performed
quantitative analysis, carried out deep research and analysis on selection of
essential medicines for public hospitals directory, related issues within the
directory medicines procurement and reimbursement methods, and ultimately
provided policy recommendations to improve essential medicines procurement
in public hospitals in China.

3. Improved drug evaluation and approval policies

(1) Entrusted by Department of Drug and Cosmetics Registration in China Food
and Drug Administration (abbreviated in Registration Department) this year,
PhIRDA organized experts to have a discussion on issues of improving drugs
registration classification; researched on the urgency of reform on chemical
drugs registration classification, suggestions on how to classify and the specific
technological requirements, and eventually submitted the research report
to Registration Department. PhIRDA’s suggestions is that drugs registration
classification could be processed in accordance with drug novelty, and drugs
should be divided into three categories, including innovative drugs, new drugs
and generic drugs, which was reflected on Approval System Reform for Drugs,
Medical Devices issued by State Council on August 18 (No0.2015.44).

(2) Regarding the Notice issued by China Food and Drug Administration,
PhIRDA carried out research and drafted a report. Regarding the quality
consistency evaluation, PhIRDA proposed that selected principle of reference
preparation should be clarified, and establish a generic drugs reference
preparation catalog in China. Organize to develop practical generic drugs
catalogs on consistent evaluation by categories and species. Pharmaceutical
research data "incomplete" and "untrue" belongs to two properties, it should be
treated differently. For domestic clinically needed drugs, domestic companies
should be encouraged to challenge patent periphery of the foreign original
drug. Regarding patent issues, PhIRDA proposed CFDA not to judge whether
drugs patent belongs to infringement; establish patent link system; drug
declaration triggered because of patent disputes should be resolved by judicial
means, etc. Minister Bi Jingquan, Vice Ministers Wu Zhen and Sun Xianze, held
a meeting and invited representative from PhIRDA to attend and share ideas.
Many suggestions proposed by PhIRDA representatives were adopted.

(3) Entrusted by Department of Drug and Cosmetics Registration in China Food
and Drug Administration, PhIRDA carried out the research on Drug approval
regulations under special circumstances. According to the principle “Co-
Sponsor, Co-Risk” proposed by related authorities, PhIRDA drafted procedural
requirements of multi-sectoral federation's authorized use of drugs under
special circumstances with Chinese characteristics.

4. Research on intellectual property rights protection policy. Entrusted by
Protection Coordination Division at State Intellectual Property Office, we carried
out research on patents compulsory licensing procedures under national
emergency, study and formulate specific, clear and workable legal norms and
implementation mechanisms of compulsory patent licensing.

() Carried out research on other medicinal policy topics.

1. Since end of 2014, PhIRDA has been working with China Pharmaceutical
University on “Blue book on policy environment assessment for pharmaceutical
enterprises in China” (hereinafter referred to as the "Blue Book"). The Blue
Book reviews relevant pharmaceutical policies at national and local levels
since the new health reform in 2009 (including approval, pricing, health care,
bidding, support, etc.), focusing on evaluation of the policy fitness between
provinces and the central government on pricing, health care, bidding,
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support; establishing reasonable evaluation standards factors of medical policy
friendship, ranking the provincial environmental friendship for pharmaceutical
industry.

2. Research on other medicinal policies. We always focus on studies about the
hot issues in pharmaceutical policy areas to provide independent views for the
healthy development of China’s pharmaceutical industry, medical and health
system. There are more than 10 on-going research subjects, involving drug
bidding and procurement, drug evaluation fee system, drug price management
system, development of generics and innovative drug-related policies.

() Held seminars and investigations to promote the healthy development of
the pharmaceutical industry.

1. On April 21, 2015, PhIRDA held “Seminar on innovative drug R&D in China”
in Xuzhou. More than 100 people, including leaders from the CFDA and
PhIRDA Specialty Committees, participated in the meeting. Topics around
innovative drug R&D environment and prospects in China were discussed.

2. On July 3, 2015, PhIRDA held “Seminar on pharmaceutical bidding and
procurement policy” in Beijing, more than 60 members from PhIRDA Specialty
Committees attended the meeting. Delegates discussed on the current
situation and development trend of China’s drug bidding, GPO procurement
prevailing practices, and shared views on how to improve the existing drug
bidding procurement system.

3. On July 24, 2015, together with CPA and Chinese Pharmacists Association,
PhIRDA jointly organized the 6th Hospital Pharmacy Policy Forum. More than
500 people, including officials from NHFPC and related pharmacy directors
and clinical experts across the country, attended the meeting. Topics on
“Strengthening the pharmacist team culture, promote rational use of drugs
centering essential medicines”, “Impacts of health reform on hospitals,
pharmacies” were discussed, stimulating people’s enthusiasm to improve
ability construction.

(IV) Safeguarded the legitimate rights and interests of members and industry,
continuously appealing for the healthy development of pharmaceutical industry.

The frequent introductions of drug bidding and procurement policies at national
and provincial levels have been hot social topics this year. We paid close
attention to related policies, conducted research when the government was
seeking advice and timely made suggestions for some violation of industrial
development rules and national policies, making timely responses.

1. Research on the bidding and procurement work in Zhejiang Province.
Zhejiang Province centralized drug procurement results (first part) were
announced on November 19, 2014.Then, on May 18, 2015, Zhejiang Province
announced “Guidance on innovation of provincial centralized drug procurement
mechanisms (draft).” PhIRDA carried out research on these files and submitted
written comments. We recommend: publish name list of pharmacoeconomic
evaluation experts, procedures and results; implement negative list system for
drug procurement, the lowest procurement price in practice in Zhejiang should
be used as the standard basis for provincial centralized procurement and

insurance payment. Related departments in Zhejiang replied to carefully study
these suggestions.

2. In January 2015, PhIRDA submitted public comments on Hunan inappropriate
centralized drug procurement practices. We believe that Hunan authorities’
bidding method to determine the transaction price lacked of scientific evidence
and transparency, did not adequately take into account the differences in drug
quality under current situation, and was affected by “cheap-buying” old way of
thinking. This practice violated the policy spirit to comprehensively deepen the
reform, promote fair market competition and maintain normal market order by CPC
Central Committee and State Council.

For this reason, Hunan Provincial Drug Bidding Office criticized, accused
and threatened to sue PhIRDA. We reiterated our views and opinions, stated
the facts and the truth through website, carried out continuous supervision
on Hunan status. This attracted great attention among the industry and drug
bidding offices across the country; Our spirit, to dare to uphold the truth and
speak out, received appreciation from the community.

3. Worked together with industry to help relevant departments correct its
erroneous ways in drug purchasing in Bengbu, Anhui Province. From April
to May this year, Bengbu Health and Family Planning Commission forced
relevant enterprises to make a 25% reduction on the government bidding price
in drug purchasing. And as a punishment to the companies refused to lower
their prices, all of their products will be declined by the local public hospitals,
together with poor record.

Two problems were found through our studies: one is that it goes against the
central government guidance which encourages innovation, streamlining
administration and letting the market determine the distribution of resources.
Another is that it is an allegation of lawbreaking, including General Principles
of Civil Law, Contract Law and Antitrust Law, etc. We sent the research report
to relevant Ministries including State Council Health Reform Office and also
copied to Anhui Health and Family Planning Commission. In the absence of
responses from the relevant departments, we reported the problem to National
Development and Reform Commission and State Administration of Industry and
Commerce for alleged violations of the Antitrust Law.

On August 17, National Development and Reform Commission issued a letter
(No. 2175) to Anhui Provincial General Office on the recommendation to correct
the abuse of administrative power to eliminate and restrict competition, and
required Anhui government to report rectification progress by August 31.
No. 2175 is a response to the industry’s strong reaction including PhIRDA.
Essentially, it is a denial of the purchasing practice of the Bengbu Health and
Family Planning Commission. This is the first case for NDRC, which involves
the anti-monopoly investigation of health reform and plays a guiding role to
drug purchasing in China. It urges the related departments to fulfill their duties
of supervision and administration on bidding work. Making drug bidding policy
requires the scientific argument, wide range of opinions and different voices,
S0 to make the drug bidding work develop legally, rationally and virtuously.
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Part Three. Carried Out Extensive International Exchange Activities
() Organized or participated in important international events.

1. 2014 International Pharmaceutical Innovation Collaboration Forum -
Challenges and Opportunities for BRICS Countries was hosted by NHFPC and
organized by PhIRDA in Beijing on October 27-28, 2014. This forum is the first
meeting of the BRICS countries in the field of pharmaceutical innovation, which
provided a dialogue platform for BRICS countries to exchange experience.
The Ambassador Extraordinary and Plenipotentiary, Embassy of the Federative
Republic of Brazil, WHO Representative in China and representative from
UNAIDS together with more than 230 participants attended this forum.

2. On November 10, 2014, PhIRDA together with and Taiwan Institute for
Biotechnology and Medicine Industry (hereinafter referred to as “IBMI”) co-
hosted “2014 biotechnology new drugs forum” in Taipei. More than 300
delegates attended the forum. At the forum, a bilateral “Memorandum of
Cooperation” was signed between PhIRDA and IBMI, aiming to promote cross-
strait cooperation, and jointly enhance the innovation and development of
pharmaceutical industry. This forum promoted cross-strait exchanges and
cooperation on new drug R&D innovation in pharmaceutical industry.

3. On December 2-4 2014, Chairman Sun Piaoyang and Executive President
Song Ruilin were invited as members of Chinese government delegation
to attend the BRICS health Ministers Meeting in Brazil, on the theme of
drug development and availability. Our suggestions were agreed by BRICS
delegates and written into the final report of the fourth BRICS Health Ministers
Meeting. This is the first time for a Chinese pharmaceutical association to
participate in international intergovernmental conferences and participated
in drafting and discussions, which was highly positive. During the Forum,
Chairman Sun Piaoyang and other representatives also discussed drug
innovation policy, compulsory patent licensing, bidding and procurement
policies, together with Minister | Bin from NHFPC, enhancing the understanding
from NHFPC leadership.

4. On April 9, 2015, Secretary-General Chen Changxiong was invited by JPMA
for APAC event on promoting new drug innovation and combating counterfeit
drugs in Tokyo.

5. On May13, 2015, according to suggestion by NHFPC, PhIRDA together with
BIO and RDAC co-hosted “Sino-US Biopharmaceutical Innovation Cooperation
Forum” in Los Angeles. Vice Minister Liu Qian from NHFPC attended the forum.

6. On August 19-20, 2015, Senior Director Wang Xin attended 2015 APEC
Business Ethics Forum in Manila, Philippines. It has been the third year since
the association’s leadership was invited to attend APEC Business Ethics Forum
in Kuala Lumpur in 2013.

(I) Carried out foreign investigations on drug procurement and medical
insurance policies.

1. In May 2015, to improve the drug bidding and procurement regulations in
China, PhIRDA delegates visited LEK Consulting Office in LA for investigation

on US Group Purchasing Organization (GPO) .

2. In July 2015, PhIRDA delegates visited Berlin and Brussels to conduct
research to learn more about health insurance systems and policies to
encourage pharmaceutical innovation in Germany and European Union.

It was learned that in Germany, after the listing of new drugs, the health
insurance fund will soon include the drug into the reimbursement list;
meanwhile, it requires companies to conduct clinical effect evaluation,
collecting evidence to prove their superior to other drugs. This system design,
not only encourages enterprises to focus on the efficacy and quality of drugs,
but also finds basis for the payers during price negotiations.

The EU drug innovation model has a certain reference for our current
implementation of public innovative strategy in China.

3. In order to improve China’s relevant policies to encourage new drug
innovation, PhIRDA delegates was invited by Japan Pharmaceutical
Manufacturers Association (JPMA) for policy research activities during July 27-
29, 2015. The delegation visited the JPMA, corporate headquarter of Japanese
largest wholesale and logistics company ALFRESA , MHLW and PMDA, deeply
discussed about the drug approval regulation, intellectual property system,
healthcare system, medicare drug pricing, hospital drug procurement system,
while obtained a wealth of first-hand information.

Part Four. Continuously Enhance Informative Service Standards

1. Strengthened the construction of the gateway website. To adapt to our
association’s constant expansion and to enhance user experience, we've
made a whole new revision of our gateway website, increased users’ browsing
experience of website’s push notification and browsing convenience. Industry
hotspots updated by our website, including national policy and laws, industry
dynamics, our working process and research reports of industrial market, etc.,
has attracted high attention.

2. Used Wechat-media. We opened our Wechat public service account this
year. The convenient and diverse communication models of we-media allow
us to publicize our ideas and suggestions on medical policy research and
push industry news updates in large scale. We also have provided exchange
mechanisms by building and maintaining the members’ QQ group and Wechat
group for special commissions.

3. Data support for drug policy study. In order to improve the quality and
standard of policy study, and to enhance the predictability and scientific of
our policy advice, our information work gradually develops to provide data
reference for policy study, by making scientific and rational policy analysis of
the effective data.

During the past year, the national pharmaceutical reform policies were
published intensively. Under the leadership of Chairman Sun Piaoyang,
the strong support of the members of PhIRDA and the experts of Specialty
Committees, PhIRDA played a proactive and positive role in the pharmaceutical
reform process. PhIRDA was well known by hard working and formed a good
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relationship with the relevant departments. We did lots of research to propose
the critical questions and made advanced suggestions on drug biding and
the implementation of medicare reimbursement. We proposed issues and
suggestions on the local policies which had bad influence on the development
of pharmaceutical industry. PhIRDA, as a professional and social organization,
plays an important role both in the domestic pharmaceutical industry and the
international pharmaceutical industry. Its influence and cohesion have been
increased step by step. We know that deeply, as a professional society group,
we should win the understanding and respect by discovering issues and
proposing reasonable suggestions. The pharmaceutical industry area should
be united tightly in order to make the PhIRDA stronger and bigger to protect
the legal rights and interests of its members.

Session Two. Suggested Work Plan for 2015-2016

In the 18th National Congress of Communist Party of China, social
associations are required to develop healthily and orderly. Associations should
be modern social organizations, which are self-controlled and independent
from government and have clear rights and responsibilities. The Central
Committee of CPC and State Council issued specific policies this year. At
the beginning of July 2015, The CPC Central Committee General Office and
State Council published “Strategy of Industry Association Independent from
Administrative Organization” in order to promote associations to become legal,
independent, professional service and self-disciplined social organization by
clarifying the relationship among government, market and associations.

On the other hand, during the 18th National Congress of Communist Party of
China, The CPC Central Committee and State Council emphasized to improve
citizen life and innovative development. The national innovation system should
be promoted by innovation development strategy. There are many innovation
improvement documents this year: In March, “Deepening the Reform of
Institution to Improve Innovation Strategy by State Council” was published and
it pointed that we should take over all of the difficulties from mind and institution
to stimulate the potential creativity of the whole society to create an innovation
policy and institution environment; In May, State Council published “China
Manufacturing in 2025” which stated clearly that it is important to develop
the new chemical entities, traditional Chinese medicines and biotech drugs
to cure serious diseases; In June, State Council published “The Comments
on Promoting Entrepreneurial and Innovative Measures” (State Council 2015,
No. 32) which required that market to play a decisive role in the allocation of
resources to create a good entrepreneurial and innovational atmosphere, so as
to stimulate innovative and creative activities.

Recently, “Comments on construction of a new and open economy system”
was published by State Council. It stated that we should break the institutional
obstacles to promote opening of internal and external market and technique-
knowledge exchange. We would be a winner during economic development
and international competition by opening market. Our country would be an
opening country by revolution, development and innovation.

Based on these backgrounds above, PhIRDA will provide good services to its

members and the pharmaceutical industry from 2015 to 2016, so as to promote
the establishment of national pharmaceutical innovation system, to explore an
effective new drug innovation system. For this prospective, we propose the
following specific work:

() To continuously carry out policy research of pharmaceutical eco-system..

1. PhIRDA will work closely with relevant departments of CFDA to revise the
“Drug Administration Law” and “Drug Registration Regulations”, focusing on
the legal mechanisms to encourage innovation, including how to improve drug
approval mechanism and generic drugs management system, establish MAH
and drug patent link system, etc.

2. PhIRDA will work together with NHFPC, MOHRSS on medical insurance
system, drug pricing mechanism and related policies to continuously
encourage pharmaceutical innovation.

3. PhIRDA will work together with Central Committee of Chinese Peasants And
Workers Democratic Party on drug quality and procurement system in China,
providing suggestions to CPC Central Committee, State Council and related
departments.

4. PhIRDA will closely follow regulations by local governments, playing the
supervision role as a NGO and protect the legal rights of pharmaceutical
industry.

(I1) To continuously strengthen international exchanges to promote
pharmaceutical innovation and development.

PhIRDA will continue to strengthen the unilateral and multilateral cooperation
with PhRMA, JPMA, BIO, DIA and other international organizations as well as
innovative pharmaceutical companies and research institutions in developed
countries and emerging markets. Focusing on “pharmaceutical innovation
cooperation”, we will carry out exchange activities mainly in the following three
aspects:

Firstly, to discuss the latest developments in domestic and foreign policies on
pharmaceutical innovation, learn from foreign policy experience to improve
relevant policies in China.

Secondly, to strengthen information exchanges all over the world, analyze
international drug innovation trend and the latest breakthroughs, to promote
drug innovation and R&D in China.

Thirdly, to build communication platform for domestic and foreign
pharmaceutical research institutions, manufacturing companies and investment
capitals, so as to link the financial strength and capacity advantage in China
together with the promising research projects worldwide.

(1) To further improve the service ability to the members.

1. PhIRDA will deeply investigate members’ needs, link members’ advantages
and needs together with our daily work, providing service platform to members’
innovative projects and products.
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2. During the implementation of quality efficacy consistency evaluation and
bioequivalence tests, PhIRDA will utilize our own ways and advantages to
serve for our members.

3. PhIRDA will give full play to the role of Specialty Committees through various
forms, utilizing outside resources, providing a full range of services to our
members and the pharmaceutical industry. The establishment of Investment
Specialty Committee will be well-prepared, so as to further improve own service
ability.

4. PhIRDA will improve informative service, making efforts to enhance
capabilities for data collection, selection and analysis, so as to support policy
research and development of the association and its members.

Dear representatives, the era gave our nation great historical development
prosperity, while PhIRDA is facing the same historical development opportunity.
Guided by the CPC Central Committee’s spirit of NGO reform and innovation-
driven strategy, let's work together with efforts for innovation, making greater
contributions to achieve the Chinese dream on pharmaceutical innovation, to
build China into a prosperous, democratic, civilized and harmonious modern
socialist country, and ultimately to achieve the great rejuvenation our nation!
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Summary of The Second Meeting of 10" PhIRDA
General Assembly

In the morning of 24 September 2015, China Pharmaceutical Innovation and
Research Development Association (PhIRDA) held the Second Meeting of 10th
PhIRDA General Assembly in Beijing. Representatives from 64 members out
of 66 in total attended this meeting, which met the requirement by Article 15 of
PhIRDA Constitution.

The main contents are as follow:

The meeting consisted of two sessions. First is the work meeting session,
which was hosted by Mr. Sun Piaoyang (PhIRDA Annual Chairman 2014-2015,
Chairman of Jiangsu Hengrui Medicine Co., Ltd). Second is the report session,
which was hosted by Mr. Song Ruilin (PhIRDA Executive President).

Session One. Work Meeting Session

On the opening ceremony, Chairman Sun Piaoyang introduced the
distinguished guests. Liu Xiaogui, Deputy Director of Department of Social
Organization Management, Wang Fuliang, Director of China Federation of
Industrial Economics, almost 100 representatives from PhIRDA members and
PhIRDA Specialty Committees of Drug R&D, Clinical Research, Medicinal
Policy attended this meeting.

(I) Approved Items by the Meeting

The meeting approved 2014-2015 PhIRDA Annual Work Report and 2015-2016
Work Plan, PhIRDA's Annual Financial Report for Year 2014-2015, Amendment
to Membership Fee Standard, Amendments of Standards for Member
Annual Fee, Amendments of PhIRDA Constitution and the establishment of
Pharmaceutical Innovation Investment Specialty Committee, etc.

1. The meeting approved 2014-2015 PhIRDA Annual Work Report and 2015-
2016 Work Plan delivered by Executive President Song Ruilin.

The report summarized PhIRDA’'s work during the past year in four areas,
including construction of the association, healthcare policy research,
international cooperation, pharmaceutical information service, etc.

The report pointed out that during the past year, national pharmaceutical related
policies were published intensively. Led by Chairman Sun Piaoyang, with the
support and cooperation by members and experts of Specialty Committees,
centering on the goal of “Innovation, Industrialization, Internationalization”,
PhIRDA play an active role in the progress of the reforms.

Cooperating with NHFPC, China Food and Drug Administration, National
Science and Technology Major Project “Innovation and Development of New
Drug” Office, Ministry of Human Resources and Social Security, the State

Intellectual Property Office and other related departments, efforts made by
PhIRDA got positive feedbacks; regarding provincial biding for medicine and
healthcare reimbursement, PhIRDA seriously studied the problems and raised
questions and suggestions; in terms of policies issued by some provinces
which is not in accordance with national laws and harmful to the development
of pharmaceutical industry, PhIRDA proposed comments and suggestions. As
a professional social organization, PhIRDA was not only accepted in domestic
pharmaceutical industry, but also attracted great attention from international
pharmaceutical industry. On self-construction, PhIRDA continued to improve
innovative internal management structure and construction, enhance the
service capacity and standards to members; promote communication and
cooperation through organizing forums, press-conferences and summits; build
international cooperation platform for members through work with embassies,
foreign organizations and enterprises; provide services on information
collection, summarizing, review and consulting; carry out research on major
healthcare policies and provide decision references to government. During
the past year, PhIRDA made great progress in structure construction, member
service and public service through efforts, initially forming a modern social
organization with reasonable structure, complete functions, government-
separated position, clear responsibilities and rights, self-administration with law
and self-discipline.

The report also pointed out the overall requirements and suggestions for
PhIRDA’'s 2015-2016 annual work. The overall requirements is to implement
the requirements and spirits concerning reforms of social organizations
and innovation-driven, strengthen internal management structure, provide
quality services to members and the pharmaceutical industry, promote the
construction of national pharmaceutical innovation system, to explore and
promote the establishment of new models and mechanisms for innovative
pharmaceutical development. Proposal of PhIRDA’s work during 2015-
2016 is made as below: (1) PhIRDA plans to closely cooperate with related
departments of CFDA to continuously carry out researches on the revision of
“Medicine Registration Regulation” and “Drug Administration Law”, researches
on encouragement of innovation from law mechanism, including improvements
of drug evaluation mechanism, generic drug management regulations,
MAH and patent link system, etc. Carry out related researches on new drug
R & D, medical insurance system, drug pricing mechanism with National
Science and Technology Major Project “Innovation and Development of New
Drug” Office, NHFPC and MOHRSS; have a close cooperation with Chinese
Peasants and Workers Democratic Party Central and study how to improve
quality standard of drugs and medicine purchasing system in China, in order
to provide decision references to the party central committee, state council
and related departments; give more attention on new medicine policies, play
the supervising role as a third-party , safeguard the rights and interests of

China Pharmaceutical Innovation and Research Development Association




pharmaceutical companies. (2)Enhance international cooperation to provide
service for pharmaceutical innovative development in China; strengthen
unilateral and multilateral collaboration with many international organizations
and pharmaceutical innovative companies and institutions in developed
countries and emerging market countries, including PhRMA, BIO, EFPIA,
IFPMA, JPMA, WHO, DIA, etc..

2. The meeting approved 2014-2015 Annual Financial Report.

3. The meeting confirmed Innovent Biologics, Inc., Shenzhen Salubris
Pharmaceuticals Co., Ltd., Hualing Medicine (Shanghai) Ltd., Ascletis
Bioscience Co., Ltd. to become members of PhIRDA; and approved Ascentage
Pharma Group Corp Ltd., ZAl Lab (Shanghai) Co., Ltd., Fountain Medical
Development Ltd., WuXi AppTec Co., Ltd. to become members of PhIRDA.

4. The meeting approved “The Proposal to Revise PhIRDA Membership
Fee Standards”. As the focus is moving towards pharmaceutical innovation,
more and more research-based SMEs expressed their interests to join
the association. Considering that these companies are not manufactures,
according to the Constitution, it is proposed to reduce the fee standard for
research-based non-manufacturing SMEs within PhIRDA member companies
and Vice-President level members. 65 votes were issued, and this proposal
was passed with 62 favored votes.

5. The meeting approved “The Amendment to PhIRDA Constitution” (hereafter
referred as “The amendment”). To fulfill PhIRDA's new goal and function after
the rename approved by the Ministry of Civil Affairs, according to related
regulations and policies issued by the State Council (1998-250, 1997-11, 2007-
36, etc.), regulations about the name and leadership of the association were
revised. 65 votes were issued, and the amendment was passed with 65 favored
votes.

6. The meeting approved “The Proposal to Establish Specialty Committees
of PhIRDA”. The General Assembly approved the establishment of Drug
R&D, Clinical Research and Drug Policy Specialty Committees last year.
These three specialty committees carried out activities with great outcomes
this year, which provided strong support and promotion to the association’s
work. From overview on the large environment, the support and participation
of funds and venture capitals have become more and more important to the
innovation and development of the pharmaceutical industry. It is necessary
to include representatives from the investment community into the chain
of pharmaceutical innovation. Thus, PhIRDA proposed to establish Drug
Innovation and Investment Specialty Committee. Mrs. Du Ying, Chairwoman &
CEO of ZAl Lab (Shanghai) Co., Ltd., announced “The Proposal to Establish
Drug Innovation and Investment Specialty Committee of PhIRDA” as a
representative of the promoters.

(I) Elected 2015-2016 Annual Chairman, 2016-2017 Annual Chairman,
Secretary-General of PhIRDA.

According to requirement of related policies by Ministry of Civil Affairs, the
meeting elected Mr. Jiang Hualiang, Director, Shanghai Institute of Materia

Medica, Chinese Academy of Sciences, as 2015-2016 Annual Chairman
(64 favored out of 65 votes); Ding Lieming, Chairman of the Board, Beta
Pharmaceutical Co., Ltd., as 2016-2017 Annual Chairman (63 favored out of 65
votes); Mrs. Feng Lan as Secretary-General of PhIRDA by anonymous votes (64
favored out of 65 votes).

All three candidates received more than 2/3 favored votes. According to
Article 16 of Election Regulation of Associations by SASAC and Constitution
of PhIRDA, all three candidates were elected as the new leadership of the
association.

(1) Speech by Chairman Jiang Hualiang

Chairman Jiang Hualiang Jiang, Director of Shanghai Institute of Materia
Medica, Chinese Academy of Sciences, gave speech. Chairman Jiang pointed
out that PhIRDA made remarkable contributions to its members and the entire
pharmaceutical industry in the last year. Drug R&D, clinical research and drug
policy specialty committees were established. The experts of various special
committees gave a lot of valuable comments and suggestions on research
report of PhIRDA about drug bidding, drug development and application of
innovation, the drug system reform, registration regulation amendment and
etc. PhIRDA submitted research report to relevant departments and was highly
evaluated by the national leaders of relevant departments and all sectors
of society. PhIRDA plays a more and more important role in pharmaceutical
industry. Chairman Jiang can’t agree more with Executive President Song on
the work arrangement of next year. He is also looking forward that the new drug
innovation & investment specialty committee can play an important role on
supplying expert advice of drug development and projects investment as soon
as possible. In the New Year, Chairman Jiang suggests that PhIRDA should
follow the community management requirement of the CPC Central Committee
and State Council, continue to unite the majority resources, and to be the ties
of the government, business and industry by keeping the close connection on
government organizations and experts groups. By this way, PhIRDA supplies
the services to our country, its members and industries.

To the specific works, Chairman Jiang suggested that: First, we should continue
to strengthen the drug policy research, supply advices and suggestions
positively to national and local policies, especially on the aspects of speeding
up the reform of the drug review system to address the backlog of review, the
reform of Drug Registration Categories, drug innovation incentives policies
and etc. By providing more workable proposals, we would achieve real good
performance. Second, we should protect the legitimate rights and interests of
our members. Third, by communication between domestic and foreign industry,
PhIRDA will participate more and more in international pharmaceutical market
competition.

(IV) Government Speech

After the successful completion of the agenda, Liu Xiaogui, Deputy Director
of Association Management Department |, Ministry of Civil Affairs, made
an important speech. Director Liu expressed warm congratulations to the
successful meeting and made high evaluation to the work of PhIRDA. To
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community management system reform, Director Liu believes that PhIRDA is
facing an important reform opportunity. The CPC Central Committee and State
Council jointly issued the "Chamber of commerce and industry association
independent from the administrative organization strategy" (hereinafter referred
to as “strategy"). In the strategy, it is pointed out that a new management
system should be established to promote chamber of commerce and industry
association from management by both the original competent business
organization and organ to multisectoral management in order to establish a
clear responsibilities and running well system. “Strategy" also stressed that in
the future, administrative organs should listen to advices and suggestions from
industry association and chamber of commerce initiatively when administrative
organs research important issues and make national laws and regulations.

Finally, Director Liu expressed his hope that PhIRDA would make a greater
contribution in the future by exploring to reform new system of social
organization management, strengthening industry self-discipline and improving
the service of medical innovation.

Session Two. Report Session

The second session was chaired by PhIRDA Executive President Song Ruilin,
Vice Minister Sun Xianze from China Food and Drug Administration (hereinafter
referred to as "CFDA") made a speech on the drug safety supervision and
reform. He exchanged his views with the business representatives and experts
in the meeting.

Vice Minister Sun Xianze introduced the background of the drug review and
approval mechanism reform in China. He pointed out that to solve the review
of drug approval backlog and improve the review efficiency, on August 9,
2015, the State Council published “Comments on the reform of the drug and
medical devices review and approval system” (published in [2015] No.44 )
(hereinafter referred to as No. 44 ). It is the sign of the beginning of the drug
review and approval system reform. According to the instructions by Party
Central Committee, CFDA and the relevant ministries have jointly launched
a series of reform measures at the time of drafting a comprehensive drugs
and medical devices review and approval system strategy, including: (1)
strengthen the review team building; (2) increase drug, medical device product
registration fees; (3) carry out drug clinical data checking and verification; (4)
make specific comments on solving the backlog of drugs and so on. According
to these reforms has been launched, with the spirit of the "No. 44", he gave
interpretations on the following key issues:

() Review Mechanism Team Building and Disclaimer System

Vice Minister Sun Xianze pointed out: The backlog of drug evaluation is a
serious problem. The number of staffs in Center of Drug Evaluation (hereafter
referred to as "CDE") is limited, but the task is heavy. In this condition, the
staffs’ treatment is too low to stop the serious brain drain from CDE. We
need to improve review team building. To speed up the establishment of a
professional review team, CDE hires outside reviewers and increases internal
review workers, meanwhile finds some other ways to expand the review team.
Currently, CDE has hired more than 70 technical experts from Shanghai,

Jiangsu, Shandong, Guangdong, Chongging and other places to participate
in the technical review. At the same time, CDE is increasing 70 workers and
the total number of workers is increasing to 190. How to build the reasonable
internal and external salary system will be the important work of the review
team reform.

Review staffs should be independent from administration. The chief expert
responsibility system should be built. The professional review team should be
built by four sequences: chief reviewers, principal reviewers, senior reviewers
and reviewers. To encourage reviewers to work bravely and effectively,
exemption system would be established. Reviewers would be exempt from
responsibility if their work flaws are non-subjective intent, does not break the
bottom line of honest policies, belong to scientific knowledge, due to their
ability level limitation and etc.

(1) Control Increment Strictly and Manage Inventory Integrally

Control Increment Strictly. (1) Reclassify drugs into new category, including
innovative drugs, improved drugs and generic drugs; generic drugs have
two types: the first generic drugs and general generic drugs. (2) Simplify
the clinical approval. Innovative drugs clinical approval changed to one-
time approval from |, II, Il three stages approval. We only review the part of
clinical application materials related to safety and person protection content
(which is the requirements of the hospital ethics committee) and preliminary
material of pharmaceutical research. When applying for registration of the
production, we will review the authenticity of all data. (3) Carry out generic
drugs bioequivalence test filing system. CFDA are planning to build the
generic drug bioequivalence test platform currently. After that when enterprises
declare generic drugs, they would get the record number by filing platform
and then they could carry out clinical bioequivalence test. (4) Improve the
review of clinical data. Clinical data fraud would not be tolerated. (5) Gather
review resources and build innovative drug review communication platform.
CFDA would complete review in the 5 days through data sharing platform.
Before accepting innovative drugs application, enhance communication
with the reporting companies. Qualified enterprises can be applied. Allow
enterprises update the additional information at once. But after entering the
technical review of generic drugs, enterprises could not update the additional
information. If generic drug meets the standards, it could be allowed; If generic
drug does not meet the criteria, it could not be approved. The information
material of innovative drugs can be supplemented at any time. (6) Implement
marketing authorization holder system. We will pursue innovative drug
marketing authorization system pilot. Marketing authorization holder should
be responsible for the authenticity of the data on research and development
process, supervise the company to product good quality products, which are in
strict accordance with the GMP requirements, guide clinicians to use the drugs
rationally after the drug entering the market.

Manage Inventory Integrally. It is necessary to further strengthen drug quality
evaluation. We plan to use 10-15 years to make the consistent evaluation of
generic drugs. The first stage: 2015-2018, we will complete the consistent
evaluation of the national approved essential generic drugs before October 1,
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2007 on the national essential drugs List of chemical generic oral solid drugs.
According to collection of national institutes for food and drugs control, there
are 300 varieties of the common names drugs. It concerns to 1897 products
and 1883 drug manufacturers; the second stage: to make the consistent
evaluation of all solid drugs; the third stage: to make the consistent re-
evaluation of all generic drugs including traditional Chinese medicine injections
in 10-15 years. The inconsistent quality and efficacy products will be evaluated
by different times and stages. Encourage enterprises to carry out consistent
evaluation of products outside the evaluation directory list.

CFDA will set up a consistent evaluation office on national institutes for food
and drug control. Leading by national institutes for food and drug control, it
has been drafted generics conformance assessment guidance and solicited
the views of relevant ministries currently and will give to the State Council
for approval soon. The reference formulation selection principle, curve of
dissolution research and bioequivalence guidelines for biological community
has received comments from the society, and will be published soon. Non-
reference clinical guidelines are currently being drafted.

Vice Minister Sun Xianze pointed out that it will be evaluated consistence by
three times for the 300 common generic chemical oral solid preparations on the
National Essential Drug List approved before the October 1, 2007. In addition,
not limited to these 300 species, if the brand-name drug can be found, it can
be carried out consistent assessment as soon as possible and has the same
preferential policies. The main workforce of consistent assessment of generic
drugs is enterprises. Reference preparation is better to select the original
research varieties; if it cannot be found in China, we should import at one-
time for consistent evaluation; first generic drugs (formerly 3.1 Class) which
could not find the original drugs to make the clinical tests are also apply to this
policy. For international original drugs that already stopped producing, it could
be replaced by the internationally recognized alternative species approved
by the United States and European Union regulators. If it still cannot find the
reference drugs, large-scale clinical trials should be made. CFDA recommends
two consistent evaluation methods: in vitro dissolution tests and in vivo
bioequivalence tests. Allowing enterprises to use in vitro dissolution test and
encourage enterprises to adopt bioequivalence tests to evaluate consistence; if
the drug consistent evaluation is used the methods in vitro dissolution test, this
drug could also be studied in vivo bioequivalence tests for follow-up evaluation
in the future.

Generic drugs passed the consistent evaluation will have a series of incentive
measures, including: (1) The prescription change and supplementary
applications can be submit to generic drugs consistent evaluation office at
the same time; (2) To be identified on the label labels for easy identification of
patients and doctor; (3) Generic drugs passed the consistent evaluation will
on the pharmaceutical bidding directory list; (4) Generic drugs passed the
consistent evaluation may on post marketing license holder pilot and can be
commissioned to be produced; (5) In coordination with the health insurance
sector, generic drugs passed the consistent evaluation should be supported in
terms of Medicare reimbursement; (6) In consultation with Ministry of Industry
and Information Technology, generic drugs passed the consistent evaluation

would be funded in the drugs reserve, technological innovation and will be
inclined in the industrial structural adjustment policies.

(1) Drugs Application Review Shunt Operation

Vice Minister Sun Xianze pointed out that in order to improve the efficiency and
scientific of drug evaluation, CFDA will establish four light systems for the drug
application review shunt operation:

1) No Light Zone: innovative drugs in the non-light zone would be reviewed as
soon as applied.

2) Green Light Zone: major infectious clinical drugs for AIDS, tuberculosis
and cancer, as well as rphan drugs, the shortage products and children's
medication, etc., are in the separate queues which would speed up their
review.

3) Yellow Light Zone: The common use generic drug of clinical application
should be publicized and accepted openly. To the reviewed and re-evaluation
generic drugs list, rational declaration and scientific review should be guided.

The low-price drugs, which are without production many years and canceled
approval numbers, will be encouraged to produce by joint efforts by MIIT,
MOHRSS and other departments to take national reserves, to increase price,
acquisitions, encourage imitation and insurance reimbursement, and even
allow the implementation of marketing authorization holder system and other
favorable policies.

4) Red Light Zone: the limit approval species are classified in the "Red Light"
Zone. We would disclosure the list of Red Light Zone on time.

Vice Minister Sun Xianze said that it would implement Sunshine Policy.
Information will be published on all the evaluation criteria, guidelines, the entire
disclosure of the review process and results. Meanwhile, to establish a re-
evaluation committee, who disagrees with the results of the review may apply
for re-evaluation by a third party.

(IV) Strengthen Cooperation with Relevant Departments

Vice Minister Sun Xianze pointed out that in accordance with the requirements
of reform, CFDA would have an inter-ministerial meeting with SCOPSR, NDRC,
MOST, MIIT, MOF, MOHRSS, NHFPC, SATCM and Medical Department of
Central Logistics Department of PLA to research and solve problems during
the reform.

Drug evaluation and approval system reform is an important decision of
CPC Central Committee and State Council, to promote the restructuring
of pharmaceutical industry, to enhance the international competitiveness
of Chinese-made drugs, and to protect people’s health. It has the great
significance and deep influence.

The General Assembly Meeting was successful completed with good contents
and opportunities for members to learn about national drug review and
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approval policy reform. The meeting strengthened PhIRDA leadership and
internal management structure, meanwhile clarified PhIRDA's development
direction and major tasks in next year. At the same time, new members and
Drug Innovation & Investment Specialty Committee will further promote the
development of PhIRDA as new blood and power, enhancing the association’s
important role and strength in pharmaceutical innovation!

September 24, 2015
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ELWERRTAEXEZHUNAZHIN, AFEHREERPMER
|, W BoRGIH. ImRifie. £AVEXAETHREESS SN, Axfs
ISR AR SS o

In order to provide comprehensive, multi-level services to members, with
intelligence and resources of experts in related fields, the first and second
Meeting of 10" PhIRDA General Assembly, China Pharmaceutical Innovation
and Research Development Association (PhIRDA) approved the establishment
of five Specialty Committees: Medicinal Policy, Drug R&D, Clinical Research,
Biopharmaceutical and Pharmaceutical Innovation Investment.

Drug R&D Specialty Committee aims to enhance the innovative R&D capability
of PhIRDA's members through providing suggestions and comments on their
innovative R&D activities.

Clinical Research Specialty Committee aims to promote clinical research
capability and level of PhIRDA's members through providing experimental
design, guidance of test processing and data, as well as other aspects of
clinical research activities of PhIRDA's member.

Medicinal Policy Specialty Committee aims to research major theoretical and
practical issues in medicinal policies, providing references for government.

Biopharmaceutical Specialty Committee aims to provide guidance to PhIRDA’s
members through building communication platforms on related policies of
biopharmaceutical industry, R&D, technological innovation, clinical trials, etc.

Pharmaceutical Innovation Investment Specialty Committee aims to
attract representatives from investment communities with rich experience
in pharmaceutical innovation, in order to stimulate innovative vitality and
creative potential of the members, enhance the efficiency and effectiveness
of innovation, promote entrepreneurship and create a highly innovative public
policy and regulatory environment in pharmaceutical field.

Each specialty committee absorbed related experts to join personally and
provide guidance and consultation to PhIRDA members on policies, R&D,
technological innovation, clinical trials and biopharmaceutical.

FEEGEFEHRHS

HPREELERS

Drug R&D Specialty Committee

B2EFERR BER

PEEDLIHFRESEISK
rhEIEF R RE R FET
Honorary Chairman, Jiang Jiandong

Vice President of China Pharmaceutical Innovation and Research

Development Association (PhIRDA)

Director, Institute of Materia Medica, Chinese Academy of Medical Science

IRMEEEERSG TENHF
MAEG LB ERAR R RRE PR

Elect Chairman, Wang Yinxiang,
President & Chief Scientist Officer (CSO) of Betta
Pharmaceutical Co., Ltd.

HEERG @ F
I SHERRRERARREE

Vice - Chairman, He Wei
General Manager of DTRM Biopharma

BEEFEGE B

TR SRR DA RAR LR

Vice - Chairman, Wang Peng
President of Beijing Research Institute, Yabao Pharmaceutical
Group Co., Ltd.

BIEERG BKE
THISELTFRERATEER

Vice - Chairman, Yang Dajun

Chairman of the Board, Ascentage Pharma Group Corp., Limited

China Pharmaceutical Innovation and Research Development Association

EERG K
#E (K2) EHRRERAFEERRE CEO

Chairman, Zhang Dan
Chairman of the Board & CEO, Fountain Medical Development Ltd.

BIEERG BRE
AF AR ESRES RARPRESHRK

Vice - Chairman, Fang Jianmin
Executive Deputy Dean of School of Life Science and
Technology, Tongji University

BIEERG B5%EF
RIS YR B R E AR SRR R

Vice - Chairman, Lu Xianping
President & Chief Scientist Officer (CSO) of Shenzhen
Chipscreen Biosciences Co., Ltd.

BIEEERR REF

HEFEHZGERABESK
Vice - Chairman, Xu Xiping

Chairman of the Board, Shenzhen AUSA Pharmaceuticals Ltd.

BIEERG aifsiEd
EAEYRIZS (5H) BRADERKRER

Vice - Chairman, Yu Dechao
President & CEO, Innovent Biologics (Suzhou) Co., Ltd.
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HYIERARENVEZERS ESHREVERS

Clinical Research Specialty Committee Medicinal Policy Specialty Committee

2EFERR v R

HRETERRLT
FHEIEF R P M E R E SRS IR R D EE

Honorary Chairman, Sun Yan

Academician of the Chinese Academy of Engineering

Director of National New Drugs Clinical Research Center, Cancer
Hospital Chinese Academy of Medical Science

H2EEEERR BITK

REREE BT

E BXRZHERLER DAREE

Honorary Chairman, Ge Junbo,

Academician of the Chinese Academy of Sciences
Director of Cardiology Department, Zhongshan Hospital
Fudan University

EEERG ERX
RAR B AR RS ISR P RE(

Chairman, Shi Luwen
Director, Pharmacy Administration and Clinical, Peking University
School of Pharmaceutical Sciences

REEERGEB &
REGRASHERESERK

Elect Chairman, Shao Rong
Executive Deputy Dean of China Pharmaceutical University
Graduate School

EERG THE
EBERASHR L RRIEEREIR K

Chairman, Wang Yongjun
Vice President of Beijing Tiantan Hospital, Capital Medical

REEEZRGE B
IRAFE—EBROARRDERDELE

Elect Chairman, Huo Yong
Director of Cardiology and Heart Center, Peking University First

BIEEERG KiEE

FRERMR=INEELEMHEERR
Vice - Chairman, Zhang Qingkui
Former Director-General of Pharmaceutical and Biotech

BIEERG KIEH

hE# SR REFHRAARBERIAR RO EE
Vice - Chairman, Zhu Hengpeng
Director, Public Policy Research Center, Institute of Economics

University Hospital Examination Department, State Intellectual Property Office of the of Chinese Academy Social Science
PR.C.

BIEEEL FMFE BIEEELG ETF BIEEZRG & AR BIEERG XIFEID

ERKZF B ERRT < ERECERREZHE. Btk IERERLGFEHREE LFEEETHRERRSEISK

Vice - Chairman, Ji Jiafu
President of Beijing Cancer Hospital

Vice - Chairman, Wang Ningli,
Secretary of the Party Committee & Vice President of
Beijing Tongren Hospital

Vice - Chairman, Hu Xin
Director of Department of Pharmacy, Beijing Hospital

Vice - Chairman, Liu Junshuai
Vice-President of Qingdao Social Security and Research
Association

BIEERGRR 7
RR SIERRIB K

Vice - Chairman, Chen Fang
Vice-President of Beijing Anzhen Hospital

BIEERG LN
RAFARERAD BRI

Vice - Chairman, Ji Linong
Director of Department of Endocrinology, Peking
University People” s Hospital

BIEEZRGE R I
RERERSHERAREER

Vice - Chairman, Chen Chuan
Chairman of Beijing HuaKang Healthcare Consulting Co., Ltd.

BEEERG HiSH

MRS HRZ TRERFRRK

Vice - Chairman, Wu Zhi'ang

Dean of School of Business Management, Shenyang
Pharmaceutical University

BIEEEA EI Kk

JERKF B —ERITFIRF EE
Vice - Chairman, Wang Guangfa
Director of Department of
Respiration, Peking University
First Hospital

BEERG K #
SR MR EE

Vice - Chairman, Hou Jian
Director of Department
of Hematology, Shanghai
ChangZheng Hospital

BIEERA €K
IRAPE—ERLAREE

Vice - Chairman, Cui Yimin
Director of Department of
Pharmacy, Peking University First
Hospital

BIEEZRG R X
EEAPARDEFRRER

Vice - Chairman, Chen Wen
Dean of School of Public Health,
Fudan University

BEEFEG E B

IRERELEAERIFELD
AESK

Vice - Chairman, Wang Bo
Chairman of Beijing CHNMED
Pharmaceutical Technology
Development Co., Ltd.

BIEERG 88

LEEEEED (5H) BRHER
AEEIREFARPDEE
Vice - Chairman, Shao Ying

Vice President & Director of

R&D Center, Shanghai Fosun
Pharmaceutical (Group) Co., Ltd.
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EPEFHEVERLREA ERHLIFHREEUREREREA
Sponsors of Biopharmaceutical Specialty Sponsors of Pharmaceutical Innovation : —
Committee Investment Specialty Committee /|

Important Events

FZAmtl BMNEBREVEABRAREEK HE BRED (bB) ARATEEKFERNTE
Peng Hongwei  President of Genemen Biotech Co., Ltd. Du Ying Chairman of the Board & CEO, ZAl Lab (Shanghai) Co., Ltd.
Ut EEERNREYEAERARSRESENTE R BERFEREREERAIIA
Liu Shigao CEO & President of Henlius Biopharmaceuticals Co., Ltd. Chu Huibin Chief Partner of Hiyeild Capital Holding Group . . .
SRESELAEETEHOHA FLRSVE K
L

INEE SRS RIERAT 2 SES SMBAREREIA I:F Eg’gﬁﬁ ilIﬁé’EK;EFE = 201 5 = 1:1)( 1:1)(

. . g . . i i i C i G i ' i i ' ' '
SunQiwei  Manager.General of BasalMedia Biotech Co,, Ltd Yifiveding - Parer ofilinouse Capial Group PhIRDA held extended meeting of 2015 President Board Meeting in Lianyungang, Jiangsu Province
Ry IR REEYESERAS S ik B PEEERANVIRREETRAESEE
Qiu Jiwan President of Jiangsu T-mab BioPharma Co., Ltd. Zhang Yong General Manager of Shanghai Jianxin Health Venture Capital

Management Co., Ltd.

o KT N UNSIEIFSESS! e 8

* AT RR AR S KER RITBERHEROL (BRAN) HRAYA
i Jing Vice Manager-General of Zhang Jiang Biotechnology Co., Ltd. o ) )
Zhu Jingiao Founding Partner of EFung Capital Co., Ltd.

EV=3 FEYEARE (B8) BRAFEIZEE

Huang Yingfeng Vice Manager-General of Dragonboat Biopharmaceutical Co., Ltd.

S2REXER (2015F 1 B O HERH)
Group photo of representatives (January 9, 2015, Lianyungang)
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FETREGKEETIREIN
(20159824 He{t=)
The Second Meeting of 10" PhIRDA General Assembly (September 24, 2015, Beijing)

S2ERER
Group photo of representatives

SHER
Plenary Meeting
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2014-2015 FESKIIUHERFEIN
Address by Sun Piaoyang, PhIRDA’s Annual Chairman
2014-2015

MESKBERNE
Address by Jiang Hualiang, PhIRDA’s Annual Chairman
2015-2016

PITE RN TR S

Address by Executive President Song Ruilin

BB RBXER 2014-2015 FESBBCIER RS

Feng Lan, Deputy Secretary-General announced PhIRDA's
Annual Financial Report for Year 2014-2015

FEEGEFEHRHS

d

CFDA BB KAV FEREESEMAmTERE
S5EBEXBREEHEIRS
Vice Minister Sun Xianze from China Food and Drug
Administration made a speech
on the drug safety supervision and reform

China Pharmaceutical Innovation and Research Development Association
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CFDA BB KANEFMHFAT SR ARIRR
S522FREMTiE

Vice Minister Sun Xianze from China Food and Drug Administration
together with PhIRDA Executive President Song Ruilin held Q&A

discussion with representatives
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(20154 B21H ¢ &)

The establishment ceremony of PhIRDA Drug R&D Specialty Committee and Seminar
on Innovative Drug R&D in China (April 21, 2015, Xuzhou)
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SoREF

Group photo of representatives

FEEGEFEHRHS

REESCIFEERSIaFRAREWZRZERIAE
EELIFSMHARIIS

(20154 B21H e &)

The establishment ceremony of PhIRDA Clinical Research Specialty Committee and Seminar
on Innovative Drug R&D in China (April 21, 2015, Xuzhou)

soREAY

A 57
Group photo of representatives

China Pharmaceutical Innovation and Research Development Association
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(2015 7B 3H e 1t%)

The establishment ceremony of PhIRDA Medicinal Policy Specialty Committee and Seminar on
Drug Bidding and Procurement Policies (July 3, 2015, Beijing)

S2NREF
Group photo of representatives

FEEGEFEHRHS

ENEPEERSZFERICIE

(201578 24 H o Bi#B)
The 6" Chinese Hospital Pharmacy Policy Forum (July 24, 2015, Chengdu)

FRBIEHTEESEFRHES. FEAPRSTEAMSBKEE TN, SNERA: BFEERBRE, HNNAEEASDZERRFTREER, REEXR
DHEARA. PEEACIHFHRERER. PRGNS, DHEEREEMFZAFLMOEXES, MIERARER. tRAFE-ER. tRECER. txR
REARERFETIMNAFNEERERER, NEkKEEEZMZAIURMIARILT 500 ZASMT 2

Co-hosted by PhIRDA, China Pharmaceutical Association and Chinese Pharmacists Association, the forum was under the theme “The role of pharmacists in the
new healthcare system and regulation”. More than 500 people, including officials from NHFPC, Chinese Pharmacists Association and related pharmacy directors
and clinical experts across the country from Beijing Chaoyang Hospital, No.1 Hospital of Peking University, Beijing Tongren Hospital, Peking University People's
Hospital, etc., attended this event.

2pER
Plenary Meeting

China Pharmaceutical Innovation and Research Development Association
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HFRBERTHT RIESEASR

Making discussions on medical policies & Providing suggestions

2014-2015 £, FENRSEEZETRIZHR, DIHENHE. AKE, ERERAREESR. BRI EIRER e EEIK
BMFTIRA TR, P REEREDREFTRENGETR. SFZYNERIAR. AUERERARESEERIMAR. FARBT THRIAERIEMR.
ERZDRSFLHAEBIRE T LRGN RAIEFESMAREAE. B, BE2015F9 B9, PEHRSABF T 4 MBEAME SRR, 250X K
EXERTAMMASIER" . "RENEARBIRBHE" . EXERVEASRAR . "EXGYRIRERGENE" O TEAITRA R
T7 8%,

During 2014-2015, PhIRDA had made more than 10 researches on policies authorized by Central Committee of Chinese Peasants and Workers
Democratic Party, National Health and Family Planning Commission (NHFPC), China Food and Drug Administration (CFDA), State Intellectual Property
Office (SIPO) and companies, including researches on centralized drug procurement system, policies on encouraging pharmaceutical innovation,
equipped model of essential medicines in public hospitals, drug approval regulations under special circumstances, patents compulsory licensing
procedures under national emergency and etc. Moreover, until early September, 2015, PhIRDA held four closing seminars, including studies on
pharmacists' role and effect under the background of healthcare reform , current drug biding and procurement regulations in China, accessibility and
rationality of essential medicines and healthcare negotiating drug list.

-

‘RENEHRBERBEERR" RASES
(2015 1B 27 H4tR)

Closing Seminar on “Current Drug Biding and Procurement Regulations in
China” (January 27, 2015, Beljing)

‘BAGYITRESSEURR S8
(2015 7H8H =)

Closing Seminar on “Study of Accessibility and Rationality of Essential
Medicines” (July 8, 2015, Beijing)

FEEGEFEHRHS

2015 FLIk, FEAHRSSZRINERERABEESRE (CFDA) XTREEMZHMEMD L. INRERE ZEMEBIFRESDDMAR
FKHITREVHIHEAPERARE CFDA, FEAGREXTEIFANEX ALK, XTHHZHRE BTN hSHHFERRNKIFAE
FIIMEBSRFIRX LGRS CFDA BE, AEDBNBR IR,

I, FEHRSEVFI2EZMEANARBIRREXER, ERMATFERBRETHRFRNRERIN, Mgkl R ER
FMERBER, ERdlEANERBAES —NRHHARERIN, PEHRSBTEFEE. T SHREHERS T &RER.

Since 2015, regarding issues on improving drugs registration classification and how to accelerate drug application for registration proposed by
China Food and Drug Administration (CFDA), PhIRDA organized experts to have a discussion and eventually submitted the research report to CFDA.
Suggestions on definition and classification of new drugs, the selected principle of reference preparation in quality consistency evaluation of generic
drugs, new drug patent term restoration all got positive feedbacks from CFDA and were adopted finally.

In addition, PhIRDA always focus on related policies, conducted researches when the government was seeking advice and timely made suggestions
for some violation of industrial development rules and national policies, making timely responses. PhIRDA's spirit, to dare to uphold the truth and speak
out, received appreciation from the community.

BEAR R H 2
45

A
XAF AL

China Pharmaceutical Innovation and Research Development Association
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Meeting with foreign guests

N

HITeKRImZR S BioCentury AFEfE Karen MiITeKRInFSEERHAT Bradway EEKFE
Bernstein —17 (20154289 H « t&3) EBEHTESY (20155821 H4t=)

Executive President Song Ruilin met with Karen Bemstein, Executive President Song Ruilin met with Bradway, President &
Chairman of BioCentury and other representatives
(February 9, 2015, Beijing)

CEO of Amgen Co., Ltd. (May 21, 2015, Beijing)

AT RER2UNEXARBERZESZRREK PTG NEEREE LT (Ipsen Pharma )
Richard Fedorak —47 (2015 % 6 B 25 H « 4t ) BIEEHITE Christel Bories —17
Executive President Song Ruilin met with Richard Fedorak, Dean (20159816 Hdt=)

of the Faculty of Medicine & Dentistry at the University of Alberta Executive President Song Ruilin met with Christel Bories, Vice

and other representatives (June 25, 2015, Beijing) CEO of Ipsen Pharma and other representatives
(September 16, 2015, Beijing)

FEEGEFEHRHS

FESEEARERSSERinI0
(2014F1MB10H-12H * &%)
PhIRDA Delegation visited Taiwan (November 10-12, 2014, Taiwan)

ik

LA
R 3P vaee < AT
.| t

PhIRDA +EE¢

' -

FESESITEKRIER S a8 ERRMFERSK REBASNE—EREERFHAF I SRS
BE (B1FE=R) PhIRDA delegates attended “the 2014 Cross Strait Biotech
Executive President Song Ruilin from PhIRDA and Chairman Industry Development Forum®
Chen Weizhao from IBMI signed the Memorandum of
Cooperation

Moy (ol R
=T - . -

KERAZZ B OEEERERET RIS READASEESERAREFC . BESFIHO
PhIRDA Delegation visited Taiwan Institute for Biotechnology and PhIRDA Delegation visited R&D Center and Cancer Preparation
Medicine Industry (IBMI) Center of Sinphar Group

China Pharmaceutical Innovation and Research Development Association
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RESRESNERALHESEEREMR B EIFREIN
(2014%F12B2H-5H*Bf)
PhIRDA delegates attended the IV BRICS Health Ministers Meetings (December 2-5, 2014, Brazil)

2014 £ 12 B 2-4 B, 2KIAZ. TEERERMBEATEENZAERRARREFEBAAFNEEERDATKSN, SWNEFLAL
Y EAIRBEY. REaARES LRENBIGABERERS 2ARN—BOAT, FREASRERFEORPERKSWNRLERS, X2FE
EAEIMNEE—REMBAEERFNFSSNXEEEMNTE, BEEFBIRRNEN.

On December 2-4 2014, Chairman Sun Piaoyang and Executive President Song Ruilin were invited as members of Chinese government delegation
to attend the BRICS Health Ministers Meeting in Brazil, on the theme of drug development and availability. Our suggestions were agreed by BRICS
delegates and written into the final report of the fourth BRICS Health Ministers Meeting. This is the first time for a Chinese pharmaceutical association to
participate in international intergovernmental conferences and participated in drafting and discussions, which was highly positive.

SER
Plenary Meeting

052 N\ — hEE&FE#HS

PESGRESED “ PEEYESCIFHIFTS”
(20155813 He*=H)
PhIRDA hosted the China-US Biopharmaceutical Innovation Forum (May 13, 2015, United States)

HHEZ{ES (PhIRDA) &Y ATALR (BIO) . HESEKRFERUMESASAEHMARITILERS (RDPAC) HEETIH “HEREYELCIH
ts" EXEEZNE T . ERERHZAUHIBREAZTTITEASZA . EREPE AR EENRENER DA ITEZERRE—1T. FEARSS KNG,
HITRERMBRHEHET 2. WREHRFEMENEYEL T LRETHERINS, DBERHPEEYELSTIAEANESE. HERBREIETE
TR RN,

PhIRDA together with BIO and RDPAC co-hosted “Sino-US Biopharmaceutical Innovation Cooperation Forum” in Los Angeles. Vice Minister Liu Qian from

NHFPC, PhIRDA Chairman Sun Piaoyang and Executive President Song Ruilin attended the forum. As the first forum of the Sino-US biopharmaceutical industries,
this event will greatly promote the cooperation and development of biotech between the two sides.

k.

ERBETAERRIE(EXEHREE FEZBES 2014-2015 FESKINNIHEEE
Address by Vice Minister Liu Qian from NHFPC Address by Sun Piaoyang, PhIRDA Annual Chairman 2014-2015

N e

BioCentury B&FEFEHITE David Flores 7 EZEAHFZEAFOSHREZE Robert M.

BerlFAlEM R S FUARBANSS Goldberg NMAFIAXIFHANLFRIFID
SEMEDFHEES Y Robert M. Goldberg, Vice President of US Center for

David Flores, President & CEO of BioCentury, made speech Medicine in the Public Interest, made speech about the new

about the importance of capital and regulatory innovation to drugs’ effects on technology and economy
biopharmaceutical development

China Pharmaceutical Innovation and Research Development Association

053




m —— T China Pharmaceutical Innovation and Research Development Associaton —m™@8™ ——— — 055

7 I

(o} eXe}

RESRESFMEGREE . LCFIRTRHR

(2015%7B13H-16H)
PhIRDA delegation visited Germany and Belgium (July 13-16, 2015)

2015 57 A, TEARZEMASEEMMILTNGSE/RIITEN, FA T REENES T REAHI TR R SRMEL SIHHIBR.

On July, 2015, PhIRDA research group conducted in-depth researches on medical insurance system in Germany and policies encouraging
pharmaceutical innovation in EU.

FESRERESHITEKRIRHFES FESRREISKEEZRNETE
“rhE(RH Y EZ IR R RIBERINE” ENHNRBRBRMBXFEAARIER
HERIRS IRBXNBEREBEENE
Song Ruilin, Executive President of PhIRDA, Jiang Jiandong, Vice President of PhIRDA, made
made speech about the Ecosystem to encourage speech about the update on new drugs innovation
biopharmaceutical innovation and policies in China

EHEAEREERFEENKRDAZEREH BAEFBRUNEIZ T hSEKES
PhIRDA Delegation visited Bayer European Regional Office PhIRDA Delegation visited the European Federation of
Pharmaceutical Industries and Association (EFPIA)

BN AKZFEREERIZ S0 FE(EFrances WA TIREERATEENTE

J. Richmond s&i&iZ S IEN £ EZ BRENBPEEMELRA
FRAEERNEZEN AR B R IR > N
Frances J. Richmond, Director of International Xie Liangzhi, CEO of Sinocelltech Ltd., made I\ \
Center for Regulatory Science at University speech about the history and status of biotech . o R , . y
of Southern California, made speech on the development in China VAR RGN I M Z5 5557 55 PR A FEWNAEESS
importance of adaption between regulation reform PhIRDA Delegation visited European Institute for Asian Studies Group photo of PhIRDA delegates and German representatives

and biotech development
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PESREAREASZHAFESHIERBER

(2015 78B27H-29H* B%X)
PhIRDA Delegation investigated medicine policies and regulations in Japan (July 27-29, 2015, Japan)

AT EERESRFLFBXER, NAFFHATLHE UPMA) KIS, 2015657 B 27-29 H, FEHRIBITERBAFREABSREIE
B EIEIARET JPMA. BAREES A, BAZRSETEMEITHRL (PMDA) , SiHANGREITHE, ZRIANRIEIE. ERERRERZREN.
Eml. ERARIWERNTHT TRNEN, NEXBERE TERNTH#,

In order to improve relevant policies to encourage pharmaceutical innovation in China, upon the invitation from Japan Pharmaceutical Manufacturers Association
(JPMA), PhIRDA research group went to Japan to carry out policy research on July 27-29, 2015. During the event, the research group visited Japan Pharmaceutical
Manufacturers Association (JPMA), MHLW and PMDA, conducting in-depth research on drug evaluation system, pharmaceutical intellectual property system,
medical insurance system and drug pricing, separation of dispensing from prescription and the drug procurement in hospitals and so on, obtaining deep
understanding on related policies.

AR A AHATIHSER

PhIRDA Delegation visited JPMA

FEEGEFEHRHS

FrEERBMEENRR

Members & Representatives of 10" PhIRDA General Assembly

BER

Jiang Hualiang

FRRF
Chen Qiyu

SEZES

Yan Xijun

INH%

Sun Piaoyang

RELLE!

Ding Lieming
a1l
Zhang Boli

YN

Cai Dongchen
ETER

Lou Dingbo

=L

Ren Jinsheng

ARk
Shi Shengyi

Jiang Jiandong

T

Ke Zunhong
REA

Xu Jingren

BLA
Bai Lixi

FRERARE LTS

Director, Shanghai Institute of Materia Medica, Chinese Academy of Sciences

PBEERHR (5H) BROERABDESRK

Chairman of the Board, Shanghai Fosun Pharmaceutical (Group) Co., Ltd.

RENERERASE/HEFE
Chairman of the Board, Tasly Holding Group

IAEREARNDBERABESK
Chairman of the Board, Jiangsu Hengrui Medicine Co., Ltd.

TLRZ R B BRARIES K3 CEO
Chairman of the Board & CEO, Betta Pharmaceutical Co., Ltd.

KEFEHREREK, FEITRERRLT
President,Tianjin University of Traditional Chinese Medicine,
Academician,Chinese Academy of Engineering

AHERBRAREEK
Chairman of the Board, China Shijiazhuang Pharmaceutical Group Co., Ltd.

PEEAERRNERATESK. BEHID
Chairman of the Board, Secretary of the Party Commission, Shanghai
Pharmaceuticals Holding Co., Ltd.

EEIERARESRK

Chairman of the Board, Simcere Pharmaceutical Group

FEEAEASATEERWT. TEEREAREATEEK

Secretary of the Board of Sinopharma Group Corporation, Chairman of
the Board of China Sinopharm International Corporation

FEEFRIZ R R

Director, Institute of Materia Medica, Chinese Academy of Medical Sciences

EREBRRIAZ I EE R B IR AR EE K
Chairman of the Board, Chengdu Kanghong Pharmaceutical Group Co., Ltd.

I EREER

Chairman of the Board, Yangtze River Pharmaceutical Group

ARERERARESEK
Chairman of the Board, Taiji Group Co., Ltd.

LT
Hu Jigiang

FRT
Li Zhenjiang

=5
Li Chunbo

B

Bai Hua

[SiE92

Gao Renlong

&R
Ji Yong

MUESE}

Liu Gexin

Li Cong

SRF
Li Anping

SRR

Liu Dianbo
SRALE

Zhang Chenghai

BE=

Gu Haoliang

= B
L Xin
PEfERE

Tao Desheng

FRERIE

Guo Dianwu

China Pharmaceutical Innovation and Research Development Association

IRBIHARNBRATDESEK

Chairman of the Board, Zhejiang Conba Pharmaceutical Co., Ltd.

HEALERAEEK

Chairman of the Board, Shineway Pharmaceutical Group

IIEAEROBRARESK
Chairman of the Board, Zhejiang Medicine Co., Ltd.

HDBEALBRHERATDESEK

Chairman of the Board, Zhejiang Hisun Pharmaceutical Co., Ltd.

ENHAEAERRELRBDRETE
Member of Standing Committee of CPC Committee,
North China Pharmaceutical Group Corporation

RILHIZAERARMNBRAE DEE

General Manager, Northeast Pharmaceutical Group Co., Ltd.

rOIRHE L R B R A B EE K

Chairman of the Board, Sichuan Kelun Pharmaceutical Co., Ltd.

BUREAUBMDERARDE

General Manager, Tonghua Dongbao Pharmaceutical Co., Ltd.

WPERARFIZ RN BRARESK

Chairman of the Board, Shanxi Zhendong Pharmaceutical Co., Ltd.

FHHERAEEK
Chairman of the Board, LUYE Pharma Group

EZHIBENHBERARESK

Chairman of the Board, Merro Pharmaceutical Co., Ltd.

EBERA BRARSEE
General Manager, Shanghai SINE Pharmaceutical Co., Ltd.

EEREBA A B R AR 2

President, China Resources Double-Crane Pharmaceutical Co., Ltd.

MAREAERARNBRAE S

President, Livzon Pharmaceutical Group Inc.

TN REAWERARRISEE

Deputy General Manager, Hangzhou Minsheng Pharmaceutical Co., Ltd.
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AT
Dong Hongyu

FUE
Xu Shuging

T =5
Wang Yong

SRIAE
Zhang Guanfu

2

Zhao Tao

FES
Yu Weishi

BRERA
Chen Qingcai

Rt
Wang Xiaolin

g B
Feng He

Xu Xiping
x® =
Lou Jing

ERE

Ren Wuxian

BIRE
Ge Xiaohu

KR
Zheng Xiaodong

ATERB BRI BRAR L

General Manager, Zhejiang Jolly Pharmaceutical Co., Ltd.

I EEMNPEERARNBRADESK
Chairman of the Board, Guangxi Wuzhou Zhongheng
Group Co., Ltd.

FAREMA RN ERATESK
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President, Shenyang Sunshine Pharmaceutical Co., Ltd.
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President, Qilu Pharmaceutical Co., Ltd.
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General Manager, CoSci Med-Tech Co., Ltd.
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President, Shanghai CP Guojian Pharmaceutical Co., Ltd.
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Director, President & Chief Scientific Officer, Shenzhen Chipscreen
Biosciences, Ltd.
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Chairman of the Board, Qingdao Huanghai Pharmaceutical Co., Ltd.
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Chairman of the Board & President, Jiangsu Hansoh Pharmaceutical Group
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General Manager, Shenzhen Salubris Pharmaceuticals Co., Ltd.
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President & CEO, Innovent Biologics (Suzhou) Co., Ltd.
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President & CEO, Hua Medicine (Shanghai) Ltd.
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Chairman of the Board, Ascletis Bioscience Co., Ltd.
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Chairman of the Board, Ascentage Pharma Group Corp Limited
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Chairman of the Board & CEO, ZAl Lab (Shanghai) Co., Ltd.
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Chairman of the Board & CEO, Fountain Medical Development Ltd.
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Chairman of the Board & CEO, WuXi AppTec Co., Ltd.
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President, Beijing Tide Pharmaceutical Co., Ltd.
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Former President, China Pharmaceutical University
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Former President, Beijing University of Chinese Medicine
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Secretary of the Party Committee, Shenyang Pharmaceutical University
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Dean, Peking University School of Pharmaceutical Sciences

EBRFHFEREERID
Secretary of the Party Committee, School of Pharmacy Fudan University
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Former Director, Institute of Pharmacology and Toxicology Academy of
Military Medical Sciences
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Director, Tianjin Institute of Pharmaceutical Research
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Deputy Director, Institute of Medicinal Biotechnology, Chinese Academy
of Medical Sciences & Peking Union Medical College

HHERKZH B R RICERER K
Deputy Dean, Beijing Tiantan Hospital, Capital Medical University
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Shanghai Institute of Materia Medica, Chinese Academy of Sciences
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Shanghai Institute of Materia Medica (hereafter referred as SIMM),
Chinese Academy of Sciences (hereafter referred as CAS), has the
longest history as a comprehensive research institution for drug
discovery in China. SIMM was evolved from Peking Institute of Materia
Medica, Academia Sinica, founded in 1932 by Professor Chenggu Zhao
(T. Q. Chou). It was relocated to Wukang Road, Shanghai in 1933, then
to Yueyang Road in 1953, and settled down in Zhang Jiang Hi-Tech Park,
Pudong New District in 2008.

In line with the mission of “Discovering new drugs to relieve
patients suffering from various diseases”, SIMM has developed and
commercialized over 100 new drugs. Among them, a number of
innovative drugs such as Artemether, Dimercaptosuccinic acid, and
Huperzine A gained recognition both home and abroad. Recent years
have witnessed the development of some novel drugs from SIMM,
including Depsides salts, a modern Traditional Chinese Medicine (TCM),
and Antofloxacin Hydrochloride, a novel fluoroquinolone antibacterial
agent. SIMM has currently a number of candidates in clinical stages.

Since the implementation of the Knowledge Innovation Program of CAS,
developing novel drugs has become a paramount research focus of
SIMM in recent years. In line with frontiers in life sciences and aiming at
solving key scientific problems in drug discovery, SIMM carries out both
basic and applied studies and develops new theories, methods and
technologies. Research priorities are given to treat major diseases, such
as cancer, cardio-cerebrovascular disease, neuropsychiatric disease,
metabolic disease, autoimmune disease, and infectious disease. SIMM
pays also attention to the development of modern Traditional Chinese
Medicine (TCM).

Through several generations’ efforts, SIMM has become one of the
leading interdisciplinary centers of excellence in China. It is recognized
worldwide by its outstanding achievements and distinguished research
team.
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Shanghai Fosun Pharmaceutical (Group) Co., Ltd.
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China Pharmaceutical Innovation and Research Development Association

Shanghai Fosun Pharmaceutical (Group) Co., Ltd,established in
1994 is a leading company in China’s pharmaceutical and healthcare
industry.Fosun Pharma’s business covers the whole value-chain of the
pharmaceutical and healthcare industry which includes pharmaceutical
R&D and manufacture, distribution and retailing, diagnosis and medical
devices, as well as healthcare services. We owns a national-level
Technology Center and has a R&D team with international perspective.
We have been focusing on innovative research and development
in therapeutic areas such as metabolism and alimentary tract,
cardiovascular system, central nervous system, anti-tumor as well as anti-
infective treatment. In China, Fosun Pharma has competitive advantage
in the market segments for liver disease, diabetes, central nervous
system, tuberculosis and in-vitro diagnostic products. Fosun Pharma is
also the global market leader in anti-malarial drugs.

While focusing on pharmaceutical manufacturing, Fosun Pharma has
built a leading position in diagnosis and medical devices as well as
actively developing its presence in healthcare services. Fosun Pharma
has a solid foundation in domestic high-end and specialty services now
and is the second largest shareholder of Sinopharm, which is the largest
pharmaceutical and healthcare products distributor and leading supply
chain service provider in China. Fosun Pharma strongly believes in the
principle of sustainable development and has put CSR into its long-term
corporate strategy while persisting in such principle in human resources
and products. Fosun Pharma actively fulfills its CSR in the operation
and aims to become one of the most respected corporate citizens in the
pharmaceutical and healthcare industry.

In future, Fosun Pharma will continue its commitment to “Innovation for
Good Health” and implement its strategy of organic growth with external
expansion and integrated business operation. We are dedicated to
becoming a first class enterprise in the major global healthcare market.
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Tasly Holding Group
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Tasly Holding Group was founded in 1994, it is a technological and
international enterprise that develops great health industry as it main
business; biological pharmaceutical industry as its core business; health
care industry, health management and service industry as its supporting
businesses.

The corporate philosophy of Tasly is ‘To pursue harmonization between
human and nature, to improve life quality’; the corporate mission is ‘To
share the joy of health with all’. Tasly is committed to build the best
modern and international TCM brand, and to become a leading brand in
great health industry.

Tasly is active in integrating global resources, and to push forward the
rapid development of great health industry. It strives to promote, push
forward, and practice the construction of the 5 systems of great health:
to build up great health ideological system; to promote great health
education system; to innovate great health technological system; to
develop great health industrial system; to complete great health service
system. It is making effort in the ‘Six One’ brand project:one box of
medicine, one bottle of water, one cup of tea, one glass of liquor, one
health management program, one children education platform. Tasly is
on its way of becoming the creator of great health product, the designer
of great health management program, the practitioner of great health
culture.

Tasly has undertaken hundreds of major national scientific research
projects: 863 Project, 973 Project, 11th and 12th 5-year-plan for major
new medicines research and innovation. The enterprise has received
various titles, including: ‘High and New Technological Enterprise’,
‘Innovative Enterprise’, ‘National Employment Satisfaction Award’,
‘National Advanced Learning Organization’, ‘National Advanced
Enterprise in Democratic Management and Factory Affair Openness’.

Tasly is delighted for your participation for a promising future. Let us build
a healthy lifestyle together, to realize the China dream with the hope of
health.
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Jiangsu Hengrui Medicine Co., Ltd.
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China Pharmaceutical Innovation and Research Development Association

Jiangsu Hengrui Medicine Co., Ltd., established in 1970 and listed
in Shanghai Stock Exchange in 2000, holding the idea of “create a
healthy life based on science and research” and philosophy of “quality
first, integrity management”, is the largest research and manufacturing
base of antineoplastics and surgical medicine in China as well as the
special incubator base for “New Drug Development”. Known as the
lead of National Anti-tumor Medicine Production Technology Innovation
Alliance, one of the most innovative pharmaceutical enterprises,
Jiangsu Hengrui Medicine is also the National Key High-tech Enterprise
and industrialization base of National Science and Technology Major
Project (863 Project), which has a national engineering technology
research center of targeted drugs and National Post-doctoral Scientific
Research Workstation. Hengrui has established four R&D centers in US,
Shanghai, Chengdu and Lianyungang, as well as a clinical medicine
department. There are more than 1, 300 High-level professional and
technical personnel, among which 50 overseas talent are introduced
and five of them belongs to Recruitment Program of Global Experts.
Scientific research funds occupy more than 10% of sales every year. In
recent years, Hengrui undertakes four projects of National Science and
Technology Major Project (863 Project) and 23 projects has been placed
to “Major New Drug Development”. About 200 patents for invention have
been applied, among which 97 are global patent (PCT). The innovative
drug Imrecoxib and Apatinib have been approved for marketing; two
innovative drugs have been submitted for manufacturing; another eight
innovative drugs are in different stages of clinical research. Over the last
three years, injection drug and oral preparation has been certified by U.S.
FDA and EU, and sold in overseas market. Therefore, Hengrui becomes
the first national pharmaceutical enterprise which penetrates into
U.S. and European markets with domestic injection products. Jiangsu
Hengrui Co., Ltd will continue to devote itself to making Chinese people
be available of advanced international standard drugs with reasonable
price.
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Betta Pharmaceutical Co., Ltd.
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Betta Pharma is the leading innovative pharmaceutical company in
China and has successfully launched Conmana (icotinib hydrochloride,
a selective EGFR TK inhibitor) for the treatment of non-small cell lung
cancer in 2011. Conmana is the 1st novel small molecule targeted
cancer therapy developed in China. In 2012, Conmana was cited in the
Annual Report of International New Drug Research and Development. In
2013, The Lancet Oncology published the Phase-IlI clinical study results
of Conmana, while the editor’s remark says, “lcotinib: Kick-Starting the
Chinese Anticancer Drug Industry”. More than 50,000 NSCLC patients
have been treated with Conmana so far. Its sales have reached CNY700
million in 2014, a 50% increase from 2013.

Betta Pharma was founded in 2003 and headquartered in Hang-Zhou.
We have established a fully integrated organization with more than 600
colleagues in R&D, GMP manufacture, as well as sales and marketing.
In 2013, we established a joint venture with Amgen in order to bring
Amgen’s Vectibix® (panitumumab) to the Chinese market for the
treatment of metastatic colorectal cancer patients. In 2014, we made a
strategic investment of $20 million into Xcovery Holding, a Florida-based
biotech company to develop X-396, a potential best-in-class ALK inhibitor
for the treatment of non-small cell lung cancer patients.

We will continue to focus on developing innovative medicines to benefit
more pastients.
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Tianjin University of Traditional Chinese Medcine
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China Pharmaceutical Innovation and Research Development Association

Tianjin University of Traditional Chinese Medicine was founded in 1958.
The school has three post doctoral research stations, three primary
doctoral disciplines (Chinese medicine, Chinese materia medica and
integrative of Chinese and western medicine), 25 secondary doctoral
disciplines, 46 secondary master disciplines and 25 undergraduate
professionals. There are more than 12000 students, including about 2000
overseas students. The school also has 6 affiliated hospitals, which have
4000 beds and more than 4 million outpatient services.

The school has two national key discipline and specialties (internal
medicine of TCM and acupuncture) and 28 provincial or ministerial
level key discipline and specialties. There are also two national level
laboratories, two Sino-ltalian joint laboratories of TCM, 23 provincial or
ministerial key laboratories and 3 provincial engineering centers.

The school motto is “"improve the virtue and refine the achievements,
inheritance and innovation". This school takes key disciplinary building-
up and education for foreign students as its characteristic and has the
advantage of scientific research on TCM, Besides TCM, other disciplines
including medicine, science and engineering, literature, management
and education develop in phase.
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China Shijiazhuang Pharmaceutical Group Co., Ltd.
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CSPC group was founded from May, 1938 with total asset of 20 billion
RMB, approximately 18,000 staff members. It owns mainly three business
segments, API, Finished product and Pharmaceutical Business. CSPC,
listed in Hong Kong(01093.HK) and market value over 40 billion HK
dollars,.

CSPC is mainly engaged in the pharmaceutical product development,
production and sale. Its key products include cardiovascular and
cerebrovascular, antibiotic, vitamin, xanthine, digest system and anti-
tumor drugs of nearly 1,000 varieties. Of which, 30 varieties achieve
sales volumes over one hundred million RMB, and the products are sold
throughout China and over 60 countries and regions in the world.

CSPC is a "National Innovative Enterprise". The new drug (R&D)
capability is far ahead among the pharmaceutical companies in China.
CSPC currently holds 167 new drug researching projects, including 25
National class 1 new drug, involving cardiovascular and cerebrovascular,
nervous system, anti-tumor, internal system and other three fields. NBP,
a national class 1 new drug successfully promoted in the market, is
the third with owned intellectual property rights thereof are protected in
86 countries around the world. In 2013, NBP achieved sales revenue
of 1 billion RMB, which becomes the first self innovative drug. The
development and rapid growth of self innovative drug accelerate the
upgrading pace of CSPC manufacturing. The proportion of API and
Finished product changes from original 7:3 to 3:7 and CSPC becomes a
model of domestic pharmaceutical enterprises that successfully realized
“initiative transformation”.

In search of excellence and step forward to high-end, CSPC continuously
conforms to the standards of international high-end and improves
products quality. Up to now, every product of CSPC group has
successfully passed the new GMP certification. Besides, CSPC has
obtained 16 CEP certificates and 33 DMF registration numbers, and 10
products passed the site inspection of FDA. This symbolizes that product
from CSPC is able to compete in the international high-end market and
can be sold directly in US pharmacy, and also symbolizes the product
quality of CSPC has reached at the international advanced level.
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Shanghai Pharmaceuticals Holding Co., Ltd.
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Shanghai Pharmaceuticals Holding Co., Ltd. is a national pharmaceutical group
headquartered in Shanghai, China. The Company’s principal business covers pharmaceutical
R&D, manufacturing, distribution and retailing. In 2014, the Company had reportedly the
business revenues of RMB 92.4 billion, ranking No. 2 in the Chinese pharmaceutical industry
in terms of the composite capabilities among the top 500 Chinese enterprises according to
Chinese Enterprise Conferdation, The company is the one of the few listed pharmaceutical
companies which holds a leading position in both pharmaceutical manufacturing and
distribution in China. It is selected into the sample stocks of both the SSE 180 Index and CSI
300 Index, with its H shares selected into the Hang Seng Index Compositional Stocks and
MSCI.

Adhering to innovation, Shanghai Pharma’s Research and development is dedicated to
providing safe and effective drugs against the grave and chronic diseases. Undertaking over
10 State-level scientific and technological R&D projects of “The development of Major New
Drugs”. Shanghai Pharma has accumulated 217 invention patents in total. The Company
adopts an open mode of R&D, carrying out R&d cooperation with uneversities and research
institute in the R&D of innovative drugs.

Shanghai Pharma’s manufacturing business provides products ranging from chemical
and biopharms,modern Chinese medicine, healthcare products and medical devices etc.,
focusing on five major therapeutic areas. 24 products have sales revenue over RMB 100
million. The Company runs a number of brands, which are the renowned Chinese trademarks.
The Company maintains its pharmaceutical production in strict conformity with the latest
version of the Chinese GMP, having a number of APIs and preparations passed the quality
authentication imposed by WHO, FDA, EU and other developed countries.

Shanghai Pharma’s distribution networks focus on the Eastern China, Northern China and
Southern part of China, and radiates out to other areas in the country. The Company is ranked
No. 3 out of Top100 China’s Pharmaceutical Wholesale Distributors. The Company boasts
to hold a leading position in new business development in China in respect of vaccines,
high-end consumables, DTP and SPD.The company is exploring the new pharmaceutical
business mode of E-commerce. Shanghai Pharma’s retail is ranked among the top 5 players
in the nationwide drug-retailing industry in terms of sales revenues and the Huashi Pharmacy
is one of the largest chain drugstores in East China area.,with a sales network comprising of
about 1900 drugstores covering 12 provinces, autonomous regions and municipalities.

Adhering to the corporate’s core conceptions that are described as “innovation, integrity,
cooperation, inclusiveness and responsibility”, Shanghai Pharma is always dedicated to the
enhancement of people’s enjoyment of a healthier living condition, while endeavoring to be
recognized as an esteemed manufacturer of the leading-brand pharmaceutical products and
service provider in the healthcare industry with a sound reputation.

China Pharmaceutical Innovation and Research Development Association

067




068

I

TR ERAF

Simcere Pharmaceutical Group
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Founded on 28th March 1995, Simcere swiftly evolved from being a pure distributor of
pharmaceutical products to become a leading manufacturer and supplier of drugs in
China's rapidly growing pharmaceutical market. Simcere currently operates five GMP-
certified manufacturing facilities, two nationwide sales and marketing subsidiaries, a
research and biological drug company to list on the New York Stock Exchange with IPO
proceeds reaching US$ 261 million. Innovation is the key driver of our progress towards
excellence. In recent years, we have refined our strategy to focus on the development of
first-to-market generic and innovative pharmaceuticals. We currently manufacture and
sell over 45 principal pharmaceutical products, which treat a range of medical conditions
such as tumors and cardiocerebral vascular diseases and infections. scavenger available
on the Chinese market. Endu, our innovative anti-angiogenic drug used in the treatment
of Non-Small Cell Lung Cancer was the world's first listed recombinant human endostatin
and has acquired patent protection in China and the United States. It is also gold medal
winner of the '10th Outstanding Chinese Patent Invention Award' and second prize winner
of the '2008 National Tech & Invention Award." In recent years,Simcere has brought Anxin,
China's first Biapenem Injection used in the In 2009, Simcere's acquisition of 35% equity
stake in Shanghai Celgen Bio-Pharmaceutical Co., Ltd. marked our entry in to the field
of antibody development. Following the acquisition, Qiangke, a Recombinant Human
TNF Receptor-lgG Fusion Protein for Injection and manufactured by Shanghai Celgen,
receive the State Food and Drug Administration ("SFDA") new drug registration approval
and in October 2011 was successfully launched on the Chinese market. In 2011, we
received a new drug approval from SFDA for Iremod, a new drug in the category of
Disease Modifying Anti-rheumatic Drugs ("DMARDS"). It was independently developed
by In July 2011, we reached a framework agreement with Merck to establish a pioneering
joint venture, which will focus on serving China's rapidly expanding healthcare needs
by providing Our brands are widely recognized throughout China and Simcere currently
holds four Trademarks in China: Simcere, Zailin, Yingtaiging and Bicun. Simcere's
branded antidiarrheal drug Bigi smectite powder passed the Eu-GMP inspection
Agency. To fuel our sustained growth and demonstrate our commitment to research and
development, we established the Simcere Pharmaceutical Research Institute. In recent
years, Simcere has averaged a6-8% reinvestment of the company's annual revenue in
R&D activities. We also actively collaborate with domestic and international companies
and research institutes to develop new chemical and biological drugs with strong market
potential. We have a successful track record of agreements with international partners
including OSI, Epitomic and BMS. Currently, we have over twenty candidate products in
various stages of development. In 2010, is exciting progress and a tremendous step forwards.
Simcere will continue on its path as a leading Chinese pharmaceutical company. Through the
development of innovative medicines we will reshape the future of the pharmaceutical industry
in China. We are working tirelessly to provide more effective medicines for our patients and to
earn the respect from our clients and society.
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China National Pharmaceutical Group Corporation
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China National Pharmaceutical Group Corporation, (Sinopharm) is the largest medical and
healthcare group in China, with the core businesses of distribution, logistics, retail, scientific
research and manufacture of healthcare related products. So far, Sinopharm owns 11 wholly
owned or holding subsidiaries, and 6 listed companies including Sinopharm Group Co., Ltd.
(01099.HK), China National Medicines Co., Ltd. (600511.SH), Beijing Tiantan Biological Products
Co., Ltd. (600161.SH), Shyndec Pharmaceutical Co., Ltd. (600420.SH), Shenzhen Accord
Pharmaceutical Co., Ltd. (200028.SZ)and China Traditional Chinese Medicine Co. Limited. (00570.
HK) The sales revenue of Sinopharm exceeded over 200billion (RMB) in 2013. It is the only
Chinese pharmaceutical company whose sales revenue exceeds RMB 100 billion.

With all-out efforts, Sinopharm is promoting the overall construction of five major platforms — the
modern integrated distribution and logistics platform, the integrated manufacturing and R&D
platform for scientific and technological innovation, the integrated globally operational platform,
the health care industry platform and the highly efficient control and integration services platform,
to comprehensively advance the joint development of the eleven core business sectors of
modern pharmaceutical logistics and distribution; medicine retail; biological products; chemical
pharmaceuticals; modern TCM; diagnosis reagents and chemical reagents; scientific instruments
and medical equipments; medical scientific research and engineering design; pharmaceutical
international trade and overseas industry, pharmaceutical exhibitions and media; health care
industry. So far, Sinopharm has formed an immense and complete pharmaceutical and healthcare
industrial platform, realized the scale effect and promote a high-speed growth. Besides the
largest pharmaceutical and medical distribution network covering 31 provinces, autonomous
regions and municipalities and 30 international standard distribution centers and production
bases, Sinopharm also owns the first-class manufacturers for medicines, vaccines, blood
products, high-level scientific and technological institutes, massive planting bases for medicinal
herbs and most of domestic medicine and health care related professional exhibition brands
in China. Since 1980s, Sinopharm has cooperated with renowned multinationals, established
dozens of Sino-foreign pharmaceutical joint ventures, e.g. China Otsuka Pharmaceutical Co.,
Ltd. (COP) and Sino-Swed Pharmaceutical Co., Ltd. (SSPC), jointly conducted international
technologic programs with companies from the U.S.A., Japan, France, UK., Germany, ltaly and
Korea, built up collaborative relationship with the clients from over 100 countries and regions.
The broad international cooperation have energetically promoted the operation and management
ability of the industry in China.

Sinopharm is aiming to be an international pharmaceutical and healthcare group which covering
the whole industrial chain and can give strong impetus to the industry as well as the first Chinese
pharmaceutical company of the Global Top 500 Corporations.

China Pharmaceutical Innovation and Research Development Association
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Institute of Materia Medica, Chinese Academy of Medical Sciences
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Institute of Materia Medica (IMM) was founded in 1958, and now it is part of
the Chinese Academy of Medical Science (CAMS) and Peking Union Medical
College (PUMC).

The fundamental task of IMM focuses on research and discovery of innovative
drugs for treating or preventing human diseases. To fulfill this goal, innovative
multidiscipline research based on natural medicine in combination with
modern theories and technologies in medicine and biology, is part of the most
important field in IMM. We adhere to the creation of new drugs with independent
intellectual property rights. The main research areas cover drugs against cancer,
cardiovascular diseases, neuropsychiatric diseases, metabolic disorders,
infectious diseases, inflammation and degenerative diseases.

The institute hosts a State Key Laboratory and 7 Ministry-level key laboratories.
In addition, IMM has several government-sponsored special research centers,
including the National Research Center for Analysis of Drugs and Metabolites,
the National Engineering Research Center for Development of New Drugs, the
National Center for Pharmaceutical Screening, the New Drug Safety Evaluation
Center and the Research Center of Polymorphic Drugs. The Comprehensive
Drug Platform funded by the National Science and Technology Major Project
for “Major New Drugs Innovation and Development” is one of the very few state
drug platforms established by central government in China. Establishment of
such platforms has significantly enhanced our research capabilities.

Since the time of its establishment, scientists in this institute have acquired 130
new drug certificates from CFDA, including 20 Class | drugs (innovative drugs),
such as Muoschus Artifactus, Butylphthalide, Bicyclol and Imrecoxib et al. IMM
has published 7350 academic papers, 341 monographs and obtained 272
scientific rewards. IMM has applied for more than 1000 patents in and outside
China, of which 240 patents have been issued. Two hundred and seventy two
governmental and society awards or prizes were granted to IMM's contributors
for their research efforts in drug R&D.

IMM has established extensive partnerships and collaboration with
pharmaceutical companies, universities and research institutes in different
countries and regions of the world, including the United States, France, Japan,
Germany, Spain and Canada. Since 1989, IMM has established collaboration
with the Xinjiang Institute of Materia Medic, launching a new research facility
called Xinjiang Branch of Institute of Materia Medica, Chinese Academy of
Medical Sciences. The goal of this action is to cooperatively promote the drug
R&D of the minority medicine in Xinjiang.

IMM also hosts a general editorial office for four scientific journals which are
Acta Pharmaceutica Sinica, Chinese Chemical Letters (CCL), Journal of Asian
Natural Products Research (JANPR) and Acta Pharmaceutica Sinica B. The
latest impact factors of SCl-indexed journals CCL and JANPR are about 1.0.

Bearing the spirit of "Devotion, Innovation, Reality and Cooperation’, staffs and
faculties in IMM are doing their best to make contribution for human health.
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Chengdu Kanghong Pharmaceutical Group Co., Ltd.
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Chengdu Kanghong Pharmaceutical Group Co., Ltd. is a modern
medicinal enterprise located in Chengdu, China. Kanghong’s core
business is to develop, manufacture, market and promote innovative
medicine including Traditional Chinese Medicine, small molecule and
biologic drugs.

Kanghong, always maintaining development strategy as profession,
innovation and internationalization, created a distinctive business model
as core therapy areas focused, demand oriented, research in-depth,
patent drug, manufacture standardized and professional marketing.
Kanghong has set up a product layout of Kanghong’s own characteristics
in C.N.S, digestive system, ophthalmology and others.

The core competitiveness of Kanghong is the ability of long term strategic
layout and sustained professional innovation. Kanghong has established
several innovative platform including the National-level Enterprise
Technology Center, the National Post-doctoral Scientific Research
Workstation, Key Laboratory of Sichuan Province and so on. Until now,
Kanghong has authorized more than 100 patents, among which there are
more than 30 foreign patents.

Since the establishment of the Kanghong, it has received wide-spread
identity from various levels of government, clients and consumers from
all walks of life. We are the only corporation in Sichuan province that has
been awarded“National Pilot Innovative Corporation”in 2012. We are
National Experimental Enterprise for Intellectual Property. The Kanghong
trade mark is awarded“Famous Trade Mark of China”.

Kanghong will always focused on developing and researching innovative
medicine to promote human health and to becoming one of the most
outstanding Chinese pharmaceutical enterprise.
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Yangtze River Pharmaceutical Group
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Established in 1971, YRPG is a large cross-regional pharmaceutical
group that features industry-university-institute cooperation and
integrates scientific research, industrial production and sale. It is among
the first group of Innovative Enterprises named by the Ministry of Science
and Technology. Headquartered in Taizhou (Jiangsu Province), The sales
network spans all of China. YRPG has over 20 subsidiary companies.

Since its inception, YRPG follows its philosophy of "seeking progress at all
times and safeguarding all human beings" and principle of "benefiting the
general public through quality products and innovation". Since 1996, the
group's overall economic strength has topped the list of pharmaceutical
industry in Jiangsu as well as in China. According to figures from the
Ministry of Industry and Information, YRPG's prime operating income was
among the top three of the Chinese pharmaceutical companies since
2009.

YRGP upholds the principle of developing through innovation,. It is
now stepping up the R&D strategy of "three medicines in one go". it
has built the Jiangsu (YRPG) New Medicine Institute through industry-
university-institution cooperation.lts R&D platforms include a nation-
level class enterprise technological center, a key state-level laboratory of
pharmaceutical preparation,and an engineering R&D center for traditional
Chinese medicine.With these platforms .Through years of work, its
products include both Chinese and Western medicines, encompassing
over 10 fields, 20 preparations and 200 sizes for medicine.

YRPG sees quality as the life of our company. It now has over 20 products
awarded "Jiangsu Well-known Brands", 11 "Chinese Excellent Products"
and 9 "National Protected TCM Medicine". Two of YRPG's products won
Second Prize for National Science and Technology Progress.More than
20 products meet the pharmacopeia standards in the U.S.A and EU.,and
three facilities have gained EU GMP qualification. Since 2005, it has
consecutively won first-place prizes year after year from the National
Pharmaceutical Industry QC. It was also designated a training center by
the Chinese Food and Drug Administration and Jiangsu Food and Drug
Agency.

Looking forward, YRPG will continue working to help build up the Chinese
pharmaceutical industry, and serve all human beings scientifically,
rigorously and responsibly.
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Taiji Group Co., Ltd.

Taiji Group Co., Ltd. (short for Tai Chi Group) is one of the top 500
Chinese enterprises, having 20 billion yuan assets, with three listed
companies.------- Taiji Group (Chongging Taiji Industry (Group) Co., Ltd.),
"Tai Ji" (TAIJI) have been a well-known brand in China, In 2014,the gross
sales was23.0 billion yuan, In 2021, Taiji Group plans to reach one billion
yuan in the next decade.

Taiji Group owns more than 1,500 drugs varieties, of which 50 exclusive
products, 165 national base products.The enterprise has achieved more
than 120 patens and 15 of single product sales reach one billion per year.

The great achievements we made is mainly due to the growing research
and development capabilities, increasing domestic market, advanced
equipment ,outstanding workforce and specialized management.

More importantly, Taiji staff observe the spirit of "loyalty, responsibility,
unity, and hardwork " for many years, having the notion of contributing to
long-term development of the company.

Xi Jinping,Zhang Dejiang,Jiang Zeming, Li Peng,Wen Jiabao and other
state leaders have been visited Taiji and totally gave affirmation to our
company. Moreover, Jiang Zeming handwritten “tai ji ji tuan” four glittering
characters to encourage Taiji Group.

Taiji Group longs for communication and desperately waiting for
cooperation with all the excellent companies. Let's make efforts to push
traditional Chinese medicine into the international market. We are always
dedicated to the health of people around the world!
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Zhejiang Conba Pharmaceutical Co., Ltd.
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Zhejiang Conba Pharmaceutical Co., Ltd. (founded in 1969, listed in 2004, stock code
600572) is a holding subsidiary and main member enterprise of Conba Group Co. Ltd.
It is a listed pharmaceutical enterprise integrating herbs planting and pharmaceutical
R&D, production and sales. The company was previously known as “Lanxi Yunshan
Pharmaceutical Factory” founded in 1969 and was renamed “Zhejiang Conba
Pharmaceutical Co., Ltd.” in October 1999. The company was registered in Lanxi , Zhejiang
Province, with head office set in Hangzhou, Zhejiang. It owns advanced and standard
pharmaceutical production bases in Hangzhou, Lanxi, Jinhua as well as Jiangxi,
Yunnan, Inner Mongolia and Sichuan, etc., and has built domestic largest modern
herbal medicine manufacturing base, Conba Herbal Medicine Industrial Park in Lanxi.
The company owns a dozen of wholly owned and holding subsidiaries of considerable
size and strength including Zhejiang Conba Chinese Medicine Co., Ltd.,Zhejiang
Jinhua Conba Bio-Pharm. Co., Ltd., Yunnan Xitao Green Pharmaceutical Co., Ltd.,
Hangzhou Conba Pharmaceutical Co., Ltd., Jiangxi Herbi-sky Co., Ltd., Zhejiang
Conba Pharmaceutical R&D Co., Ltd., Zhejiang Conba Pharmaceutical Sales Co., Ltd.,
Shanghai Conba Pharmaceutical Sales Co., Ltd., Yunnan Conba Herbal Medicine Co.,
Ltd. and Inner Mongolia Conba Pharmaceutical Sales Co., Ltd., etc.

Zhejiang Conba Pharmaceutical Co., Ltd. always adheres to building its own core
competitiveness. R&D and brand have always been two advantages of company.

First of all, Company has multiple new drug R&D technology platforms and an elite
technical team. It has established long-term strategic partnership and strategic alliance
relationship with domestic and foreign well-known research institutions, colleges
and universities. In the fields of drug R&D as well as plant extraction and separation,
structure modification and new drug release system application, etc., it develops new
drugs with independent intellectual property right, and in the links of herbs planting,
active pharmaceutical ingredients and plant extraction, new drug R&D, preparation
production and marketing, etc., it has built a standard and efficient industrial system
and become the only enterprise integrating national technology center, national post-
doctoral research workstation, academicians workstation, national innovative enterprise
and Zhejiang key enterprise research institute in traditional Chinese medicine industry in
Zhejiang.

Secondly, company attaches particular importance to product brand and enterprise
brand cultivation and protection, so it has built brands familiar to and recognized
by consumers in several fields including urinary system and cardiovascular system,
etc. Now, the company has become one of the enterprises owning the most famous
trademarks and brand products, among which “Conba”, “Prostate Plus”, "Zhenshiming"
are identified as famous trademark of China, while “Prostate Plus”, as the company’s
leading herbal medicinal product, has become the first brand in domestic Chinese
herbal medicines treating BPH; “Tianbaoning” is China's first modern herbal medicine
preparation meeting international quality standards. In addition, “Alocin”, “Xitao”,
“Yuanbang”, “Baby” and “Omeprazole”, etc., have considerable brand awareness in
their respective fields and set up considerable brand advantages in similar competitive
products.
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Shineway Pharmaceutical Group
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Shineway Pharmaceutical Group is a large modern pharmaceutical
enterprise in herb planting, research and development, manufacture
and distribution in China, recognized as one of the top 5 enterprises in
the Chinese medicine industry, the Group is the largest modern Chinese
medicine enterprise listed on the Main Board of Hong Kong Stock
Exchange by market value. Shineway is named as one of the “Key State-
level High-tech and Innovative Enterprise”, holding 3 “China Famous Br
and”,“Shineway”,”"Wufu”,”Shenmiao”, it is the professional manufacturer
of modern Chinese medicine injections, soft capsules, granules with the
largest scale, the highest technology and the strongest quality control,
and became the only modern Chinese medicine formulation high-tech
industrialization demonstration base, authorized by five national ministries
including the Ministry of Science and Technology as National Enterprise
Technology Center, National Technology Innovation Demonstration
Enterprise, and National IPR Advantageous Enterprise.

Only Shineway has the "Chinese medicine injection new drug
development technology national local joint engineering laboratory", in
each year several national new drugs will be released into the market,
a lot of scientific research achievements are honored with the National
or Provincial Science and Technology Progress Award and the National
Invention Patents. Shineway’s Qingkailing injection, Shenmai injection,
Shuxuening injection are regarded as " Assured Drug", which occupy
more than 70% domestic market share in similar varieties, Jiangzhi
Tongluo soft capsules, Shujin Tongluo granules and other species
are listed as a national Chinese medicine protection species, Wufu
Xinnaoging soft capsules, Xiaoer Qingfei Huatan granules, Huamoyan
granules are well known and sold nationwide. Shineway leads to
complete the "traditional Chinese medicine injections comprehensive
quality control and the application in Qingkailing Shuxuening Shenmai
Injection" obtain the National Science and Technology Progress Award.
Shineway combine with China Academy of Chinese Medical Sciences,
Australia renowned research institutions to jointly develop components
of traditional Chinese medicine SLT capsules, aiming at the treatment of
senile dementia, it is a precedent to open traditional Chinese medicine
international cooperative mode on industry-study-research.
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Zhejiang Medicine Co., Ltd.
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Zhejiang Medicine Co., Ltd. is a large-scale joint-stock comprehensive
pharmaceutical enterprise which was set up in May 1997. Being approved in
August 1999 by the China Securities Regulatory Commission, the company issued
58 million A shares to the public, and in October of the same year the company
shares were listed on the Shanghai Securities Exchange. Up to the third quarter of
2013, the registered capital has reached CNY 930,000,000, and the total assets
have reached CNY 7,600,000,000.

Zhejiang Medicine Co. Ltd. owns five subsidiaries including Xinchang
Pharmaceutical Factory, Vitamin Factory, Zhejiang Changhai Biological Co. Ltd.,
Zhejiang Health Creation Bio-technology Co. Ltd., and Zhejiang Health Creation
Pharmaceutical Co. Ltd., and two R&D units including Research Institute of
Pharmaceutical Industry and Shanghai Health Creation Bio-Pharmaceutical R&D
Center. The company has been rated as "National High-tech Enterprise" and
"National Innovative Enterprise", which owns state-level enterprise technology
center and also has established a postdoctoral research station. There are more
than 5000 employees, more than 2000 of which are professional technicians
accounting for more than 40%.

At present, Zhejiang Medicine Co. Ltd. is specialized in the large-scale production
of fat-soluble vitamins, quasi-vitamins, quinolone antibiotics, anti-drug-resistant
antibiotics and other products. Its output of vitamin E is the largest domestically,
and the 2nd largest globally;the output of Vancomycin hydrochloride accounts for
more than 40% of the global production; it is the largest vendor of B -carotene and
canthaxanthin domestically, and the 3rd globally; the output of Coenzyme Q10
accounts for 20% of the global production.

Through earnestly implementing the development strategy of " innovation,
competition, science and technology as well as talent thriving are all critical in the
development of the company", Zhejiang Medicine Co., Ltd. tightly holds the main
line of product development, highlights the structure adjustment and integration
of various resources, strengthens the original technological innovation and
competitive product technology innovation, does well on DMF file registration and
FDA certification for some competitive varieties, actively promotes clean production
and circular economy, builds perfect market network by taking globalization as
standpoint, establishes good brand image , building up advanced enterprise
culture, and strongly promotes the core competitiveness. Currently, Zhejiang
Medicine Co., Ltd. has become a large-scale pharmaceutical company with
advanced technology,strong capital and technical strength which has an influence
in the global market.
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Zhejiang Hisun Pharmaceutical Co., Ltd.
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Hisun Pharmaceutical Co., Ltd(abbrev.as “Hisun Pharm”) was founded in 1956,
as a state-owned holding corporation, Hisun employs more than 8300 personnel
and has developed multiple integrated pharmaceutical bases in regions such as
Taizhou, Hangzhou in Zhejiang province and Rudong in Jiangsu province, Hisun’s
primary research-production -marketing business of APls and formulations cover
areas in anti-tumor, anti-infection, cardiovascular, endocrine, immune suppression,
anti-depression, orthopaedics, etc. Hisun Pharmaceutical Co., Ltd is among the
first “Innovative Enterprises”,“Technical Demonstration Enterprises”and “National
Intellectual Property Right Pioneer Enterprises”, in 2013 Hisun has been selected
as“Top Ten Most Investment- Valuable Listed Pharmaceutical Companies”and also
enter into“Fortune 500 enterprises in national manufacturing industry”

Hisun Pharmaceutical established a nation-certificated enterprise R&D center,
a post-doctoral scientific research workstation and an academician workstation,
Hisun boasts six research stations covering preparations, biology, microbe,
synthesis, enzyme engineering and medical equipment and two innovation bases
in Shanghai and Beijing; Hisun’s annual R&D investment input occupies more than
10% of its industrial sales income, Hisun employs 869 full-time research personnel
and 6 distinguished experts from national“one-thousand-talent”plan; carrying out
proprietary brand new medicine development enclosing “biological and chemical
drugs ", developing mechanism of production-teaching-research combination
and federalization with 30 national universities and research institutions; forming
features and characteristics in the industrialization of distinctive APIs and high end
preparations.

Hisun Pharmaceutical has actively pushed forward the innovation of national
medicine and the process of internationalization, constantly propelling the integration
of APls and formulations, the brand marketing of formulations and the industrialization
of biological drugs. More than 50 drugs have passed through certifications by US
FDA, EDQM and TGA, etc, and Hisun becomes the national enterprise with the most
product certifications approved by European and North American countries, with its
products sold to more than 70 countries and regions worldwide. In 2012, Hisun has
established a joint-venture enterprise with global leading company-Pfizer, which has
been broadly praised as“Hisun Model”in the national capital market.

Hisun Pharmaceutical released the first social responsibility report in 2006, passing
through 1SO9002 quality management system and 1ISO14001 system certification,
taking an initiative to guide into European and American GMP management system and
established EHS management system in domestic pharmaceutical industry, and become
one of the companies who drafts the EHS system standard in national pharmaceutical
industry.

Adhering to the vision of“becoming a widely respected international pharmaceutical
company”’by“persisting in pharmaceutical innovation for the benefit of human
being”, Hisun will continually integrate the resources for the R&D and production
of drugs, providing better products and services for global customers, dedicating
effort to realize Hisun’s China Dream of globalization and sustainable development in
pharmaceutical area.

China Pharmaceutical Innovation and Research Development Association
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North China Pharmaceutical Group Corporation
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NCPC is one of the largest pharmaceutical enterprises in China. Established
in 1953, NCPC created a history of large-scale production of antibiotics.
During more than 50 years’ development, NCPC owns 27 subsidiaries, 5 major
production bases, including new cephalosporins production base, new formulation
production base, antineoplastic production base, penicillins production base
and biotechnology drugs production base, covering more than 600 kinds of APIs
and preparations, such as antibiotics, semisynthetic antibiotics, biologicals,
antineoplastic, vitamins, pesticides and veterinary etc. NCPC brand obtains the
comprehensive awareness in domestic and abroad market, renowned both inside
and outside the country. NCPC achieved the sales revenue of NCPC achieved the
sales revenue of RMB 16.65 billion in 2014.

NCPC New Formulation Branch Factory is the production base for formulation of
non-penicillin and non-cephalosporin, covers an area of 388 acres, total investment
is RMB 2.6 billion. The plant and layout design are designed and constructed
according to the requirements of cGMP. There are 25 production lines, the annual
production capacity of 500 million vials powder for injections, 15.93 billion tablets
(capsules, sachets) oral preparation, 300 million ampoules small volume injections
and 43 million eye drops. Covering the main dosages of sterile powder for
injection, small-volume injection, eye drops, capsules, tablets and granules etc.
The products cover the therapeutic drugs of cardiovascular and cerebrovascular,
immunosuppressant, new antibiotics and healthcare products etc.

NCPC Biotechnology Branch Company is a production base for biotechnology
drug in NCPC, is the first industrialization base for rHSA in China, has the Largest
scale, highest technology and advanced process equipments. The plant and layout
design are built according to cGMP standard, the annual capacity is more than tons
of products, and the quality reaches advanced international level. rHSA project is a
National innovative key project for important new drug, holds proprietary intellectual
property rights, up to the end of 2014, the project has obtained over 20 related
patents, compared with the traditional natural human serum albumin, rHSA has the
advantages of higher purity, no animal components or virus residues, the product is
much more safe and reliable.

NCPC HebeiHuamin Pharmaceutical Co., Ltd. was established in 2010, is the
production base for cephalosporins in NCPC and the largest production base for
cephalosporins in China. Covering an area of 388 acres,and the total investment
is RMB 1.2 billion. The plant and layout design are designed and constructed
according to the requirements of cGMP, the closed-loop management in the
production process, the automatic monitoring at the production steps and the
whole-process tracking on the product quality, and the automatic logistics
information management in the stereoscopic warehouse. At present, there are
9 modules and 18 production lines, covering all of the leading products in the
4th generation cephalosporins, the annual production capacity of 900 million
vials powder for injection, 700 million tablets, 2.5 billion capsules and 100 million
sachets granules. The complete cephalosporin industry chain and the abundant
cephalosporin products group covering from the intermediate material to
formulation products have been established.
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Northeast Pharmaceutical Group Co., Ltd.
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Northeast Pharmaceutical Group Co., Ltd. (referred to as “NORTHEAST PHARM" was
founded in Jiamusi in 1946, moved to Shenyang in 1949 and established on
June, 1993.1tis launched in Shenzhen Exchange Stock in 1996. By the end of
2014,total company assets were 8.6billion RMB and employed 10500 people.
The annual sales was 4.3billion RMB.The annual exchange was nearly $ 100
million.

NORTHEAST PHARM covers the whole industrial chain from medicine
production to circulation field, which includes pharmaceutical intermediates,
chemical active pharmaceutical ingredients, finished dosage forms,
pharmaceutical business, and pharmaceuticals engineering. It is one of the
famous comprehensive pharmaceutical companies in our country. It produces
12 major series, mainly covering antibiotics, vitamin series, cardiovascular,
digestives, narcotic medicines, birth control drugs, biological diagnostic
reagents; more than 400 kinds of pharmaceutical intermediates, chemical
active pharmaceutical ingredients and finished products. The leading
products are exported to over 100 countries and regions. Currently, the
company has been approved with 351 finished products in China. There are
244 products listed in “national basic medical insurance, injury insurance
and maternity insurance drug index" CATAGORY A, B, including 123 basic
pharmaceutical products.

NORTHEAST PHARM has a sound quality management system. And products
comply with EP8.0, USP37, JP16, BP2014, CP2010 and other latest quality
standards. A number of products have passed the inspection by EDQM,
FDA, Ministry of Health, Labour and Welfare, BRC, HALAL, KOSHER and
other international certification. At present, 34 finished product lines have
passed new GMP inspection. And the main products have been registered
and audited by the United States, Europe, Japan, Brazil, Russia and other
countries and regions.

NORTHEAST PHARM takes “All for health, we will challenge the unknown
and the impossible” as core values, aiming at the international and domestic
advanced business models. It devotes to chemical pharmaceuticals,
biomedical, pharmaceutical business, pharmaceutical engineering, medical
services for Great-Leap-Forwards development.

“Everything for your health” is our business vision, to create a world-class
large pharmaceutical enterprise domestic and internationally.

China Pharmaceutical Innovation and Research Development Association
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Sichuan Kelun Pharmaceutical Co., Ltd.

RHEEHIBIIZIT 1996 F, & 18 FRE, WNEM
ARBBASH 87 RF (7)) REINIMALE L ER, &
BRIl iR, BHEZ5AF 2010 £ 6 A 3 BERYINE
FRGPBIH LT, BARRERANRER S L HEEH

.
pLEN=N{ZiP

2014 ERHCERAE W IR BT 350 27T, Finid
o 20 ZTTA R, RIFESIAHHN 2012 FHELM
BT HEHFFITEMEASITFR, BHOERABET
RIRDLL AN = A RN 2 E R T+38,

ERRUCERIE FRIF=ARER, BHEZO A AT=MHE
BEWR. M FTHE. AVKE RN RS &
R, CBRE. EATRURERZA, EHEM. Ersm
E4t1t 562 Mt 932 AR M. HP, #5107
PP 257 MR AR EEHATR. 377 M@
#5971 MAMRMAFRBE AR, EHE 45 M@
Tt 47 AR EIZ, 2 itERPEE. 27 ME
MEZEM. 4 D@t 8 MABKNETBW M, =
PEERTL SRR, BREARATENED
HliERlZz—. MEAF@IT, ARE 117 DR (E
REAYEF) . EENEATIERATENREE
BHEH.,

2009 10 B 30 H, MZEARMEATHRE EH
KRBETHFTEEAMTHL , FHEFIA 2009 F
ERTREAMTHOEMARTBITR; $5%, QA8
FEFEREKRENEZRE. BPRAR. WEEL. &
KpE. BRRSER. BRE. TER. PELEZT
R T EREFEENL" . BEREACHFIRERL" |
‘Tl EEEERERL” « ERFEBAITUAR
ERG™uhl” | "TEREEREL” FEMEERS,

Founded in 1996, Kelun Group has developed into a modern pharmaceutical group, with
87 subsidiaries (branches) both at home and abroad, all this rapid development took
place within just 18 years. On June 3, 2010, the bell at Shenzhen Stock Exchange rang
to declare the listing of Kelun Pharmaceutical, the industrial segment of the Kelun Group.
That memorable day marked the entrance of the biggest manufacturer and distributor of IV
Solutions into the capital market.

Kelun Group’s sales revenues in 2014 exceeded RMB 35 billion, and profit tax was over
RMB 2 billion. According to the 2012 Sales Ranking of China Drug Circulation Industry
released by the Ministry of Commerce and the Pharmaceutical Statistic Annals of the
Ministry of Industry and Information Technology (MIIT), the business and industrial segments
of the Kelun Group ranked within the Top 10.

As the industrial segment of the Kelun Group, Kelun Pharmaceutical is specialized in
manufacture and sale of 562 different products in 932 specifications, including IV solutions,
lyophilized, sterile powders for injections, small volume parenterals, tablets, capsules,
granules, oral solutions, dialysis solutions, APls, pharmaceutical packaging materials, and
medical devices, among which 257 specifications in 107 varieties belong to IV solutions;
591 specifications in 377 varieties belong to non-IV solutions; 47 specifications in 45
varieties belong to APIs; 2 varieties belong to antibiotic intermediates; 27 varieties belong
to pharmaceutical packaging materials; 8 specifications in 4 varieties belong to medical
devices. Kelun is the pharmaceutical manufacturing enterprise with the largest number
of different products and packaging forms in the IV solution industry of China. In terms
of specific products, 117 varieties of Kelun products have been included in the National
Essential Drugs List. At present, the company is one of the largest pharmaceutical groups
with the most complete industrial installations in China.

On October 30, 2009, Kelun Pharmaceutical was approved by the Ministry of Science and
Technology to set up the “National Engineering Research Center of Large Volume Parenteral
Preparations” and listed for the first group of building programs for the National Engineering
Technology Research Center in 2009. Thoss years, Kelun Pharmaceutical was honored by
National Development and Reform Commission (NDRC), Ministry of Science and Technology
(MOST), Ministry of Finance, National General Customs Administration, State Administration
of Taxation, State-Owned Assets Supervision and Administration Commission of the
State Council, Ministry of Industry and Information Technology and All China Federation
of Trade Unions as the “National Recognized Enterprise Technology Center”,"“State
Exemplary Enterprise of Technology Innovation”,“Model Enterprises of Industrial Brand
Cultivation”,“National Model Enterprises of Good Combination of Informatization and
Industrialization” as well as “Contract-Honoring and Credit-Valuing Enterprise”.
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Tonghua Dongbao Pharmaceutical Co., Ltd.
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Tonghua Dongbao Pharmaceutical Co., Ltd. was founded on December
1, 1985, restructured into joint-stock Co., in November, 1992, and listed
on the stock exchange of Shanghai in 1994. Initially, Tonghua Dongbao
mainly focused on traditional Chinese medicine industry and produced
“Zhennaoning Capsule”, which is the classic treatment to headache.
The company began to develop biopharmaceuticals in 1998, and
successfully produced the recombinant human insulin “Ganshulin” with
Chinese independent intellectual property rights in that year, filling the
blank of human insulin field in China. This breakthrough made China
become the first three countries in the world that are able to produce the
recombinant human insulin, ranking after the United States and Denmark.
The project won the second class prize of the National Scientific and
Technological Progress. Production of human insulin broke the monopoly
of the multinational enterprises in Chinese market. After more than ten
years of professional marketing, the market share of Dongbao human
insulin has bypassed some multinational enterprises, ranking the second.
The company adheres to the concept of development, “to independent
innovation, create a world brand”, to accelerate the development of
insulin analogue products. Currently, Tonghua Dongbao has declared
to be registered on the market for sales of all analogues. In the future,
Tonghua Dongbao will become the most comprehensive insulin
preparations company, which will lay a solid foundation in the field of
diabetes for the future development of Dongbao.

When Tonghua Dongbao increases the product research and
development, we also increase the capacity of production. By September
of this year, Tonghua Dongbao’s production capacity of insulin from the
raw material to the preparation alone will meet the demand of hundreds
of millions of diabetes insulin treatment, becoming a strong support for
Chinese diabetes patients. In April 2013, Tonghua Dongbao’s production
line that produces 3 tons of insulin raw materials has attained the
EudraGMP approval, which made it become the world first class human
recombinant insulin production enterprise. It is also one of the world’s
three largest production base for recombinant human insulin. Tonghua
Dongbao is walking towards the first class biological pharmaceutical
enterprise by one step at a time.

081




NN

LLIPEIRZRF 20 BRI B R F]

Shanxi Zhendong Pharmaceutical Co., Ltd.
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The Zhendong Pharmaceutical Co., Ltd., located in Shanxi Province,
is the first listed high-tech company on the Growth Enterprise Market,
which comprises Chinese Herbal Medicine Development Company,
Beijing Pharmaceutical Research Institute, the Bio-health Technology
Company, the Pharmaceutical Logistics Company, and also has four
drugs and two Chinese herbal pieces of production basis (the Zhendong
Pharmaceutical, the Taisheng Pharmaceutical, the Ante Pharmaceutical,
the Kaiyuan Pharmaceutical). It has 615 kinds of products in eight
medicine series for antitumor, cardiovascular and etc. A health
industrial chain with the integration of Chinese herbal materials planting,
researching, manufacturing and marketing has been formed completely.

The Zhendong Pharmaceutical Co., Ltd. has established a long term
cooperation relations with home and abroad institutes and universities.
Seeking national cooperation with institutions and university like the
Chinese Academy of Medical Sciences, the Academy of Military Medical
Sciences, the China Academy of Chinese Medical Sciences and the
China Pharmaceutical University is dedicated to the research and
development of new medical products as well as some of the national
key Science and Technology Special Projects. Purpose of international
cooperation with the United States National Cancer Research Center,
Australia Adelaide University, the Waters Company and SU BioMedicine
B.V. of the Netherlands is to promote Chinese herbal medicine abroad
and benefit the global human beings.

Zhendong Pharmaceutical Co., Ltd, whose marketing network has
covered more than 400 Chinese cities, has established business
relations with thousands of medical institutions nationwide, and formed
a marketing system of “multiple channels, and multiple modes” with its
well-developed academic mechanism, after-sale service and information
feedback channels.

Looking forward to the future, Zhendong Pharmaceutical Co., Ltd will
take “century-old enterprise and 10 billion yuan Zhendong” as target,
establish the philosophy of “being good person for high quality drug,
high quality drug from good person”, make great efforts to create the
national well-known brand “Zhendong Pharmaceutical” and contribute to
human’s health industry.
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LUYE Pharma Group

As a leading innovative pharmaceutical Company in China, Luye
focuses on developing, producing, marketing and selling innovative
pharmaceutical products in three of the largest and fastest growing
therapeutic areas in the PRC—oncology, cardiovascular system and
alimentary tract and metabolism. Luye was successfully listed on the
main board of Hong Kong Stock Exchange on 9 July, 2014.

Luye’s product portfolio consists of 30 products, of which the products
with patent protection account for over 80% of the total revenue. Luye
has a well-established nationwide sales and distribution network across
30 provinces, municipalities and autonomous regions in China and sells
its products to over 8,500 hospitals. The production lines of 5 advanced
manufacturing bases located in Yantai, Nanjing, Beijing and Luzhou, all
have passed the latest GMP certification in China.

Luye owns a rich pipeline of product candidates, comprising 21 product
candidates. Luye is also actively expanding overseas market, with 7
product candidates pending patent applications overseas, of which 4
have entered into clinical trials of the United States FDA.

China Pharmaceutical Innovation and Research Development Association —M8M8M8
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Merro Pharmaceutical Co., Ltd.
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Merro Pharmaceutical Co., Ltd. is a public listed pharmaceutical
company specializing in R&D,manufacturing and marketing of
pharmaceutical products, with registered capital of 350 million yuan.
Merro is a national high-tech enterprise, has a state-level post-doctoral
working station. Now it had been approved by US FDA and Australia
TGA Regulatory.

Merro is a modern medicine industry base which covers a land of 155,000
square meters and the build-up area is 130,000 square meters, contains
Dalian Merro Pharmaceutical Factory, Dalian Merro Traditional Chinese
Medicine Factory and Merro Drug Research and Development Center
etc. Merro has been devoting to the development, manufacture and sales
of chemical medicine, biological medicine, Chinese traditional medicine
and herbal medicine, Merro is a leading company in the pharmaceutical
field. Merro’s core strategies are: developing and manufacturing of
National Essential Drugs, Generic drugs and Biomedicines; focusing on
ER preparation and biologicals based on more than 200 products; Merro
also undertakes a number of National important research projects, vital
High-tech Industry demonstration projects and National twelfth five-year
major new drug innovation projects, it gains a lot of major breakthrough in
Chinese medicine development, modern dosage form innovation, original
resource utilization and development and application of natural plant
health products and biological drugs and biomedical materials.

Merro collaborates widely with international pharmaceutical companies,
improving the company’s innovation capability and becoming an
international pharmaceutical company with high technology, superior
service and adaptability to changes.
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Shanghai SINE Pharmaceutical Co., Ltd.
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SINE is an affiliate of Shanghai Pharmaceuticals Holding Co., Ltd. Established in
1916, this brand is one of the first national chemical and pharmaceutical companies in
modern China. With over one century of experience, we have become a large national
pharmaceutical company with manufacturing, sales, and R&D capabilities.We have nine
industrial production bases, four business companies, and one R&D center at municipal-
level. SINE has our powerful channels and a marketing network of more than 30 provinces,
cities, autonomous regions in the nation, covering nearly 10,000 hospitals, more than
800 major dealers, and more than 150 prefecture-level cities. We have a high-quality and
professional sales team consisting of 1,200 employees.

SINE is one of the Chinese pharmaceutical enterprises with the largest and most
comprehensive product portfolioand formulations. We have gained official approval for
1,114 products involving 14 treatment fields and covering 16 formulations, and 3 State
Type | new drugs where “Bifico” is a State Type | biologicalproduct and patented in China,
U.S., UK, Canada, and Australia.

SINE has been granted a “Chinese national well-known trademark,” a “Chinese brand with
the greatest historical and cultural value,” and “well-known trademark of Shanghai.”Jingiao
Development ZoneCMC'’s good Service philosophies and practical service initiatives
provide much assistance and support for us. As an important component of the Shanghai
pharmaceutical industry, SINE employees adhere to the business philosophy “Govern
Factory By Trust, Be Friendly”,and practice four innovations “Category Development,
Industry Consolidation, Quality Improvement, and Competency Control &Management” to
improve our core competitiveness.

SINE R&D center focuses on independent research and development while fully utilizing
the social resources and insisting on the collaborative R&D thinking. To master core
technologies, we work with the domestic and overseasscientific research institutions in
various professional fields to build a R&D platform for probiotics products. SINE Institute
has established a good relation with Shanghai Institute of MateriaMedica, China Academy
of Science, Institute of MateriaMedica, Chinese Academy of Medical Science & Peking
Union Medical College, and Institute of Pharmacology and Toxicology,Academy of
Military Medical Sciences. It has also worked with East China University of Science and
Technology, National Institutes for Food and Drug Control, Tongji University, Shanghai Sixth
People’s Hospital Affiliated Shanghai Jiao Tong University School of Medicine, and Nanjing
Drum Tomer Hospital, the Affiliated Hospital of Nanjing University Medical School to build
a probiotics R&D platform. It has built a branded generics R&D platform in cooperation
with Chinese Academy of Medical Science & Peking Union Medical College, National
Pharmaceutical Engineering Research Center, Shanghai Institute of Pharmaceutical
Industry, Second Military Medical University, and Fudan University.

China Pharmaceutical Innovation and Research Development Association
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China Resources Double-Crane Pharmaceutical Co., Ltd.
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China Resources Double-Crane Pharmaceutical Co., Ltd. has over 70
years of history in pharmaceutical industry. The company was listed in
1997 (Share Code: 60006), acquired by China Resources (Holding)Co.,
Ltd. (Global 500) in 2010 and becoming one of its pillar enterprises in
Chemical Pharmaceuticals. Currently, the company has 13 subsidiaries,
over 10 thousand employees, Industrial annual revenue of 4.2 billion
RMB, and net profit of 542 million RMB. The company is recognized as
“China Top Brand” and “National High-tech Enterprise” and its economic
strength, competition vitality, and development sustainability are ranked
among the highest in the nation.

The company’s main product focuses on four therapeutic areas: IV
solution, cardiovascular and cerebrovascular diseases, endocrine
diseases, and pediatric pharmaceuticals. The company has developed
a wide range of well-known products including Yingyuan, Hypertensive
No.0, GuanShuang, Tangshiping, Erxiekang, and Kelisu. Sales network
covers hospitals, community health service stations, county hospitals,
and pharmacies.

China Resources Double-Crane Pharmaceutical Co., Ltd. has been
advocating tenet of the company “Care for People and Promote Health”
and adhering to the enterprise value of China Resources: “Integrity,
Pursuing Excellence, Customer Come First, and Return to Community.”
China Resources DoubleCrane Pharmaceutical Co., Ltd. has been
moving forward steadily to achieving 10 billion-industry strategic
objective.
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Livzon Pharmaceutical Group Inc.
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Livzon Pharmaceutical Group Inc., founded in 1985, is a comprehensive
pharmaceutical enterprise integrating development & research,
production and sales of pharmaceutical products. Livzon has 9 GMP
production plants located in Guangdong, Shanghai, Sichuan, Fujian,
3 plantation bases for Chinese drug preparation production located in
Shanxi, Gansu, Yunan of China, with more than 5,700 employees.

Livzon has modern industrial chain and product group, operates to
manufacture drug preparation, bulk medicines and intermediates, as well
as diagnostic reagents and equipment, with approximate 280 products
therapeutically grouped as gastrointestinal, cardio-cerebral-vascular,
anti-biotic, gonadotropic hormone etc. Meanwhile, Livzon possesses
production bases as leading manufacturer of Chinese drug preparation
injection, and specialist bulk medicines and intermediates such as
fermented antibiotics, sterile cephalosporins, and hypolipidemic “statins”.

All production lines are compliant with GMP requirements, including
some DMFs, USA FDA inspection and COS approvals etc. Benefited from
the regulatory compliance, an extensive overseas market is under robust
development, including India, Japan, Eastern Europe for bulk medicines
and intermediates, and the Philippines, Kyrgyzstan, Uzbekistan,
Tajikistan, Hong Kong and Pakistan for drug preparation.

In recent years, Livzon implement the strategic transformation of
R&D, focusing to antibody medicines and vaccines, and it has
already established laboratories of antibody medicines and vaccine
development. At the meanwhile, Livzon adjusts R&D direction of chemical
pharmaceutical for carrying out transformation and upgrade. Livzon
forms a complete research system. In addition, Livzon has established
long-term cooperative relationship with more than 30 domestic and
overseas scientific research institutes.
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Hangzhou Minsheng Pharmaceutical Co., Ltd.
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Hangzhou Minsheng Pharmaceutical Co., Ltd. was established in 1926. It
is one of the earliest four chemical pharmaceutical factories in China,and
was appraised one of the first approved "China's Time-honored
Brand" Enterprises in 2006. The company has been specializing in the
pharmaceutical industry for over ninty years, witnessed the entire history
of western medicine in China. After years of development, the company
has grown as an extremely professional and responsible modernized
pharmaceutical company. Between 2002 to 2006, the company had
implemented the leap-forward development strategy successfully. From
the year of 2007, the company has put the international development
strategy in practice. Since then, Minsheng has entered a new period of
development.

Minsheng have got the first generic drug approval from FDA in 2011, and
the product has been sold in USA, which means Minsheng have obtained
permits to enter the international market. And it is a milestone to the
development of Minsheng. In 2010 Minsheng launched a new product - "
Probio'stick ", cooperated with Lallemand. This micro-ecological product
will be created as another star brand besides 21 Super-Vita.

In addition, the company has high prestige in anti-oncology drugs and
large volume parenterals. The vision of Minsheng is to build an unfailing,
dynamic company.
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Zhejiang Jolly Pharmaceutical Co., Ltd.

HTENAWBRHBERARTREIRILT 2000 4F 1 B, 2—R&EHR
W &r HET-HNERSHEARH AR, 2011 £2/822H
ANEIEIHERGE R (BRZEMRFS 300181) |, BAMMNATE —RKelLR
LEHRE. B, ARWEMNLEARRTIRAEBERAE—RE
BYNE, FERELREEXIERAA. WIHMRELERAR W
KERFRE, KAHSSERBERE-ARERGHFNE.

AR TREFWHETILHAIT, Si 200 RE, ERER 107
Z¥7IK, BEARCNERERHS, R RE. SRR THHEE
KL ARMEATORERSHEAMETFLHO, TERIEAR
Fib, HREEHARARESTMARETELRE,

NEN R TAREREY RBRAL IR, B SFMA.
gt SR TBRHPAM—BRSMNFLER, ST RRFET
MMAREVEANE G, AAFAMRRAGRETDERBHEM, &
BRREYMKBEEA, SUTERSEBEYN (SREW) BNI L.
R, REIUTIZASE, THINEN SREMIRENR, K
WFETER—RKHASRKRE, UKBTETrEFRSGENTER
FRAIRTRITAIIBRIEENR FREER AR, BTWBEERS
BRELREEAWARAE, ARESAERETURIXBERER M -
LREERBHATREH.

LR, AREHTGOE. TIZEIENERSE, FRFRTT,
ELKIHE, FIRPAEER, ETRELR. StEN, A8E
RETHEZRE "ERRMESHEALL | BEREHEARL", &
ESESG TR AMER" "2EA—FohRE", IR Eml”,
TEBETARL ( UNTEXBESRM |« mIEERRI R
SMIRAMBRESRW . hEBEEN . WIBERER . R
TENEES |« WIRETR Fo

NEVRIRATA WIEANRSMER, BOEEEARE" BIE,
B "tUF. = S 5F. £R NROER BRUSRART]
FrRAER, NAREERIEACE, &KIT "EAFE. EXRRE.
EHRSS" =KFAR, WEERMMEREBRESRL.

Zhejiang Jolly Pharmaceutical Co., Ltd is a national high-tech enterprise with an
integration of scientific research, production and marketing which was founded in Jan,
2000. On Feb. 22nd, 2011, it successfully became a public company in the Growth
Enterprises Market in Shenzhen Stock Exchange(Stoke Code:300181), which is also
the first public enterprise in the Growth Enterprises Market of Huzhou. At present, the
company has a wholly-owned subsidiary, Zhejiang Jolly Health Industry Investment
Management Co., Ltd., two subsidiaries, Qinghai Everest Cordyceps Sinensis
Pharmaceutical., Ltd and Zhejiang Kaixin Medicine., Ltd. Moreover, the company also
invests and participates in Deging No.3 People’s Hospital's cooperating medical service.

Our company is located at the foot of the scenic Mount Mogan, covering an area of over
200 mu, and reaching an construction area of 100 thousands square meters. We have
modern production lines, including raw materials, tablets, capsules, particles, frozen
dry powder injection. Our R & D center is titled as “Provincial High-Tech Research and
Development Center”, “Zhejiang Enterprise Technology Center” and “National & Local
Co-operational Engineering Lab for Medicinal Fungi Pharmaceutical Technology”.

Based on bio-fermentation technology, our company uses medicinal fungi to produce
traditional Chinese medicinal products, and with years of research and improvement,
we have developed an industrialized production pattern for Wulingshen, a rare Chinese
herbal medicine, which successfully combines the traditional Chinese herbal medicine
and the modern biotechnology together. Applying modern bio-fermentation technology,
we use Wuling strains, which come from natural Wulingshen, to develop an industrialized
production pattern for Wulingshen fermentation power (Wuling Powder). By taking
the market-oriented approach, our company keeps an intensive research in Wuling
Powder, and has successfully developed Wuling series products, Wuling Capsule, a
kind of national first class new medicine, Linglianhua Particle for menopausal syndrome
treatment, Lingze Tablet for BPH treatment. With the acquisition of Qinghai Everest
Cordyceps Sinensis Pharmaceutical., Ltd, we successfully own a blockbuster, the “Bailing
Tablet”, a cordyceps sinensis fermented preparation which belongs to the medicinal
fungi field

For years, our company keeps on product innovation, market innovation and
management innovation. Thanks to the actively development of the market, we have
achieved growth in sales, profits and tax payment in succession, and consequently our
company is developing at an incredible speed. Meanwhile, we have also received many
honors like “National Torch High-tech Enterprise”, “State High-tech Enterprise ”, “National
Model Harmonious Enterprise”, “National Labor Medal ", “Zhejiang Green Enterprise”,
“Zhejiang Honest and Faithful Enterprise”, “Zhejiang Model Unit”, “Zhejiang Innovation-
based Pilot Enterprise ", “Zhejiang Excellent Private Enterprise”, “Chinese Famous
Trademark”, “Zhejiang Famous Brand”, “Zhejiang Well-known Enterprise” and “Zhejiang
Famous Brand product”.

We will stick to our enterprise spirit: “assist human health and attribute to the
pharmaceutical development of China”, take “innovation, dedication, excellence,
cooperation and win-win” as our core concepts, stick with the Wuling-series products
and take the industrialization of medicinal fungi as our responsibility, and rely on
"pharmaceutical manufacturing, pharmaceutical distribution, medical services" the three
major platforms to construct chronic disease and health management ecosystems.
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Guangxi Wuzhou Zhongheng Group Co., Ltd.
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Zhongheng Group, held by the private capital, is a diverse, modern, cross-
industrial and group operating listed company (stock code:600252) who owns
several industries including pharmaceuticals, health food and so on. Being
honored as the National High-tech Enterprise, top 100 of Chinese pharmaceutical
companies, top 100 of Taurus Listed Companies, top 20 of Chinese most
competitive pharmaceutical listed enterprises, National Advanced Employer and
in 3 consecutive years being awarded with “Chinese Quality Credit AAA Grade
Enterprise” and “National advanced enterprise implementing excellent performance
model”, Zhongheng Group has been praised and accepted by the public.

Guangxi Wuzhou Pharmaceutical (Group) Co., Ltd. is a subsidiary of Zhongheng
Group with a developing history of more than eight decades, which is a
modern and comprehensive high-tech pharmaceutical enterprise integrating
manufacturing, marketing, R&D and planting. Possessing the largest TCM
manufacturing base of modern science and technology in China and the
advantage of various product resources, Wuzhou Pharmaceutical owns 310
Certificates of Drug Registration and 217 varieties in 11 categories of TCM
dosage, among which 25 National Patent Products and 21 National Exclusive
Products are existing, 99 varieties are collected into Chinese Pharmacopoeia
and 43 varieties are collected into National Essential Drug List. Wuzhou
Pharmaceutical has originally developed its own products for multiple areas such
as cardio-cerebrovascular, traumatic injuries, gynecology and health care. Having
a number of modern pharmaceutical patent technologies lead in China and
abroad, Wuzhou pharmaceutical takes an authoritative advantage in the fields of
TCM refinement and purification technology, lyophilized technology, TCM injection
production, diagnostic medicine and the medicinal herbs planting of notoginseng.

As a subsidiary of Zhongheng Group, Wuzhou Double Coins Industrial Co.,Ltd.
is the largest and most powerful manufacturer of Gui Linggao and the pioneer
to industrialize Gui linggao production, which has originally initiated the brand
“Double Coins” awarded as the protection product of “National Geographical
Symbol”. In recent years, the new products like “Double Coins” Guiling Bao
healthy beverage, sucking Gui Linggao and jelly Gui Linggao are subsequently
and successfully developed, which win a wide market prospect.

In recent years, the enterprise scale of Zhongheng Group is growing stronger and
its antenna of development is not only extended all around the country but also to
the world for seeking international development. Fully relying on its solid strength
and influence, keeping up with the pharmaceutical mainstream of innovation,
exploring and marching toward the pharmaceutical research and development
technology of international frontier, Zhongheng Group is trying its best to fulfill the
responsibilities for human’s big health careers and benefit people’s livelihood.
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Nanjing Sanhome Pharmaceutical Co., Ltd.
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Sanhome is a health care company founded in 1996 which is devoted to
pharmaceutical studies, medicine production and marketing.

Guided by the mission of blessing more people with enjoyment of good health,
Sanhome makes great efforts to raise the technology content of the new and high-
tech products. Committed ourselves to the scientific research and development of
new products, Sanhome has got 100 plus new drug certificates in so far and been
awarded more than10 national patents and international patents. In the new drug
research center established by the company, we have independently developed
various kinds of Chinese Traditional Medicine and Western Medicine with the
exclusive technology of our own, among which there are national 1st rank new drug,
national key products, TMC under national protection, National Patent products.
Sanhome have also borne the responsibility of conducting more than 30 scientific
research projects including National 863 Projects, Projects of New Drug Discovery
Initiative, National Innovation Fund and National Torch Program. The research and
development of new products have been a substantial drive for the sustainable and
vigorous development of the company. In 2001, the company was listed among the
‘Nanjing New and High-tech Enterprises" by Nanjing Science and Technology Bureau.
In 2003 Sanhome was certified as "New and High-tech Enterprises of Jiangsu"
by Science and Technology Government Agency of Jiangsu and was certified as
national "Key New and High-tech Enterprises" by Ministry of Science and Technology.
In 2008 postdoctoral research workstation was approved to establish by Ministry of
Human Resources and Social Security. In addition, provincial engineering technology
research and development center, provincial enterprise technology center and national
innovation medicine incubation base are established in succession in Sanhome.

Presently, Sanhome possesses various production lines which can produce tablets,
granules, capsules, freeze-dried powder injection, powder injection, ointments,
large volume injections, and small volume injections. 30 plus varieties are marketed
nationwide. Our leading products including “ShengNuoAn”, “ShengNuoLing”, “Xiao
Yanping” have endowed with the honorable title of “New and High-tech Product" by
Jiangsu province and Nanjing city. Sanhome has formed the characters of scientific
and technological innovation by keeping on launching and producing new products
with desirable therapeutic effects and broad market prospects.

In the eighteen years since it was founded, Sanhome formed its development path
step by step. In 2004, it is awarded the honorable title of “May 1st work certificate” by
All China Federation of Trade Unions. Sanhome has been awarded various honorable
titles by the government, including “National Key New and High-tech Enterprise”,
“Excellent science and technology private enterprise of China”, “National Double
Love and Double Selection Advanced enterprise”, “National Excellent enterprise
of staff concern”, “China AAA grade credit enterprise”, “the best practitioner of
manufacturing industry informatization of China”, “Excellent private enterprise of
Jiangsu”, “A grade quality credit rating enterprise of Jiangsu”.
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Guizhou Xinbang Pharmaceutical Co., Ltd.
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Guizhou Xinbang Pharmaceutical Co., Ltd (hereinafter refer to as GZXB) was
established in Jan 1995, registered in Luodian county of Guizhou province, and
whose headquarter was set in Guiyang city. On April 16, 2010, GZXB was listed in
Shenzhen Stock Exchange (SZSE) sucessfully and the stock code was 002390. In
2013, our company honored the reputation of "the most growth listed company" in
Chinese listed companies.

GZXB has the registered capital of RMB 500 million yuan, the total assets of
RMB 4.5 billion yuan, the net assets of RMB 2.3 billion yuan and employ more
than 4300 employees. GZXB own 15 subsidiaries such as Guizhou Kekai
pharmaceutical Co., Ltd and Guizhou Cancer Hospital Co., Ltd. And it has formed
a medical and pharmaceutical industry chain constitute by the pharmaceutical
industry, medicine distribution, medical and health services.

In the pharmaceutical industry aspect, base on the traditional Chinese herbal
planting, Chinese Herbal pieces production, medicament production, new
drug development and pharmaceutical marketing, the company establishes
the corresponding production and processing base. Now GZXB has 71 drug
products that have approved by CFDA (Chinese Food and Drug Administration),
in which 38 products is listed in the Catalogue of Drugs for Basic National
Medical Insurance, 17 is listed in the "National Essential Drugs List" (2012 edition).
The trademark of "Xinbang'and "Bangxiao’an'in GZXB was honor the ‘famous
trademark of Guizhou province, 7 flagship product included Ginkgo biloba
tablet and Yixinshu capsule were honored the "Brand-name products of Guizhou
Province"

In pharmaceutical distribution aspect, GZXB has six pharmaceutical distribution
companies, The center of distribution networks is in Guiyang city, and can cover
all the city and county in Guizhou province, and own thousand products of drug
products, instuments, consumables. Among them, the Kekai pharmacy which
owns seven retail stores, has developed in a pharmaceutical retail network,
covering the affiliated hospital and major cooperative hospitals of GZXB.

In the aspect of medical and health services, the GZXB owns 4 medical
institutions, include the Guizhou Cancer Hospital, the Affiliated Baiyun Hospital
of Guiyang Medical College, the Affiliated Wudang Hospital of Guiyang Medical
College and the Affiliated Anshun Hospital of Guiyang Medical College; Among
them 1 is third-grade class-A hospital, 2 are third-grade general hospital and 1 is
second-grade general hospital; and totally have more than 2,500 hospital-beds.
and integrally form the medical health industry comprising the medical, teaching,
research and development, prevention, health care, rehabilitation and hospice.

Adhering to the corporate idea of "absolute sincerity cause the trust; working
together to the country prosperous; healthy the people and the development of
livelihood," GZXB insists the scientific outlook on development, commits to the
industry development of the pharmaceutical, medical and health care; and will do
tireless efforts for human health.
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Shandong Buchang Pharmaceutical Co., Ltd.
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Buchang Pharma, established in 1993, has developed into a diversified industrial
cluster after twenty-year arduous struggle, based on main pharmaceutical industry
and meanwhile involved in high-tech, health, education and many industries. The
pharmaceutical part, Buchang Pharma CO. LTD., is a famous enterprise in China,
engaged in the research & development, production and sales of TCD (traditional
Chinese Drugs) patent medicines. Buchang Pharma has production bases in
Shandong, Shaanxi and Heibei province, at the same time, set up filiales in Beijing,
Shanghai and Guangdong. Branched organizations are all over China. According to
years of development, the company has have owns a highly qualified and professional
team, 10 business departments, 10 pharmaceutical manufacturers, and the sales
network has covered 30,000 hospitals and 200,000 drug stores.

In 1996, Mr. Zhao Tao, the Chairman of Buchang, was awarded as the National
Outstanding Young Entrepreneurs, vice president of China Overseas Chinese
Investment Association, and was elected as the standing director of China
Entrepreneurs Association. China Enterprising Star in 2001, "the third five years plan"
shaanxi talent; In 2003, honored Ten Prominent Chinese award, including Yang Liwei
as the same title; In 2004, won the China Top Ten Person; In November 2008, won the
'most social responsibility of entrepreneurs". In December 2008 was awarded "2008
China Brand Person of the year". In 2010, Zhao Buchang and Zhao Tao (both father
and son) were known as "China Characteristics Philanthropist'. In 2012 in the ninth
China awards best corporate citizen evaluation, was named "China's most socially
responsible entrepreneurs”; In 2012, won the Golden Award of Chinese Entrepreneurial
Invention; In 2013, rewarded the “Annual Philanthropist".

Since 2008, the founder of Buchang Pharma, Prof.Zhao Buchang and the President
Dr. Zhao Chao, were both elected the representatives of the 11th and the 12th National
People's Congress, which was the greatest honor and the biggest encouragement
of the government and the country. In November 2010, Buchang Danhong Injection
obtained "The First Gold Prize of Traditional Chinese Medicine"; Buchang Naoxintong
Capsule got the "Top 10 Product Brand of Traditional Chinese Medicine'etc. In 2012,
with outstanding performance in social responsibility,Buchang Pharma got the "Best
Corporate Citizens" award again. In 2013, Buchang Pharma had continuously won the
first one of National Top 100 Pharmaceutical Industry Enterprises and got the 2013
China Five-star Enterprise Citizen honorary titles.

Buchang Pharma undertakes the social responsibility valorously and sets a good
corporate image in the public minds. Since 1997, Buchang company has ranked first
of tax pay private enterprise continuously for many years in the local place. Donate
up to 400 million Yuan in social public welfare. since launched in 2008 to now, Build
China Hearts activity has organized nearly 5000 doctors volunteers, successively
passed Sichuan, Ningxia, Shandong, Inner Mongolia, Tibet, Qinghai and more than
300 villages and towns regions, which has been diagnosis and treatment for more than
200,000 patients. Meanwhile, it also gives free relief to the congenital heart disease
children, which makes more than 300 congenital heart disease children regain his
health after the operation. Buchang Pharma has won the China Medicine and Health
Industry Social Responsibility - A Willing Ox Award consecutively for many years.
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Youcare Pharmaceutical Group Co., Ltd.
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Youcare Pharmaceutical Group Co., Ltd. was founded in 1988. In 2001, Youcare
headquartered and built the first plant in BDA, Beijing. It's a diversified pharmaceutical
Group integrated with R&D, manufacturing, logistics, sales and international trade.
Depending on the API industrial base in Anhui province and focusing on branding, four
brand preparations industrial bases in Beijing, Shanghai, Guangzhou and Chongaing
have been established. Youcare has created an integrated industrial chain. With
pharmaceutical main business income of 4.9 billion CNY, Youcare ranked among the
top 100 enterprises of Chinese pharmaceutical industry in 2013 (No. 38). Moreover,
Youcare is one of the Top 10 R&D Enterprises in Chinese pharmaceutical industry, the
State-class Key High-tech Enterprises, Key Fostering Enterprise of Zhongguancun
“Ten-Hundred-Thousand Project”, “Across Beijing Biomedical Industry Development
Project” (G20 project) Enterprises, the Top 50 Tax Payer Enterprises (No.26) in BDA
and China Chemical Drug International Leading Eenterprises.

There are about 200 approvals in Youcare, covering 12 categories shuch as antibiotics,
cardio-cerebral vascular drugs, gastrointestinal drugs, antineoplastic agents, antiviral
agents and immunomodulation drugs. Especially, Ceftriaxone, Omeprazole enteric-
coated capsules, Metformin hydrochloride sustained-release tablets and other
products have ranked in the forefront of national product sales. Moreover, Lansoprazole
for injection has won the second award of National Science and Technology Progress
Award.

With the raw material from France, Extract of Ginkgo Biloba Leaves injection is the
exclusive product in China produced by Youcare. This is an important achievement
of Sino-French cooperation in plant extracts technology. The Chairman of Youcare,
Mr Yu, accompanies with President Xi Jinping to France in Mar, 2014, and signed the
plant extracts and natural medicine cooperative development agreement with France
cooperation in the witness of the two governments.

New drug R&D: There are 7 new drugs of the first category and about one hundred
strong imitation drugs of the third category under research. Aildenafil citrate tablet,
a global innovative drug of the first category, has obtained 22 national compound
patents. Production licenses will be obtained in 2014 with the expected-marketing
value of 3-5 billion CNY per year.

Internationalization: After passing the EU GMP inspection of solid preparation in 2011,
Youcare speed up the pace of internationalization. An overseas company in New York
is established in Mar. 2013, and 3 ANDA has been submitted to FDA. At present, the
acquisition of a pharmaceutical company in Los Angeles progresses well, and the
contract is expected to be formally signed within the year 2014.

Diversification: Youcare focuses on biomedical industry, continues to extend the
industrial chain to terminal demand, and makes diversified development around the
medical health field. Currently, Youcare has established business cooperation with
European and American partners in healthcare products and cosmetics with natural
ingredients, and plans to establish international medical institution and provide high-
end services in the United States.
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Jiangsu Aosaikang Pharmaceutical Co. Ltd.
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Jiangsu Aosaikang Pharmaceutical Co. Ltd (ASK Pharm) is a key hi-tech
enterprises of the National Torch Program that integrates and streamlines
innovative research and development with manufacture, marketing
promotion and sales of pharmaceuticals products. ASK Pharm has
ranked 71 out of the “100 Top National Pharmaceutical Companies” in 2014.

ASK Pharm has establish a modern enterprise management system ,
with comprehensive management system, superior R&D facility, state-of-
the-art manufacturing capacity, sustainable product quality assurance,
professional sales network, and after-marketing drug use monitoring and
surveillance.

ASK Pharm specializes in proton pump inhibitor (PPI) products and
oncology medicines. ASK Pharm has launched many first generic drugs,
and ASK is one of the primary national of proprietary PPI injections. It
owns a post-doctoral research station and Jiangsu Provincial engineering
research center for peptic ulcer disease. It has also received the honor
of “Top Ten National R&D Innovators” for 3 consecutive years and “Best
R&D Pipeline Pharmaceutical Manufactures” for 5 consecutive years.
It has received the reputation of " National Class award of Honor the
Contract and Keep the Promise" .It has become one of the most influential
brands and a leading R&D innovator in China’s pharmaceutical industry.
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Zein Pharmaceutical Co., Ltd.

BERERAIBRAFEINT 2001 F, BiLETFTERN—KEMRA.
EFMEE—FERITKEL DL, B—REMITERDL, FHEIES
DRI TR OFZAIAFO. RRZGAEEit, SIF4Er-2it
THE BERERRE,

BERAWEMRAEHESTEENEZR. BRIELREHZIES 33 I,
ImPRHL A 32 B, £r=#tfF 51 I; BRIBERAKPLZAHTI, HPESR
ESLHIRIN 3 ¢, EATFRINI2 ¢, XEEFEIKLIE 32 1T,
ABEEEREARLLIEEE ( 115" 1 1257 ) % 70 RMEHE
R, FREE2ERESETE T, BRIENNET ALK,
RBRGEY). BURGAYREMELY), Eh@ERAGHYERAR
BIRRNEESR, EPEELE 1 EKE 20 B 5 KM 1 00

BRI LRENEEE, FREZSYT K, WERBGLEEME
AR BT 40 I, FTEE 82000 F RBZETEMIBE RS
B 601 -80 %, i APl SFhEH Bt 58 K/ BEX B E FRITHKF,
FREAHEBA, BARIL., EE. K=, FENsEE, BefExE
MENEZER LR, REERTZEAE—TIRE. WERIFIELTE
FERREE . BT, R ARSI, RS AR AT AR T,
N REEEENREFR, FERHIFIF A EMZFNER 33330 m,

RAFFMESR, FETRER. BREITRERMNEM, BRER
kTF. HRRFILES. RiEARE, AR EMNERTREEERMAR
RN = MR RE,

ERZ BEERAN—RH A LTI EENS. BaliEE
FTELGERERLHHEE AR 500 KA. F@EZ 30 M 2000 R
EEfe, 40000 KL, SMETE, FRZEOR2IR 20 21 ER,

REIN ANERD, BHHAC AEGH, N CRPEEAHSER
RSAMERNL" KRBT, EREANEDNAEN. SRNEZEM
BED. TZEENEZRENS. TUANTZHERD. NENBITE
SEEUNEEERENSE T, BREHTERTIRNZNSHRAREL
ko

Founded in 2001, Zein is a pharmaceutical enterprise in Chongging, which
focused on research, production, sales and market. As a group company,
Zein owns three R&D centers which are Liangjiang Medicine Co., Ltd.,
Chiral Engineering Center and New Drug Design Engineering Center, an API
manufacturing base, a preparation manufacturing base and a sales company.

Zein is experienced in R&D. At present, it has obtained 33 new drug
certificates, 32 clinical approvals and 51 production licenses and has already
applied dozens of National Invention Patents, in which 3 foreign patents
and 11 domestic patents have been authorized. Zein has initiated 32 R&D
projects, assumed more than 70 projects, including “Major National New Drug
Development Project” (“11.5” and “12.5”) and acquired dozens of national/
province awards. Zein's understudied projects involve drugs of neural system,
metabolic system and digestive system etc, in which neural drugs are the
main products, including 2 State Category | New Drugs and 1 Chinese Herb
Category V New Drug.

Zein is equipped with a strong capability of industrialization which is growing
continually. The production capability of the APl manufacturing base is
more than 40 tons, and the new 82,000 m2 APl manufacturing base that is
under construction will increase the capability to 60-80 tons. The quality and
capability of core API, Orlistat, reaches the international advanced level and
Orlistat is popular in Brazil, Australia, Germany, Poland, Singapore and Korea.
The listing applications have been submitted to United States and India to
explore the potential international market. The existing preparation production
line meets the manufacturing requirements of capsule, granule, tablet and
suppository etc. The new line under construction that covers a building area
of 33330 m2, will add the production of lyophilized powder and large/small
volume injection.

Zein owns a rich product catalog and plenty of follow-up products.
Currently, the fist products are Orlistat, Donepezil Hydrochloride, Ropinirole
hydrochloride and suplatast tosilate. The key products, including Talipexole
Hydrochloride and Landiolol Hydrochloride will be marketed soon.

Zein also owns a strong distributor network from primary market to terminal
one. There are more than 5000 salesmen distributed from the retail terminal
to the hospital terminal. Zein’s products cover 30 cities, including 2,000
hospitals and 40,000 drugstores. Zein's APIs are exported to more than 20
countries worldwide.

Zein develops medicines with a beneficent heart and pursues to be one
of the leading companies in Chinese medicine and health service. With
the supporting of strong pharmaceutical research and development team,
efficient medical registration ability, wide selling network, professional market-
selling ability, and cooperation with government and professional institutes,
Zein is growing to be a well-known and high-tech pharmaceutical enterprise.

FEEGEFEHRHS

EXRBFEEAWERAT

Chiatai Qingchunbao Pharmaceutical Co., Ltd.
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Chiatai Qingchunbao Pharmaceutical Co., Ltd. is located in Taoyuan
ling of Hangzhou West Lake Scenic Area. Its predecessor, Hangzhou
Second Traditional Pharmaceutical Works was established in 1972,
which came from a former workshop of Hu Qing Yu Tang — “King of
Chinese Medicine in the South of Yangtze River”. Through long-term
hard work and innovation, it has become one of the largest scale and
Shanghai Pharmaceutical Group Co., Ltd..It has comprehensive R&D
and information systems, technology and inspection center, and sales
network throughout the country. The company can produce about
100 kinds of products in 8 dosage forms, including injections, tablets,
granules, capsules and so on. Among them, Shenma injection, Danshen
injection, Qingchunbao Anti-aging tablets are the major products with
large output, high quality lever and advanced technology. The research
project "Technology of TCM quality evaluation aided by computation,
and its application in the manufacture of Shenmai injection” has won the
National Science and Technology Progress Award (second prize).
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Shenzhen AUSA Pharmaceuticals Ltd.
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Shenzhen AUSA Pharmaceuticals Ltd.is a research-based
pharmaceutical company and committed to improve quality of health
care for patients with cardiovascular diseases and diabetes through
the research, development and commercialization of genomic-based
diagnositic tools, clinical laboratory services and innovated new drugs.
To that end, the company conducts sophisticated genomic research
to develop clinically-validated molecular diagnostics which provide
individualized information on response to certain types of therapy, as well
as the likelihood of disease occurrence. These diagnostic technologies
generate information that healthcare providers and patients can use
in making treatment decisions. AUSA R&D has two distinct research
departments. The PharmaTherapeutics Group focuses on discovery of
new drugs and related modalities; and The Diagnostics Group focuses
on development of genomic-based diagnosis tool and service.

AUSA’s management team has extensive experience in a variety of
cutting-edge technical fields including the molecular diagnostics,
information technology, biotechnology, pharmaceutical and genomic
research and industries. Team members have demonstrated continued
success in starting businesses, researching and developing novel drugs,
launching products, building successful organizations and delivering
value to patients.
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Shenyang Sunshine Pharmaceutical Co., Ltd.
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3SBio is a leading biotechnology company focused on researching,
developing, manufacturing and marketing biopharmaceutical products in
China.

Our two core products are TPIAO and EPIAO. TPIAO, our proprietary
product, is the only rhTPO in the world. EPIAO is the NO.1 rhEPO of
China, got a market share of 43.6% by sales in 2013. In addition, we
have nine other products in nephrology, oncology and other therapeutic
areas.

We have a robust pipeline of 20 product candidates, 14 of which are
being developed as National Class | New Drugs in China. We have
eight product candidates in nephrology, including three next-generation
erythropoiesis-stimulating agents (ESAs).

We expect to start Phase | clinical trials in the United States for TPIAO in
the near future. In 2014 we started multi-center biosimilar clinical trials for
EPIAQ in Russia.

Our international market spread more than 20 countries. GMP approval
has been granted by Ukrine, Turkey, Brazil, Colombia, Egypt, Indonesia,
Iran, Pakistan, etc.
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Yabao Pharmaceutical Group Co., Ltd.
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Yabao Pharmaceutical Group Co., Ltd. has a history of 37 years,
integrating R&D, production, marketing, logistics and plantation of
Chinese herbal medicine with 21 subsidiary companies and about
6000 employees. Yabao is the first listed company among Shanxi
Pharmaceutical enterprises and the first batch of new high-tech
enterprise.

Yabao owns 7 production bases, 3 R&D bases and 2 Chinese herbal
plantation bases. All the 7 production bases has passed the new
GMP certification, thereinto, the production line of Beijing Yabao Bio-
pharmaceutical Company has passed the FDA certification and No.3
Branch has passed EU GMP certification.

Yabao has more than 300 products in term of Chinese and western
medicine, API, and pharmaceutical packaging materials, which are
dominated by the medicines for the old age chronic illness and for
women and children. Thereinto, “Diarrago”, is a kind of landmark product
in China.

Yabao has more than 3000 marketing personnel and has established
the marketing teams for professional commerce business, agents,
clinic, e-commerce and international trade, with 32 provinces and cities
covered by sales network. At the same time, Yabao has established drug
distribution center for drug delivery.

Yabao has a internationalized research team with more than 200 research
employees; thereinto, there are 22 doctors and 150masters.

Among the 4700 pharmaceutical enterprises, Yabao took the 90th place
in term of comprehensive strength, being an accredited “China Hunderd
Pharmaceutical Enterprises”. Its innovation strength takes the 15th place
and is one of the 20 innovative pharmaceutical enterprises in China. The
trade mark of “Yabao” is a famous trademark in China.
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Changzhou Fangyuan Pharmaceutical Co., Ltd.
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Changzhou Fangyuan Pharmaceutical Co., Ltd whose predecessor is
Jiangyin Fangyuan Pharmaceutical Co., Ltd was established in April 1994. It
was a technical incubate enterprise with its research code “8907” (late named
after the Etimicin Sulfate). For industrialization product, Jiangyin Fangyuan
Pharmaceutical Co., Ltd moved to Changzhou National Hi-tech Technology
Industrial Develop Distinct --“Pesticide, Veterinary medicine and Drug”
Technology Industrial base, and changed its name into Changzhou Fangyuan
Pharmaceutical Co., Ltd. Now Changzhou Fangyuan Pharmaceutical Co., Ltd
is a professional pharmaceutical enterprise in Changzhou, and it’s also the
National key high-tech enterprise and Jiangsu Province Hi-tech enterprise.
The company'’s registered capital is 52.33 million RMB and the total assets is
860 million RMB. Since 2012, our annual sales income, national tax revenue
and profits are all increased as 30% proportion.

Changzhou Fangyuan Pharmaceutical Co., Ltd’s leading product—
“ChuangCheng” Etimicin Sulfate is the only National-level Class | New Drug
of antibiotic with independent intellectual property rights, which is the latest
generation of Semi-synthetic aminoglycoside antibiotics. It owns advantages
such as high efficiency, low toxicity and anti resistant bacteria. This product
has been granted patent in several countries which includes China, US,
British, Russia, Kazakhstan and Japan. Etinmicin Sulfate has been awarded
the Second Grade Prize of National Advancement in Science and Technology
and First Grade Prize of Advancement in Science and Technology of Jiangsu
Province in 2002. Now the product model has been expanded to API, small
capacity injection and freeze-dries powder injection. All these forms have
been listed as the National-level Major New Products, High-tech Products
of Jiangsu Province and Excellent New Product of Jiangsu Province.
Its academic level as well as the production process has reached the
international advanced level, so it was selected by the “ National twelfth five-
year major projects” (major variety transformation) in 2011. The company has the
medicine marketing network covering the whole country.

Changzhou Fangyuan Pharmaceutical Co., Ltd insists “People First” as
the principle, sets up policy to encourage, selects and introduces all kinds
of talents; establishes “ To serve Fangyuan as our responsibility, takes
Fangyuan”s development as our proud” as culture of the company, takes
innovation as the core driving force, with all staff’s efforts, through technical
innovation, product innovation, business model innovation and management
innovation, making Fangyuan to be the new prominent enterprise of
biopharmaceutical industry.

China Pharmaceutical Innovation and Research Development Association
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Shanghai Tofflon Science and Technology Co., Ltd.
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Shanghai Tofflon Science and Technology Co., Ltd. (Short for “Tofflon”) is a
pharmaceutical equipment and service provider for lyophilized injectables,
sterile liquid injectables and sterile lyophilized API of the pharma and biotech
industry in the world. Since its foundation in 1993, Tofflon has supplied more
than 5000 equipments(including more than 3000 freeze dryers) and 500
systems for nearly 1000 pharmaceutical companies across over 30 countries
and regions in the world which have been widely applied in the fields of bio
products, vaccine, blood serum, antibiotics, chemicals, diagnostic reagents,
healthcare foods, veterinary vaccine and herbs. Among them Tofflon products
have been successfully stepping into highly regulated markets like Western
Europe and North America. On February 1, 2011, Tofflon grows up to a public
company in Shenzhen Stock Exchange (Stock Name: Tofflon; Stock Code:
300171).

Today Tofflon focuses on studying the growing tendency of “Automation,
Isolation and Systems Integration” and developing globally competitive
and integrated solutions for the critical aseptic process of sterile injectables
for the pharma and biotech industry. Taking “Synergy Global Advanced
Technologies” strategy, Tofflon builds comprehensive development institute
in Shanghai headquarters, is building design houses and technical centers
in USA, Europe and India, establishes joint ventures and technology
collaboration with the technology partners from USA, Europe and Japan.
Furthermore Tofflon has built five modern pharmaceutical equipments
manufacturing bases with global competitiveness. It has approved with all the
international regulatory certifications like German TUV ISO9001, ISO14001,
OHSAS 18001, CE, UL, PED, ASME, etc. Thanks to nearly 2000 Chinese and
foreign employees professional works, it can provide freeze drying system
solution, sterile liquid injectables integrated solution, sterile API integrated
solution to meet all the leading regulatory requirements like USFDA / MHRA
/ WHO / TGA /| MCC, etc. Tofflon aims to grow up to the leading integrated
solution provider for the critical aseptic process of sterile injectables for the
pharma and biotech industry.

In the future to commit to its mission “Expertise in Pharmaceutical Industry”,
Tofflon will continuously work with pharmaceutical industry to face and meet
the challenges and pressures in the industry through offering more competitive
solutions with its expertise from drug innovation, pharmaceutical technology,
core equipments and pharmaceutical engineering. In the following years,
Tofflon will dedicate itself to grow from “China Tofflon to Global Tofflon”, from
“Equipment Supplier to Solution Provider” so as to grow up to a total solution
provider of pharmaceutical manufacturing systems and engineering for the
global pharma and biotech industry to contribute to the maximum benefits
and welfare of its served society, customers, stockholders, employees and
their families.
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Qilu Pharmaceutical Co., Ltd.
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China Pharmaceutical Innovation and Research Development Association

Located in Jinan, Qilu Pharmaceutical is one of the leading
pharmaceutical companies in China. It focuses on developing,
manufacturing and marketing of generic drugs and active pharmaceutical
ingredients in the therapeutic areas of Oncology, Cerebrovascular &
Cardiovascular, Infections, Psychological and Neurological System,
Respiratory System, Ophthalmological Diseases, etc. Qilu has 8000
employees.72.8% of them have junior college or above educational
backgrounp.

Oriented by market demands, Qilu Pharmaceutical adopts a strategy
of innovation & development. The company widely cooperates with
domestic and international partners on R&D projects. Qilu enrolled many
qualified personnel and have a highly qualified research team. Many
projects are awarded State or Provincial Scientific and Technological
Progress Award and benefit greatly to the society.

Qilu Pharmaceutical has seven manufacturing sites covering an area
over 1,900,000m?including finished dosage forms, chemical synthesis,
genetic-engineering, fermentation, etc. The automatic production lines,
key equipment and analytical instruments are imported from major
professional vendors. Now Qilu Pharmaceutical is one of the leading
global suppliers of Antibiotic APIs and Oncology APIs with huge capacity
and good quality.

Thanks to the integrated and stringent system of quality control and
quality assurance, the company is a leader of cGMP implementation in
China. Its non-sterile APIs (fermentation and chemical synthesis), sterile
APls and comprehensive finished dosages have been respectively
approved by USFDA, European Directorate for the Quality of Medicines
(EDQM), Therapeutic Goods Administration (TGA) of Australia, Medicines
and Healthcare products Regulatory Agency (MHRA) of UK, Medicines
Control Council (MCC) of South Africa, and some other national
competent authorities.

Qilu Pharmaceutical has an integrated product structure and value
chain with over 160 launched products. The company has established
a comprehensive domestic and overseas sales network. The global
presence has covered North America, Europe, CIS countries, South
America, Asia, South Africa and Middle East. The valuable brand of the
company has been well built with the quality products and good services.
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CoSci Med-Tech Co., Ltd.
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CoSci Med-Tech Co.,Ltd. is an technology driven innovative
pharmaceutical service enterprise located in Beijing Zhongguancun
Science and Technology Park. Its focus is the R&D and industrialization of
oral solid modified-release formulations, with its own patented innovative
Drug Delivery Technologies.

During the last 12 successful business years, CoSci has filed 140
patent applications and granted 71 by the Chinese Office of Intellectual
Properties.

We've also filed 6 international PCT applications and 1 was approved by
EU Office and US office.

CoSci’s 13 technology platforms:

Milti-Porous Osmotic Pump Controlled-Release Tablet

Complete Dissolution of Drug Content From Osmotic Pump Formulations
Enteric-Coated Pellet

Tablet Matrix Using Water as Wetting-Agent

Double-Layer Wex-based Matrix

Sustained-Release Pellet

Industrial Production of Solid Dispersions

Microencapsulation of Cellulose Acetate Dispersables
Extended-Release Drug Delivery System

Oral Dipersable Pellets

Mirco-Teblet

Colon-Release Formulations

Multi-Unit Sustained-&Controlled-Release Formulations (Mirco-Pellet
Compression)

were positively assessed by domestic and global partners. Well
accepted is also the philosophy of CoSci: we realize products rather than
technology, which lead to marketing value of our partners. Currently we
have 118 valuable products in our pipeline.
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Shanghai CP Guojian Pharmaceutical Co., Ltd.
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Shanghai CP Guojian Pharmaceutical Co., Ltd. (CPGJ) is a
biopharmaceutical company invested and controlled by China
International Trust and Investment Corporation(CITIC Limited). Since
established in 2002, CPGJ has committed to the R&D, pilot scale
development, industrialization and commercialization of antibody drugs.
It has grown into a leading company in China’s antibody sector that
provides targeted drugs for cancer, autoimmune diseases and organ
transplantation immunosuppression treatment.

As an R&D-based biopharmaceutical company, CPGJ has successfully
developed its core technologies to continuously develop and
commercialize new biologics therapies. CPGJ's antibody manufacturing
capacity is among the largest in the industry.
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Shenzhen Chipscreen Biosciences, Ltd.
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Chipscreen is a leading integrated biotech company specialized in
discovery and development of novel small molecule pharmaceuticals.
The company has utilized its proprietary chemical genomics-based
discovery platform to successfully develop a portfolio of commercial,
clinical and preclinical stage programs in a number of therapeutic areas
including oncology, metabolic disease and autoimmune/inflammatory
diseases. Our core competence is the science-driven approach in
discovery, strong pipeline building capability, experience with IP, and
regulatory expertise.

Chipscreen's business strategy is to generate differentiated drug
candidates across multiple therapeutic areas. Drug candidates are either
developed by Chipscreen or co-developed and commercialized in a
partnership at the research, preclinical and clinical stages.

Chipscreen was established as Sino-foreign joint venture in 2001 by
several highly regarded Chinese returnees from the United States with
academic, scientific, and industrial experience. Our founders established
our company out of a common vision to create the leading drug
discovery and development firms, and to provide affordable innovative
pharmaceuticals in China.
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Qingdao Huanghai Pharmaceutical Co., Ltd.
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Qingdao Huanghai Pharmaceutical Co., Ltd is a R&D based high-tech enterprise;
focus on the discovery, development, manufacture and marketing of sustained
and controlled release drugs. After the reform, it has two wholly-owned
subsidiaries, four shareholding companies, covering not only pharmaceutical
preparations, but also the upstream and downstream, including API and excipient
supply, drug logistic and distribution. The company has set up a comprehensive
whole industry chain management pattern.

Leading in China sustained and controlled-release preparation technology is the
company strategic goal. The enterprise architecture rests on four pillars, which
are four therapeutic areas, cardio-cerebral vascular, endocrine, neurology and
oncology. The products cover a wide range, more than 100 varieties including
granules, small volume injections, tablets, capsules, oral solutions etc., and
main branded products include Nifedipine (Nifedipine Sustained-release Tablets
I1), Nilian (Candesartan Cilexetil Capsules),Changxinda (Isosorbide Dinitrate
Sustained-release Tablets), Metformi(Metformin Hydrochloride Sustained-release
Tablet) , Yuanshun (Paracetamol,Caffeine, Pseudoephedrine Hydrochloride and
Chlorphenamine Maleate Capsules), and Compound Glycyrrhiza Oral Solution,
etc.. Among these products, Nifuda production and sales are ranked No. 1 in the
country for many years. It has been repeatedly identified as "Shandong Famous
Brand". "Nifedipine" is the only one in nifedipine category awarded Chinese well-
known trademark with high social reputation.

The company established an advanced production quality management system,
which passed oral preparation new GMP certification in 2012. The products are
of high quality and reliable. The sustained and controled-release preparation
technology is company’s core competitiveness, QingDaoHuangHai is the
production base of sustained and controled-release preparation technology. The
company has been collaborating with domestic first-class medical institutions,
research institutions. The advanced R&D equipment and testing equipment help
to strengthen the R&D capability. The sales and marketing of company products
is based on academic services, building a sales network throughout the country.

The company has been honored as "national AAA credit enterprise”, "Chinese
medicine manufacturing tax hundred enterprises", "Chinese industrial enterprises
in the chemical and pharmaceutical industry, the overall strength of hundred
enterprises", "Shandong Province pharmaceutical industry's most powerful
enterprise". Sincere, Pragmatic, Professional and Responsible are the key of
company culture. Qingdao Huanghai will continuously improve its products
and services through continuous innovation to contribute to life and healthcare.
"Caring For Life every day " is not only brand philosophy, but also the actions.

China Pharmaceutical Innovation and Research Development Association
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Jiangsu Hansoh Pharmaceutical Group
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Jiangsu Hansoh Pharmaceutical Group, established in 1995, through 19 years
of sustained and steady development, has grown into a modern innovative
pharmaceutical group covering chemical & biological drug research,
pharmaceutical intermediates & active pharmaceutical ingredients synthesis,
finished dosage formulation manufacturing and sales. Hansoh ranked among
Top 30 in 100 of National Pharmaceutical Industry and Top 3 in 10 Innovative
Pharmaceutical Enterprises in China for many years. Additionally, Hansoh is
awarded National Technology Innovation Model Company by National Ministry of
Industry and Information Technology and National Ministry of Finance.

Hansoh has a complete R&D system for drugs, with the R&D centers located in
New Jersey of U.S.A., Shanghai and Lianyungang. With 30,000 square meters
of R&D center, nearly 1000 professional technical personnel, thousands of
international advanced R&D equipments and testing instruments, and hundreds
of millions of R&D investment every year, Hansoh has become an R&D highland
attracting technology, talents and capital in the pharmaceutical industry.

Nearly 50 kinds of products, covering six major disease fields, such as
Oncology, Psychotropic, Diabetic and Cardiovascular, Hansoh’s products are
serving patients in need. Among them, one product named Gemcitabine HCI,
was granted the second prize of National Scientific and Technological Progress,
and nearly twenty R&D projects are listed in Major New Drug Discovery and
Manufacture of National Major Scientific Special Project. Through more than ten
years research and development, two innovative drugs, which are developed
and researched by Hansoh independently, named Morinidazole and Flumatinib
Mesylate will take the first lead and be launched on the market. Besides, over 10
Class 1.1 drugs are under clinical research.

Quality of a drug is connected to the safety of patients’ lives. Sticking to the
quality policy of “All staff, The whole process, Continuous Improvement”, and
lead by the advanced concept of “Quality by Design”, Hansoh has established the
quality control system covering the whole area from R&D, manufacture to sale.

All the products of Hansoh have been granted with new GMP certificates, and
the anticancer injectables have been approved by US FDA ahead of the peers,
which to some certain extent, is the global affirmation to Hansoh’s product quality.

Confronted with the future, Hansoh will still prioritize innovation, trying to build
superiority in R&D, quality, talents and management. Standing at the high-point
of the pharmaceutical industry, we firmly believe Hansoh people will further
promote their brand and strengthening China creation.
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Shenzhen Salubris Pharmaceuticals Co., Ltd.
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China Pharmaceutical Innovation and Research Development Association

Salubris, the leader in China’s CV sector , is an integrated pharmaceutical
company engaging in R&D , manufacturing and distribution of innovative ,
branded generics and advanced medical devices .

Shenzhen Salubris Pharmaceuticals Co., Ltd. was founded in November
1998. In September 2009, the company was successfully listed in
Shenzhen Stock Exchange.

Over the last 10 years, the company forges ahead, honest operates.
In the aspects of technology innovation, brand construction, business
achievement, social efficiency and industrial reputation are entirely
progress forwarded.
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Innovent Biologics (Suzhou) Co., Ltd.
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Innovent Biologics is a leading
biopharmaceutical company in China.
Innovent was founded on the principle
that patients in China deserve the highest
quality of products developed worldwide,
but at affordable local prices.

From the beginning, Innovent has worked
to bring highly complex drugs to the
Chinese populace. These drugs require
demanding technical skill to manufacture,
and are mostly under-represented in China
compared to the worldwide market place.

These drugs also require sophisticated
manufacturing facilities to prepare them
safely. Innovent has always maintained
a single quality standard, which is to
meet the highest worldwide standard,
the same standard embraced by all
large multinational corporations that have
products in the US and Europe. Our
patients in China will receive this same level
of quality as those in the US and Europe.

Innovent is very cost conscious, which is
how we will bring these products to market
in China at a price our patients can afford.
We are building our manufacturing plant
in China with Chinese workers according
to a design by architects and engineers
with international experience. We are also
building to a scale that enables us to enter
economies that others can not achieve. We
can do this because we work with external
partners to manufacture their products.
Thus, our products will be manufactured at
the international quality standard but at a
lower cost than that could be achieved in
Western countries.
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Hua Medicine (Shanghai) Ltd.
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China Pharmaceutical Innovation and Research Development Association

Hua Medicine (Shanghai) Ltd. is a leading, innovative drug development
company in China focused on novel therapies for the treatment of
diabetes and CNS disorders. Founded by an experienced group of
entrepreneurs and international investment firms, Hua currently has
world-wide rights to two novel assets. The most advanced program is
a first-in-class, oral drug for the treatment of Type 2 Diabetes that will
shortly initiate Phase 2 trials in China. The company has also internally
developed earlier-stage compounds focused on a highly validated CNS
target for multiple indications including Parkinson’s Disease associated
dyskinesia and Depressive Disorder. Hua's strategy is to leverage the
cost-efficient and high-quality drug discovery capabilities available in
China, while partnering or licensing the most promising drug assets from
the US and abroad. Through these efforts, Hua intends to be the driving
force behind China's evolution into a global innovation center for drug
development.
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Ascletis Bioscience Co., Ltd.
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Ascletis is an emerging biotechnology company, dedicated to
discovering, developing and commercializing important new treatments
for infectious diseases and cancer. Ascletis” GMP commercial
manufacturing facility is located in BinHai New City, ShaoXing, Zhejiang.
The 18,000 m2 state-of-art facility houses various modules such as
formulation, active pharmaceutical ingredient (API), QA/QC etc.

To date Ascletis has four clinical stage drug candidates in its product
pipeline: ASC08, a phase Ilb HCV protease inhibitor partnered with
Roche; ASC16, a phase lla HCV NS5A inhibitor licensed from Presidio
Pharmaceuticals; ASCO06, a clinical stage, first-in-class, systemically
delivered RNAI therapeutic for the treatment of liver cancers licensed
from Alnylam Pharmaceuticals; and ASC09, a next-generation HIV
protease inhibitor licensed from Janssen, a pharmaceutical company of
Johnson & Johnson.

Chronic hepatitis C (CHC) is currently the primary disease focus of
Ascletis. With its two direct-acting antiviral agents (DAA), ASC08 and
ASC16, Ascletis provides two regimens for 40 million CHC patients in
China, an interferon (IFN)-containing triple therapy and an all-oral IFN-
free therapy. Both of the regimens offer comparable efficacy and safety
profiles to the current leading regimens for HCV treatments in USA.

Ascletis’ lead product, ASC08, also known as Danoprevir, is a second-
generation HCV NS3/4A protease inhibitor. It has been evaluated in 27
phase | and 7 phase Il clinical trials with a total of approximately 2400
healthy volunteers and patients tested. DAPSANG (Phase Il Study) results
show that after 12-week treatment of ASC08 in combination with PEG-IFN
and ribavirin, the cure (SVR12) rate observed in genotype 1 non-cirrhotic
patients in Taiwan was 94% and in genotype 1b non-cirrhotic patients in
Taiwan the SVR12 rate was 100%. DAPSANG results were presented at
the 2015 annual meeting of the Asian Pacific Association for the Study of
Liver and received one of the event’s top honors, known as the Choices
of President Awards.

While conducting drug development for existing drug candidates,
Ascletis is engaged in a continued globally search for innovative
medicines at various stages of development, with a clear goal to
accelerate the delivery of novel and effective products to the China
marketplace as well as markets worldwide.
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Ascentage Pharma Group Corp Limited
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Ascentage Pharma is a China-based, global-oriented, clinical-stage
biopharmaceutical company, dedicated to discovery and development
of the “first-in-class” and the “best-in-class” targeted small-molecule
cancer therapeutics. A rich portfolio of innovative small-molecule agents
has been discovered and developed through the company’s unique,
robust, and world-class innovative drug development pipeline. Currently,
Ascentage Pharma has three molecules in phase I-ll trials in US, Australia
and China, and another four molecules at IND reviewing or IND-enabling
stages.

Ascentage Pharma focuses on clinically validated cancer targets.
Its established R&D platforms include: inhibitors to a number of key
proteins, including Bcl-2/Bcl-xL, IAP and MDM2-p53, that restore a tumor
cell's apoptotic program; 2nd and 3rd generation of kinases inhibitors
that overcome mutants resistance issues in cancer patients; inhibitors to
epigenetic targets with enormous potential in oncology therapy.

Each of Ascentage Pharma’s co-founders, Dr. Dajun Yang, Dr. Ming
Guo and Dr. Shaomeng Wang, has over 20-year new drug R&D
experience in the US and in China. The company has established a
successful R&D model in targeted therapeutic area, with more than
50 PCT patents and patent applications. Ascentage Pharma’s team is
well trained to international standard, with proven track record in lead
optimization, clinical candidate selection as well as IND filing and clinical
development with both FDA and CFDA. Ascentage Pharma has built a
talented and experienced team covering the entire drug discovery and
development process, including Medicinal Chemistry, Analytical and
Formulation, Pharmaceutical Sciences, Process Development, Biological
Sciences, Regulatory and Compliance, Preclinical Studies and Clinical
Development Departments.
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ZAl Lab (Shanghai) Co., Ltd.
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ZAl Lab is a leading biotech company based in China focused on
discovering and developing innovative medicines for unmet medical
needs globally. The company is building a strong portfolio of therapeutic
programs aimed at transforming patients’ lives. Zai Lab has a world class
leadership team with deep experience at global pharmaceutical and
biotech organizations. The team has a strong track record of success
— successfully taken five novel drug candidates into clinical trials in
China, pioneered new regulatory channels, secured regulatory approvals
in record times, conducted multiple IND trials in the US, and brought
the first China discovered drug into Global Phase Il trials. Zai Lab is
committed to build a globally leading drug research and development
powerhouse with a culture of excellence and teamwork and a strong
focus on fostering innovation and creativity.
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Fountain Medical Development Ltd.
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Fountain Medical Development Ltd. (FMD) is a Contract Research
Organization (CRO) offering a full range of ICH GCP compliant clinical
research services,these services target multinational pharmaceutical and
medical device companies looking to establish their medical product(s)
in the US, Europe, and parts of East Asia (including China, Hong Kong,
Taiwan, and South Korea).Our extensive global experience in multiple
therapeutic areas, is comprehensive and transcends other local and
global CROs.

Our competitive costs and rich clinical experience allow us to pass
significant savings onto our clients. Our extensive clinical experience
and high sensitivity for cooperation not only satisfies the detail oriented
requirements of our partners, but also establishes a solid foundation for
FMD to thrive. In the course of our steady growth and expansion, we
have successfully completed more than 200 clinical trial projects and
enrolled more than 60,000 patients in clinical trials; in addition, we have
maintained stable partnerships with more than 300 sites in Asia. As a
global CRO, FMD has completed many pivotal international studies, the
results of which can be used in FDA and EMA applications, ensuring that
FMD is your trustworthy CRO of choice.
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WuXi AppTec Co., Ltd.

HRRERAFRBRAT T 2000 F 12 ARz, ST LOEMSHREX, REIKMENTIL, £
MBEAURETSERITARS FENRE, EREMENETERE, HARKRFHAR. EVMRAREURE
FrRMARRM— R 2T UNKRENRIMRETRS, RS TERZMNGYRNEEATINETR. 5
PRENIRS ETEET SN, SRERNRSEERIRE PRI R E TR MR B, BHEFARRA.

BRZILUR, ARREREREEREKEL, 2007 £8 A, MWEEEHARFM LT (NYSE: WX) |
BAFEEZOEN LRI RRSE L BEKBEE AppTec KIRENT], HAKRDFHIESTSRMAR. B71,
HRREERERRATEINESRA, SIREREAR CRO dill, FE2IKHEHHFET 10000 25T, HRER
7000 RA; 2K 21 BT HE NS REFEMNNEL, EFREEFRZEIERE 46 5F75
K; BF 3000 RE, BE2IREAET 20 HOKRUHZAEFMHEAE] 10 WEYRARE); 2014 FEEER
SN 6.7 123678, BTl AR T XML,

TEER, HRREAITET —MFRR. 270U —FURITERSEATE, BEQEERILE
BEUBENEES AN T 2HER, HVEER, HPERENINET —RIRS, BEIRS. VIR
5. T2, TEZMARMRS. APIAFIRS. BMRERNZIRS. RREYZ, HEP. . S8R,
ERARS. EVMHFEFIRS. FURREYISUNRFTIRE =M & AR S DU IR &A= MR S5 o

NERE, "HHRE ERASRFIAMARSTURHNMNARE, ERAKE. REHRE. FMIRFR
PEAEPRETEFRIZINA, 523K 3000 SREFRILT KPWITAGHEREXR, HIRSREE R,
LK. BRREFESEFNEESER.

ARRENEEEKIRT TENMISEXRE, ARESNFRE "Deloitte WAMX SRS K 500
B, EZEAFAE Deloitte FEMX SRR EMK 5058" , FHK (RERR) KETEN HRRE
BRI FE 5058

HRRRERIRIHTT ™ AR AT R RS BE N S B T BUS IS BN A, 2007 5, A EERSRIBER M ARIR "5
YESUGYMARERERAERE", FAEH U ERERKRENRIRTIL 2011 FRERBEENAES &
KECUFBURL" ; 2007-2014 FEL/ \FNEERESEHIBEN PETARRSHIEGERL" o

HIRREN N BRREER IR, ERNRERERRESMARIRST L, LR, B 55 NFRpiRH,
MAMERSEWEREEFRBI; MAMARSTLNIEE, XXTERIFEFRAMA "REHEH. ®
2O WAEINR, RRETHEDENE TN, W T HERBTANERRE.

MERIIH 4 felsa A, ZPIFER 10000 285 T; MNBE—GHRS, B2 —FUNESRTARS:
MINSTHRRER RS, BIMEEETEME, APREMNHNHSMRER, K5 "LTERHML, SRA
KRR NER, ARRERASBOITEATEEFRI. 27546 —FEITRRSEATE, HBEEMAL
ERAABER, BFINENE, RELRAHE!

ENESRARSITLHNILFE, ARRENTEFAMEKNEEIFNENTIES, EES ISR EHFZIH
RRSTI 2EES KR,

Established in December 2000, WuXi AppTec
(NYSE: WX) is a leading global pharmaceutical,
biopharmaceutical, and medical device open-
access capability and technology platform with
operations in China and the United States. As
an innovation-driven and customer-focused
company, WuXi AppTec provides a broad and
integrated portfolio of services throughout the
drug R&D process. Our services are designed
to help our worldwide customers shorten the
discovery and development time and lower the
cost of drug and medical device R&D through
cost-effective and efficient solutions.

WuXi AppTec has successfully established a
fully integrated services and technology platform
during the past decade. The company built its
initial capabilities around discovery chemistry
and has further enhanced the integrated services
with analytical services, bio-analytical services,
process research, process development
services, APl manufacturing services, DMPK/
ADME, discovery biology, pharmacology,
formulation, toxicology, genomic services,
biologics manufacturing services, antibody and
biological research reagent manufacturing and
sales, and most recently clinical research and
regulatory services.

WuXi AppTec has developed from four founders
and a single laboratory in December 2000 to
10,000 employees and 5 million square feet of
laboratory and manufacturing space, including
facilities under construction. The company
is actively improving its capabilities and
capacity through new expansions in its global
business. Capitalizing on the great advantage of
conducting R&D services both in China and in
the U.S., WuXi AppTec is building an alternative
R&D engine to serve the global life-science
industry.
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Chia Tai Tianging Pharmaceutical Group Co., Ltd.
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CTTQ is an innovative pharmaceutical group that engages in drug R&D, manufacturing, and
marketing. It has the largest R&D and manufacturing base for liver disease drugs in China, is
honored as one of the National Key High and New Tech Enterprises, and ranked 20th in National
Top 100 Medical and Pharmaceutical Powers in 2014.

CTTQ currently has 10 subsidiaries, 3 manufacturing plants, 2 R&D centers (in Nanjing and
Lianyungang), 4 joint labs (in Shanghai and Chengdu), and 1 business development office
in California, USA. CTTQ has passed multiple EU and US GMP inspections, and it is the first
company that obtained the national new version of GMP certification in 2011. Its customer base
spans over 30 countries. With more than 6000 employees, CTTQ has 2014 sales totaled RMB 10
billion.

Innovation and cooperation are CTTQ’s core values. Its R&D investment on innovative drugs
takes the leadership among domestic counterparts. In recent years, it has developed several
high level R&D platforms, including Jiangsu Province Liver Disease Innovative Drugs Technology
Research Center, National Postdoctoral Research Fellow Station, and State-level Enterprise
Technology Center. More than 10 projects were designated as National Key New Drug Innovation
Science and Technology Project. Its R&D Institute has a highly capable research team of over
700 employees, with about 60% holding post-graduate degrees or senior technical certificates.

CTTQ invests over 8% of its annual sales revenue as R&D budget (not including fixed assets)
every year. At present, it manufactures 70 prescription medicines in China in 5 main therapeutic
categories, including liver diseases, oncology, respiratory diseases, diabetes, and antibiotic.
It has more than 270 projects in its product pipeline, in which State Category | innovative drug
projects make up more than 35%.

CTTQ attaches great importance to intellectual property and patent protection. It has filed 331
patents, including 306 inventions by the end of 2014. Among them, 170 patents we have been
granted, including 148 inventions and 14 patents granted in foreign countries. Tian Qing Gan
Mei, one of our top-selling products, won China Golden Patent Award.

As a responsible corporate citizen, CTTQ is driven by a strong desire to improve Chinese
medical treatment and promote public health, through both Tianging Liver Disease Research
Fund and CR-HepB Program. It donated RMB 10 million to establish the former in 2011, which
was designed for healthcare professionals in under-developed areas to study liver diseases, and
overall national improvement of liver disease prevention and medication. CR-HepB Program is a
unified registry system in China, forming an important data resource for government and medical
institutions to achieve standardized management of HBV patients. CR-HepB data have been
published in EASL, AASLD, and APASL.

In the future, CTTQ aims to increase R&D investment from 8% to 15% of sales revenue to
match international standards. This will significantly strengthen CTTQ’s core competitiveness
and optimize its R&D system. CTTQ’s long-term development goal is expanding its presence
in Oncology, Respiratory diseases, Cardiovascular, and Diabetes, and building up leading
positions in these therapeutic areas in China.

China Pharmaceutical Innovation and Research Development Association
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Beijing Tide Pharmaceutical Co., Ltd
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Beijing Tide Pharmaceutical Co., Ltd, established in 1995, is a new high-tech
enterprise integrating research, development, production and sale of chemicals
and biologics and is the biggest domestic base for development and production
of targeted drugs, with 2500 employees at present.

After 20 years of development, Tide Pharmaceutical Co., Ltd has been rated as
the national high-tech enterprise, Beijing new high-tech enterprise, the selected
innovative pilot enterprise in national independent innovation demonstration zone
in Zhongguancun and Ten Hundred Thousand Project” by Ministry of Science
and Technology and Beijing City successively, and obtained honorary titles such
as outstanding contribution enterprise of great-leap-forward development project
of Beijing bioengineering and pharmaceutical industry (G20 Project), the leading
international enterprise for medicine preparation enterprise in China, the most
valuable investment enterprise in China medical industry, the most influential
credit enterprise in Zhongguancun. According to statistical data of Ministry
of Industry and Information, the company has been listed in Nationwide Top
Hundred for main business income of China pharmaceuticals industry for three
years continuously.

The product quality of Tide Pharmaceutical has reached international level. All
production lines of the company have passed GNP certification of national version
2010. In 2008, the company passed sterility injection GMP certification of MHLW,
becoming the first Chinese pharmaceutical enterprise of exporting injection to
Japan. Up to now, injection products have been sold accumulatively for nearly
ten million injections, playing an important role in domestic pharmaceutical
industry. The company is rated as the demonstration enterprise in Beijing City on
pharmaceutical quality management.

The government and the industry also highly praise products of Tide
Pharmaceutical Co., Ltd, and grant it many honors. Alprostadil Injection (Kaishi®)
and Flurbiprofen Axetil Injection (Kaifen®), the leading products of the company,
are rated as National Key New Products, national Torch Program project, Beijing
Independent Innovation New Product and Beijing Science and Technology
Award. They are also rated as Large Category with Outstanding Contributions in
G20 Project by Beijing City. In 2014, the companys product Kaishi® was rated as
a famous trademark of Beijing City.

At present, the Company possesses many dosage forms of products such as
injection, tablet, capsule, granule, external-use patch, freezing- dry preparation,
biologics and so on. The Company adheres to the tenet of caring for life, seeking
for innovation, aiming at development of innovative drugs with independent
intellectual property, focusing on independent innovation, independent research
and development, introduction, absorption and re-innovation. The Company will
make use of domestic and international markets to provide more superior new
drugs for society and make unremitting endeavor to improvement of public health
level.
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China Pharmaceutical University

China Pharmaceutical University (CPU), situated in the well-known historical and
cultural ancient capital city of Nanjing, is one of the “211 Project” key universities
affiliated to the Ministry of Education of China. It has been known for its long history and
good reputation in China’s pharmaceutical field. The University was founded in 1936 as
National College of Pharmacy, China’s first independent higher educational institution of
pharmacy.

CPU provides such seven disciplines as science, medicine, engineering, economics,
management, arts and law. The first-level discipline of pharmacy was enlisted as
National Key Discipline. CPU has entered the world’s top 1% in ESI ranking in such
three disciplinary areas as pharmacology and toxicology, chemistry, and clinical
medicine. CPU offers 24 bachelor's degree programs, 5 associate (polytechnic)
programs, 30 research-oriented master’'s degree programs under second-level
disciplines, 5 master’s degree programs under first-level disciplines, 3 professional
degree programs at the master’s level, 24 research-oriented doctoral degree programs
under the two first-level disciplines of Pharmacy and Traditional Chinese Pharmacy and
23 post-doctoral research programs.

Among all medical and pharmaceutical universities in China, CPU has been the
only one that has won First Prize of National Teaching Achievements for three times
consecutively. The overall employment rate of graduates has always been on the top
among all universities under the direct supervision of the Ministry of Education of China
and all local colleges and universities under the supervision of Jiangsu Province.

The University promotes innovation in research and aims to develop novel medicines
for public health. It has 18 research-oriented platforms, including the State Key Lab
of Natural Medicines, provincial and ministerial key labs, engineering centers and
innovative platforms. CPU has maintained academic collaboration with overseas
universities and research institutions in over 40 countries and regions. In the nation’s
"High-Tech Novel Drug Research" projects during China’s 11th Five-Year Plan period
from 2006 to 2010, the university undertook a total of over 40 key projects with a total
amount of research funds of 215 million RMB, ranking No.1 among all universities
across the nation in terms of either the total number of projects or the total amount of
funds.

By the end of 2013, CPU hosts more than 15000 full-time students with approximately
12,000 bachelor’s or associate degree candidates and more than 3,300 postgraduates
and PhD candidates. Its faculty include 859 full-time teachers, including 2
academicians of the Chinese Academy of Engineering, 1 academician of German
Academy of Sciences, 3 professors supported by the National Science Foundation for
Distinguished Young Scholars, 4 “Changjiang Scholars”, 1 professor supported by the
“Ten-Thousand Talents Program" of the Chinese Academy of Sciences, and 2 “National-
level Outstanding Teachers”. The University is composed of two campuses, namely
Xuanwumen Campus and Jiangning Campus, which cover a total area of about 2200
mu (146.6 hectares).

Today, CPU is striding forward towards its goal of becoming a world-famous high-level
research-oriented university.

China Pharmaceutical Innovation and Research Development Association
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Peking University School of Pharmaceutical Sciences
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Shenyang Pharmaceutical University
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Shenyang Pharmaceutical University (SPU) was founded in Ruijin,Jiangxi in 1931 which
is the oldest comprehensive pharmaceutical university with a glorious revolutionary
tradition.It covers a total area of 637,0000m°with a construction area of 368,000m”
and has 1141 faculty members.So far SPU has developed into an institution of higher
pharmaceutical learning with multi-disciplinary, multi-tiered and multiform education.
It consists of 8 schools ( School of Pharmacy, School of Pharmaceutical Engineering,
School of Traditional Chinese Medicine, School of Life Science and Biopharming, School
of Business Administration, School of Medical Devices, School of Social Sciences,
Languages and PE, School of Continuing Education) as well as Testing Center,
Computer Center, Modern Education Center and Traditional Chinese Medicine Resource
Center, etc.

SPU has been striving to creat a strong academic atmosphere and strengthen its
research effort.As a result, its research achievements are among the best in China in
fields including the design and evaluation of new drug formulation, the composition
and selection of innovative drug,the pharmacodynamic material basis and quality
standard for traditional Chinese medicine and natural drugs, drug metabolism and
pharmacodynamics, pharmacology and toxicology,pharmacoeconomics, etc.SPU
is Chinese Patent Medicine Engineering Technology Center and an important part
of Shenyang National Research Center for New Drug Safety Evaluation.SPU is in
possession of a key lab for new drug research and design under the Ministry of
Education, 4 three-level labs approved by State Administration of Traditional Chinese
Medicine, 1 second-level traditional Chinese medicine lab, 27 Engineering and
Technology Research Center or key labs at municipal and provincial level.In 2008, SPU
successfully applied for the project of National Comprehensive New Drug Research
and Development Technology Platform, which was the only one of its kind to be built by
a local university.It has harvested numerous new drug innovations, closely integrated
scientific research and application practice, which help contribute to its important role in
the medical industry and economic construction as well as its huge economic and social
benefits.During the 11th Five-Year Plan, SPU received a total of 254 million scientific
research funds, published 6480 academic papers, of which 1684 were included and
recorded by SCl.Its Journal of Shenyang Pharmaceutical University and Chinese Journal
of Medical Chemistry have become national core journals in the pharmaceutical field.
Besides, its Asian Journal of Social Pharmacy and two other international academic
journals started publication in 2005.

The school motto of SPU is “Unity, Diligence, Truth, Innovation”. Based in Liaoning
and facing the whole nation, it has and will strive to build a first-rate teaching-research
university in the domestic pharmaceutical field which is also internationally renowned.
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Peking University School of Pharmaceutical Sciences (SPS), established in 1941,
is a national key pharmaceutical school. In the past decades, SPS has made
great achievements in discipline construction, faculty training, teaching, and
scientific research, and has nurtured a large number of high-level pharmaceutical
scientists and professionals.

SPS is composed of six academic departments (Chemical Biology, Medicinal
Chemistry, Natural Medicine, Pharmaceutics, Molecular and Cellular
Pharmacology, Pharmacy Administration and Clinical Pharmacy), one key
laboratory (State Key Laboratory of Natural and Biomimetic Drugs), one institute
(Institute of Applied Pharmaceutical Research), and one center (Pharmaceutical
Teaching Laboratory Center). The pharmaceutical science discipline of Peking
University became an accredited national key discipline in 2007, and was ranked
the first in discipline evaluation by Chinese Ministry of Education in 2012.

The scientific research of SPS is mainly focused on major diseases including
cardiovascular and cerebrovascular diseases, tumor, and senile diseases. With
the State Key Laboratory of Natural and Biomimetic Drugs as the core, and with
the support from key disciplines (Medicinal Chemistry, Pharmacognosy, and
Pharmacology), SPS has built up a solid foundation in the scientific research of
nucleic acid drugs, saccharide drugs, and natural medicines (including traditional
Chinese medicines). Some research achievements have reached international
top level. SPS undertakes national key research programs, including projects
from National Natural Science Foundation of China (NSFC), “973” and “863”
projects, and National Key Technologies R&D Programs, as well as provincial
and ministerial research projects. SPS also participates in the “211” and “985”
project of Peking University. SPS has won 3 National Natural Science Award (class
two), and 35 awards at provincial and ministerial levels. In the past five years,
SPS has obtained 85 issued patents, and has published 1422 research papers
(950 cited by SCI). To meet the primary demands of the nation, SPS has been
establishing the Peking University Comprehensive Center for Drug Discovery
and Development (CCDDD) since 2009, which is supported by the Primary Drug
Innovation Program of National Science and Technology Mega Projects. Thus far,
SPS has built up an integrated research and technology system for the discovery
and development of innovative drugs. One class | anti-tumor innovative drug (IND)
has entered phase Il clinical trial, and two other class | INDs have been approved
for clinical trial by SFDA.

SPS has extensive cooperations and communications with top universities,
research institutes, and pharmaceutical enterprises at home and abroad. The
international impact and academic strength of the School has been increasing in
the past years.

In the coming years, Peking University School of Pharmaceutical Sciences aims
to develop into a comprehensive and international top-level pharmaceutical
school.

China Pharmaceutical Innovation and Research Development Association
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School of Pharmacy Fudan University
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Founded in 1936, School of Pharmacy Fudan University (SPFDU) has a long
history and now is one of five most influential pharmacy schools in China.

SPFDU is organized into four main academic departments: Pharmaceutical
Chemistry, Pharmaceutical Science, Pharmacology and Clinical Pharmacy.

SPFDU has undergraduates majored in pharmacy and clinical pharmacy.
So far, about 5500 undergraduate students, 600 masters and 120 PhD
have graduated from SPFDU and 6 of them have been awarded as national
Academicians. Currently students of SPFDU consist of almost 300 graduate
students and over 260 undergraduates including foreign students. Besides,
Pharmacology was awarded as national excellent course and 2 theses about
pharmaceutical science were selected as the national excellent Ph.D. Thesis.

The SPFDU has 130 faculties, with 33 professors and 38 associate professors,
which include 39 doctoral supervisors and 32 master supervisors. There are
3“Thousand Person Plan” distinguished professors from the national project
and 2 elected “Thousand Person Plan” distinguished professors from Shanghai
project, 3 chief scientists of national key scientific research project (973), 1
Yangtze Distinguished Professor recognized by the Ministry of Education, 2
National Outstanding Youth Foundation Winners and other 5 cross-century
talents recognized by the Ministry of Education, 1 leading figure in Shanghai,
and 4 outstanding academic leaders in Shanghai.

Based on pharmaceutical basic research and applied basic research, and
taking account into the development of new medicine, SPFDU focuses on
research about the new theories, new technologies, new methods and new
products of anti-infective drugs, antineoplastic drugs and cardiovascular
drugs. The School has Smart Drug Delivery laboratory, Key Laboratory of
Ministry and Three-level laboratories of Traditional Chinese Medicine (TCM)
and the TCM crude drug analysis of the State Traditional Chinese Medicine
Administration. It also includes several supporting technical platforms:
Specialized Integrated Platform of National New Drugs Development,
Screening and Efficacy Evaluation Platform for Antivirals, Technology Platform
for the development of New Formulation and New Drug Delivery System, GLP
Laboratory Animal Center, Instrument Test Center.

Since 2007, SPFDU has accomplished national key scientific researches (973),
major projects of national development of new drugs,863 and national and
provincial projects of the national natural science foundation. Also, SPFDU
achieved funding about 2 billion, 128 patents, over 100 publications on SCI
annually and 2 first prize of natural science from the Ministry of Education.
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Institute of Pharmacology and Toxicology Academy of Military Medical Sciences
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Institute of Pharmacology and Toxicology, Academic Military
Medical Sciences established in 1958, is a comprehensive institute
composed of a good variety of disciplines, including pharmaceutical
chemistry, pharmaceutical analysis, pharmaceutics, drug metabolism,
pharmacology, hygienic toxicology, experimental pathology and
biochemistry.

Orienting to the studies of novel medications, BIPT has advanced
instruments and facilities as well as the advanced means and techniques
in all the fields of research and development (R & D) of new drugs,and
it has been able to complete independently the whole process of
preclinical researches concerning the development of a new drug. It
usually involves the drug design, synthesis, pharmacological evaluation,
safety evaluation and supply of preparations for clinical trials. Several
new drugs involved in antihypertensive, analgesics, diabetes mellitus,
antiviral, has been developed successfully.
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Tianjin Institute of Pharmaceutical Research
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Institute of Medicinal Biotechnology, Chinese Academy of Medical Sciences & Peking Union Medical College
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Tianjin Institute of Pharmaceutical Research (TIPR) was originally founded
in 1959, and was one of affiliated research institutes of State Food and
Drug Administration of China (SFDA). As a national key hi-tech industry
focused on the development of new drugs, TIPR has a research team,
including academician of Chinese Academy of Engineering, specialists
receiving state allowance and senior research fellows. In addition, TIPR
provides Master programs in Chinese Medicine, pharmaceutical science
and PhD program in pharmacology, as well as post-doctoral training
center.

TIPR leads the research in pharmaceutical areas and has seven major
research divisions, including center for drug innovation, department
of medicinal chemistry, department traditional Chinese medicine,
center for drug evaluation (GLP), center for pharmaceutical formulation
technology and engineering research, department of analytical testing
of pharmaceutical quality, and center for medical intelligence, covering
the entire field of pharmaceutical research. In the meanwhile, TIPR has
established State key laboratory of drug delivery and pharmacokinetics
which was granted by Ministry of Science and Technology of China. Also,
TIPR is “the innovative enterprises” and “the national demonstration units
of intellectual property”.

In the past years, TIPR has engaged in over 100 special projects of
national key novel drug innovation; the number of new drug certificates
and licenses for production granted by central authority is over 200, and
patent application is over 800. TIPR also hosts publication of four core
periodicals in pharmaceutical research field.
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Institute of Medicinal Biotechnology, Chinese Academy of Medical
Sciences & Peking Union Medical College, initially named as Institute of
Antibiotics founded in 1958, was a national key institute for discovery and
development of anti-infective agents in China. As the place of giving birth
to the first ampule of penicillin in China, the Institute laid a solid foundation
for discovery and development of antibiotics, nurturing professional
talents and industrial production of antibiotics and made great
contribution to prevention to the area of cancer, cardio-vascular system
and immunoregulation, etc. In 1986, the institute was changed name
as Institute of Medicinal Biotechnology. Today, there are more than 500
employees in the institute including Academician of Chinese Academy
of Engineering, National Outstanding Scientists, Cheung-Kong Scholars,
National Distinguished Young Scholars founded by NSFC, Supervisors
for Doctoral Degree, Visiting Professors and Postgraduate Students,
etc. In the new century and millennium, as the social commonwealth
research institute, the institute strengthened platform building for basic
research of pharmacology and international cooperation. Meanwhile,
microbial and biochemical pharmacy in the institute was evaluated and
authorized as national key subject by Ministry of Education, P. R. China.
Now IMB becomes as one of the central primary base for drug research,
postgraduate education and industrialization of scientific and technology
in China.
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Beijing Tiantan Hospital, Capital Medical University
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Founded in 1956, Beijing Tiantan Hospital affiliated to the capital
medical university, a quaternity consisting of medical treatment, scientific
research, medical education and disease especially associated with
neurosurgery serving as a precursor. Through hard work and strenuous
efforts for more than half a century, the hospital has already achieved
leap-and-bound development and ascended into the top-level hospitals
in China in terms of medical technology and hospital fame.There are
1150 beds over 30 clinical departments and 11 adjunct departments at
present in hospital equipped with various advanced medical equipments,
and furthermore, patient visits steadily increased tallying up to over 1,000,000
outpatient visits per year and 30,000 inpatient admissions per year.
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Remarkable Events of PhIRDA

(November 2014 -

Year 2014

November 6

PhIRDA held seminar on “Current Drug Bidding and Procurement
Regulatory in China” in Beijing.

November 10-12

PhIRDA delegation visited Taiwan to participate in the “2014 Cross
Strait Biotech Industry Development Forum” and “Cross Strait Medical
Innovation Program Communication Meeting”, and meanwhile visited
Institute for Biotechnology and Medicine Industry and Sinphar Group in
llan, Taiwan. Chairman Chen Weizhao from IBMI and Executive President
Song Ruilin from PhIRDA signed the Memorandum of Cooperation,
aiming to promote cross-strait cooperation as well as innovation and
development in pharmaceutical industry.

November 19

PhIRDA held seminar on “Blue Book of Policy Environment Assessment
of China Pharma Industry” in Beijing.

November 20

PhIRDA held kickoff meeting on “Policy Study of Generics Industry
Development in China” in Beijing.

November 26

PhIRDA held closing meeting on “Comparative essential drug Study of
its accessibility and rationality” at National Health and Family Planning
Commission.

December 2-5
PhIRDA Executive President Ruilin Song, Director-General of the
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September 2015)

Department of Science and Technology Huaijin Qin, Director-General of
the Department of International Cooperation Minghui Ren and Deputy
Director-General of Disease Control Bin Wang from National Health and
Family Planning Commission, attended the Fourth BRICS Health Ministers
Meeting. Final report and joint communique had been reached among
the BRICS Health Ministers.

December 16

PhIRDA held middle-term meeting on “Negotiation Medicare Drug List” in
Beijing.

December 18

PhIRDA held meeting on “From big pharmaceutical giant to strong
pharmaceutical country” in Beijing.

December 23

PhIRDA held closing meeting on “Pharmacists’ Role under the
Background of Health Care Reform” in Beijing.

Year 2015

January 9

PhIRDA held extended meeting of 2015 President Board Meeting in
Lianyungang, Jiangsu Province. The meeting adopted the 2015 work
plan and arrangement. The delegates had a heated discussion on
how to promote drug innovative development in China and also make
suggestions and give advice to PhIRDA. During the meeting, researches
were done, thoughts were condensed and consensus was reached. It
was a complete success and laid a solid foundation for 2015.

January 16

Recommended by the State-Owned Assets Supervision and
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Administration Commission of the State Council, PhIRDA became a
syndic unit of the Chamber of Commerce of the China Council for the
Promotion of Social Organization subordinates to the Ministry of Civil
Affairs.

January 27

PhIRDA held closing meeting on “Current Drug Bidding and Procurement
Regulations in China” in Beijing.

January 29

PhIRDA gave guidelines on drug bidding work in Hunan province and
the 2015 PhIRDA Guidelines on Drug Bidding Work in Hunan Province
was published. Aiming to optimize the medical policy environment and
the investment environment, PhIRDA suggested Hunan authorities to
make adjustments on drug bidding regulatory and operating procedures
as soon as possible according to the market discipline and shouldn’t
go against the legitimate rights and interests of market players and
their reasonable needs, which eventually, to provide a solid material
foundation for people's health.

February 5

PhIRDA Research Department wrote for Xinhua News Agency Internal
Publication “Foreign Drug Enjoys Super National Treatment, Domestic
Innovative Drug Is Crying", calling for attention on domestic innovative
drugs and promoting the development of China's drug innovation.

February 9

PhIRDA Executive President Song Ruilin met in Beijing with BioCentury
Chairman Karen Bernstein. They carried on thorough and friendly
communication on “China’s Health Care Strategist Global Intelligence”,
2015 International Pharmaceutical Innovation Forum, etc. and reached
broad consensus.

March 24

PhIRDA Secretary-General Chen Changxiong met with Bruce Wiesner,
Associate Dean, Sauder School of Business at UBC and his companies.
The two parties took this opportunity to enhance mutual understanding,
and carried on thorough and friendly communications on bilateral
cooperation in the future.

March 28

PhIRDA and Beta Pharm co-hosted press-conference “Eleventh-Twelfth
Five Year National Major New Drug Innovation Project — Conmana First

Line Indication”.

April 9-10

Chen Changxiong, Secretary-General of PhIRDA, attended the 4th Asia
Partnership Conference of Pharmaceutical Associations (APAC), which
was hosted by the Japan Pharmaceutical Manufacturers Association
(JPMA). The aim of this conference was to expedite the launch of
innovative medicines for the peoples in Asia.

April 21

PhIRDA hosted the establishment ceremony of Drug R&D Specialty
Committee and Clinical Research Specialty Committee. The meeting
approved PhIRDA Specialty Committee Management Methods and
Finance Regulations, and pointed out work focus. Deputy DG Li Jinju
from CFDA attended the meeting.

May 4

PhIRDA stated that Bengbu goes against the central government
guidance which encourages innovation, streamlining administration and
letting the market determine the distribution of resources, meanwhile
it is an allegation of lawbreaking, including Antitrust Law, etc. PhIRDA
sent report to relevant Ministries, including State Council Health
Reform Office, Anhui Health and Family Planning Commission, National
Development and Reform Commission, State Administration of Industry
and Commerce, etc., for alleged violations of the Antitrust Law.

May 13

PhIRDA together with BIO and RDPAC co-hosted “Sino-US
Biopharmaceutical Innovation Cooperation Forum” in Los Angeles. Vice
Minister Liu Qian from NHFPC, Chairman Sun Piaoyang and Executive
President Song Ruilin attended the forum.

May 15

The Executive President of PhIRDA Song Ruilin led research team to visit
LEK Consulting LA Office. The two sides shared views about the GPO
role, history, model, cases and future trend, etc.

May 19

PhIRDA wrote the complaint letters about alleged violations of Bengbu
drug procurement, collected evidence materials and reported to the
Price Control and Antitrust Bureau of National Development and Reform
Commission, State Administration for Industry Antitrust and Anti-Unfair
Competition Law Enforcement Bureau.

FEEGEFEHRHS

May 21
Shenzhen SALUBRIS Pharmaceutical Co., Ltd. formally joined PhIRDA.

May 21

The Executive President of PhIRDA Song Ruilin met Robert Bradway, the
Chairman and CEO and Anthony Hopper, Executive Vice President of
Commercial Operations of of Amgen in Beijing. The two sides had deep
exchanges on topics around the Chinese pharmaceutical industry policy
environment and Amgen future development strategy in China.

May 24

Sponsored by PhIRDA, supported by Jiangsu Hengrui Medicine the
launching ceremony of "Eitan patient assistance program" was held in
Qingdao, Shandong Province. "Eitan patient assistance programs" will
provide more opportunities for free treatment of gastric cancer, and also
to carry out a variety of patient care items, prolong patients’ life, and
improve the quality of patients’ life.

May 25

The Executive President of PhIRDA Song Ruilin visited member Qingdao
Huanghai Pharmaceutical Co., Ltd., had meetings with responsible
personnel of enterprise and visited Huanghai pharmaceutical workshops.

May 29-30

Chinese DAL System Innovation Forum was held successfully by PhIRDA
and Pharmaceutical Affairs of Tsinghua Law School, together with China
Pharmaceutical Enterprise Management Association in Beijing. The
Executive President of PhIRDA Song Ruilin attended the meeting and
made keynote report on the legal regime of drug administration along
revolution.

June 16

The Executive President of PhIRDA Song Ruilin was invited to attend the
exchange meeting of promoting economic development with strategic
cooperation between national industry associations and Banan District
of Chongging City. The two sides signed a memorandum of cooperation,
so as to jointly promote the innovation and development of China's
pharmaceutical industry.
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June 19

PhIRDA "Medicare Negotiating Drug List" project completion meeting was
held in Beijing.

June 25

The Executive President of PhIRDA Song Ruilin met Richard Fedora,
the Dean of Medical School at University of Alberta, member of Royal
Academy of Sciences in Beijing. The two sides conducted in-depth and
friendly exchanges on cooperationon biopharmaceutical R&D, scientific
and technological transformation and physician training, etc.

July 3

PhIRDA Drug Policy Specialty Committee Establishment Ceremony and
Drug Bidding & Procurement Policy Seminar were held in Beijing. The
aim is to optimize pharmaceutical innovation policy environment, improve
the level of innovative drug development in China, and promote China's
pharmaceutical industry innovation and healthy development. More
than 60 experts from industry, universities and pharmaceutical policy
research institutes attended the meeting. The meeting approved PhIRDA
Specialty Committee Management Methods and Financial Regulation,
and identified working priorities.

July 8

PhIRDA “Research on Accessibility and Rationality of Essential
Medicines" project completion meeting was held in Beijing.

July 10

Hua Medicine (technical) Shanghai Limited, Ascletis Innovation
Biotechnology (Hangzhou) Co., Ltd. and Innovent biopharmaceutical
(Suzhou) Co., Ltd. officially joined PhIRDA.

July 13-16

The Executive President of PhIRDA Song Ruilin led research group
to Germany and Belgium. The research group visited German
Pharmaceutical Industry Association (VFA), Bayer headquarters, public
medical insurance KKH, Bayer European Regional Office, European
Federation of Pharmaceutical Industries and Associations (EFPIA)
and the European Institute for Asian Affairs, and conducted in-depth
exchanges on Germany and EU drug policies and medical insurance
system.
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July 24

Sponsored by PhIRDA, 6th Chinese Hospital Pharmacy Policy Forum was
held in Chengdu, Sichuan Province under the theme of "Pharmacists’ role
in the medical and health system after the government decentralization".
Related comrades from the Pharmaceutical Affairs Division of the
National Health and Family Planning Commission and China Pharmacists
Association, pharmacy directors and clinical experts in various clinical
institutions, as well as representatives from realted areas across the
country totaling more than 500 people attended the meeting. Topics
discussed in the Forum caused deep thinking to the government
department heads, hospital administrators, hospital pharmacy workers,
pharmaceutical industry and academics. Topics on health reform and
capacity building of pharmacists would be eternal themes for organizers
and participants of the forum.

July 27-29

The Executive President of PhIRDA Song Ruilin led a delegation to Tokyo,
Japan to carry out policy research. During the event, the research group
visited Japan Pharmaceutical Manufacturers Association (JPMA), MHLW
and PMDA, and toured Japan's largest wholesale and logistics company
ALFRESA headquarter, Takeda Shonan Institute, Eisai Pharmaceuticals
headquarter. The group conducted in-depth exchanges of similarities
and differences between Chinese and Japanese health care system,
pharmaceutical sub-sector, drug review policy, pricing and patent system
and etc.

August 12

The Executive President of PhIRDA Song Ruilin met Akada Yukio,
Chairman of the International Committee of Japan Federation of
Pharmaceutical Group in Beijing. The two sides conducted in-depth
exchanges on the Sino-Japan pharmaceutical industry policy and
cooperation.

August 19-20

Asia-Pacific Economic Cooperation (APEC) Conference on
pharmaceutical ethics was held in Manila, Philippines. PhIRDA
representative was invited to attend and participate in the panel
discussion.

September 16

The Executive President of PhIRDA Song Ruilin met Christel Bories, Deputy
Chief Executive Officer of French company Ipsen (Ipsen Pharma) in Beijing.

September 24

The Second Meeting of PhIRDA 10th General Assembly was successfully
held in Beijing. More than one hundred people from 64 PhIRDA members
and Drug R&D, Clinical Research, Pharmaceutical Policy Specialty
Committees, attended the meeting. The General Assembly approved
the annual report by Executive President Song Ruilin, as well as 2014-
2015 Finanical Report, applications by eight companies to join PhIRDA,
amendments to fee standard and Constitution, and the proposal to
establish the Innovation Investment Specialty Committee. The meeting
also elected PhIRDA’ 2015-2016 Annual Chairman, 2017-2017 Annual
Chairman and Secretary-General; during the report session, Deputy
Commissioner of CFDA Sun Zexian gave a report on China’s latest drug
safety supervision and reform, and discussed with participants.

September 24

Approved by The Second Meeting of PhIRDA 10th General Assembly,
Jiangsu Ascentage Pharma Co., Ltd., and Zai Lab Pharmaceutical
(Shanghai) Co., Ltd. FMD (Tianjin) Pharmaceutical Development Co., Ltd.
and Wuxi Apptech Co., Ltd. officially joined PhIRDA.
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